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REPORT ON INTERNAL CONTROL OVER

FINANCIAL REPORTING AND ON COMPLIANCE

AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor Randy Roach

and City Council

City of Lake Charles

Lake Charles Louisiana

We have audited the financial statements of the governmental activities the
business type activities each major fund and the aggregate remaining fund
information of the City of Lake Charles Louisiana as of and for the year ended

September 30 2010 which collectively comprise the City of Lake Charles
Louisianas basic financial statements and have issued our report thereon dated
March 22 2011 We conducted our audit in accordance with auditing standards

generally accepted in the United States of America and the standards applicable to

financial audits contained in Government Audit Standards issued by the Comptroller
General of the United States

Internal Control Over Financial Reporting

In planning and performing our audit we considered the City of Lake Charles
Louisianas internal control over financial reporting as a basis for designing our

auditing procedures for the purpose of expressing our opinions on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of
the City of Lake Charles Louisianas internal control over financial reporting
Accordingly we do not express an opinion on the effectiveness of the City of Lake

Charles Louisianas internal control over financial reporting
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A deficiency in internal control exists when the design or operation of a

control does not allow management or employees in the normal course of performing
their assigned functions to prevent or detect and correct misstatements on a

timely basis A material weakness is a deficiency or a combination of

deficiencies in internal control such that there is a reasonable possibility that a

material misstatement of the entitys financial statements will not be prevented or

detected and corrected on a timely basis

Our consideration of the internal control over financial reporting was for the

limited purpose described in the first paragraph of this section and would not

necessarily identify all deficiencies in the internal control that might be

significant deficiencies or material weaknesses We did not identify any
deficiencies in internal control over financial reporting that we consider to be

material weaknesses as defined above

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Lake

Charles Louisianas financial statements are free of material misstatement we

performed tests of its compliance with certain provisions of laws regulations
contracts and grant agreements noncompliance with which could have a direct and

material effect on the determination of financial statement amounts However

providing an opinion on compliance with those provisions was not an objective of our

audit and accordingly we do not express such an opinion The results of our tests

disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards

This report is intended solely for the information and use of the City Council
management and other state and federal audit agencies and is not intended to be and

should not be used by anyone other than these specified parties Under Louisiana
Revised Statute 24513 this report is distributed by the Legislative Auditor as a

public document

Lake Charl Louisiana

March 22 2011
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REPORT ON COMPLIANCE WITH REQUIREMENTS

APPLICABLE TO EACH MAJOR PROGRAM AND

ON INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A 133

1
Honorable Mayor Randy Roach

and City Council

City of Lake Charles

Lake Charles Louisiana

1
Compliance

We have audited the compliance of the City of Lake Charles Louisiana with the

types of compliance requirements described in the US Office of Management and

Budget OMB Circular A 133 Compliance Supplement that are applicable to each of its

major federal programs for the year ended September 30 2010 The City of Lake

Charles major federal programs are identified in the summary of auditors results

section of the accompanying schedule of findings and questioned costs Compliance
with the requirements of laws regulations contracts and grants applicable to each

of its major federal programs is the responsibility of the City of Lake Charles

management Our responsibility is to express an opinion on the City of Lake

Charles compliance based on our audit

1
We conducted our audit of compliance in accordance with auditing standards

generally accepted in the United States of America the standards applicable to

financial audits contained in Government Auditing Standards issued by the

Comptroller General of the United States and OMB Circular A133 Audits of States
Local Governments and Non Profit Organizations Those standards and OMB Circular

A133 require that we plan and perform the audit to obtain reasonable assurance

about whether noncompliance with the types of compliance requirements referred to

1

1
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above that could have a direct and material effect on a major federal program
occurred An audit includes examining on a test basis evidence about the City of

Lake Charles compliance with those requirements and performing such other

procedures as we considered necessary in the circumstances We believe that our

audit provides a reasonable basis for our opinion Our audit does not provide a

legal determination on the City of Lake Charles compliance with those requirements

In our opinion the City of Lake Charles Louisiana complied in all material

I
respects with the requirements referred to above that are applicable to each of its

major federal programs for the year ended September 30 2010

Internal Control Over Compliance

Management of the City of Lake Charles Louisiana is responsible for

establishing and maintaining effective internal control over compliance with the

requirements of laws regulations contracts and grants applicable to federal

programs In planning and performing our audit we considered the City of Lake

Charles Louisianas internal control over compliance with the requirements that

could have a direct and material effect on a major federal program in order to

determine our auditing procedures for the purpose of expressing our opinion on

compliance and to test and report on internal control over compliance in accordance

with OMB Circular A133 but not for the purpose of expressing an opinion on the

effectiveness of internal control over compliance Accordingly we do not express
an opinion on the effectiveness of City of Lake Charles Louisianas internal

control over compliance

A deficiency in internal control over compliance exists when the design or

operation of a control over compliance does not allow management or employees in

the normal course of performing their assigned functions to prevent or detect and

correct noncompliance with a type of compliance requirement of a federal program on

a timely basis A material weakness in internal control over compliance is a

deficiency or a combination of deficiencies in internal control over compliance
such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented or detected
and corrected on a timely basis

Our consideration of internal control over compliance was for the limited

purpose described in the first paragraph of this section and was not designed to

identify all deficiencies in internal control over compliance that might be

deficiencies significant deficiencies or material weaknesses We did not identify
any deficiencies in internal control over compliance that we consider to be material

weaknesses as defined above
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1 Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities the
business type activities the aggregate discretely presented component units each

major fund and the aggregate remaining fund information of the City of Lake

Charles Louisiana as of and for the year ended September 30 2010 and have issued
our report thereon dated March 22 2011 which contained unqualified opinions on

those financial statements Our audit was performed for the purpose of forming
opinions on the financial statements as a whole The schedule of expenditures of

federal awards is presented for the purposes of additional analysis as required by
US Office of Management and Budget Circular A133 Audits of States Local

Governments and Non Profit Organizations and is not a required part of the
financial statements Such information is the responsibility of management and was

1 derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information has been subjected to the

auditing procedures applied in the audit of the financial statements and certain
additional procedures including comparing and reconciling such information directly
to the underlying accounting and other records used to prepare the financial

statements or to the financial statements themselves and other additional

procedures in accordance with auditing standards generally accepted in the United

States of America In our opinion the information is fairly stated in all material

respects in relation to the financial statements as a whole

This report is intended solely for the information and use of the City Council
management Legislative Auditor and federal awarding agencies and pass through
entities and is not intended to be and should not be used by anyone other than these

specified parties Under Louisiana Revised Statute 24513 this report is

distributed by the Legislative Auditor as a public document

45 4 644CA

1

1
Lake Charles Louisiana

1
March 22 2011
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1

CITY OF LAKE CHARLES LOUISIANA II
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1For Period Ending September 30 2010

Federal IICFDA

Fund Grant Type
Number

Department of Housing Urban Development II
110 Community Development Block Grant 14218

Louisiana Department of Administration pass thru agency II
126 HUDEmergency Shelter Grant 14231

126 HUD Emergency Shelter Grant 14231

126 HUD HOME Grant 14239

126 HUD CHDOS 14239 II
Federal Emergency Management Agency

IILouisiana Department of Military Affairs pass thru agency

109 Public Assistance Grant 97036

124 Hazard Mitigation Grant 97039

150 Public Assistance Grant 97036 II
410 Public Assistance Grant 97036

Department of Transportation
401 Federal Transit Administration 20507 II
350 Highway Planning Construction ARRA 20205

Energy Management Grant 81128

Environmental Protection Agency
II

121 Brownfields Petroleum Assessment 66818

Department of Agriculture II
Louisiana Department of Education pass thru agency

122 Child Nutrition Summer Food Program 10559

II
Department of Justice

134 Justice Assistance Grant 16804

134 Justice Assistance Grant 16738 II
134 Justice Assistance Grant 16738

1

1

1
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1

1

IIGrant Period Grant Current

From To Receipts Expenditures

II10109 93010 3267 436 3256741

II 10109 93010 30419 30419

10109 93010 16756 16756

1
10109 93010 384357 384357

10109 93010 110433 110433

II10109 93010 21203 13108

10109 93010 122600 122600

1 10109 93010 27307 27307

10109 93010 9391

II10109 93010 2789958 2789958

10109 93010 1502526 1502526
10109 93010 49620 49620

II
10109 93010 76240 76240

1

II10109
93010 574806 569621

10109 93010 241449 241449

1 10109 93010 53482 53482

10109 93010 2684 2684

1

1

1
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CITY OF LAKE CHARLES LOUISIANA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For Period Ending September 30 2010

Continued

Federal

CFDA

Fund Grant Type
Number

Louisiana Commission on Law Enforcement pass thru agency

132 Crime Activity Patrol 16738

132 Operation Trigger Time 16738

132 Anti Gang Initiative 16738

132 Command Trailer 97067

132 GOHSEP 97067

Louisiana Highway Safety Commission pass thru agency

130 Lake Charles Safe City Project 20600

Louisiana Serve CommissionDept of Treasury

123 Americorps 2008 09 Grant 94006

123 Americorps 2009 10 Grant 94006

Total Federal Assistance

1

1

1

1

1

1

1

1
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1

1
Grant Period Grant Current

1
From To Receipts Expenditures

10109 93010 44250 44250

10109 93010 7351 7351
10109 93010 14470 14470
10109 93010 258487 258487
10109 93010 21469 21469

1
10109 93010 71545 71545

10109 93010 73093 73093

10109 93010 4589 4589

9775921 9742555

1

1

1

1

1

1

1

1
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IICITYOF LAKE CHARLES LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

1 Year Ended September 30 2010

1
SECTION I SUMMARY OF AUDITORS RESULTS

1 Financial Statements

Type of auditors report issued Unqualified
Internal control over financial reporting

1 Material weakness identified Yes X No

Significant deficiency identified not

Considered to be material weakness Yes X None reported

I
Noncompliance material to financial statements

noted Yes X No

Federal Awards

IIInternal control over major programs
Material weakness identified Yes X No

Significant deficiency identified not

1
Considered to be material weakness Yes X None reported

Type of auditors report issued on compliance
for major programs Unqualified

1
Any audit findings disclosed that are required

to be reported in accordance with Circular

A133 Section 510a Yes X No

IIIdentification of major programs

CFDA Numbers Name of Federal Program or Cluster

II14218 Community Development Block Grant

1
14239 Home Program

20507 Federal Transit Administration

II20205 Highway Planning Construction ARRA

10559 Summer Feeding

IIDollar threshold used to distinguish

1
between Type A and Type B programs 300000

Auditee qualified as low risk auditee Yes X No

IIcontinued
on next page

1
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CITY OF LAKE CHARLES LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended September 30 2010

Continued

1
SECTION II FINANCIAL STATEMENT FINDINGS

No findings to report

1

1

1

1

1

1

1

1

1

1

1
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IICITYOF LAKE CHARLES LOUISIANA

II
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended September 30 2010

Continued

1

1
SECTION III FINDINGS AND QUESTIONED COSTS MAJOR FEDERAL AWARD PROGRAMS AUDIT

No findings to report

i

1

1

1

1

1

1

1

1

1

1

1

1
14

1



1

IICITYOF LAKE CHARLES LOUISIANA

1
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS BASED ON AN

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

Year Ended September 30 2010

1

II901 Possible Fraud Related to Permit Center and Civic Center

Finding In August 2009 we were informed by City management that funds

1 were allegedly misappropriated in the Permit Center and the

Civic Center The estimated total funds misappropriated at the

Permit Center was 500 and the estimated total at the Civic

1
Center was 1500 The City of Lake Charles Police Department
has investigated both instances and submitted the results of

their investigation to the Calcasieu Parish District Attorneys

IIoffice
for prosecution

Recommendation Physical safeguards should be installed in the Permit Center to

1 prevent access to funds by unauthorized personnel Internal

controls related to cash receipts need to be improved at the

Civic Center specifically related to the cash reconciliation

IIprocess
Current status Management implemented the above recommendations The

I individual responsible for the 1500 theft has made

restitution to the City The authorities were not able to

determine who was responsible for the 500 theft No instance

IIof
misappropriation was noted during the current fiscal year

1

1

1

1

1
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