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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTRO!£ -Ccrtificd Fraud Examiner 

OVER FI NANCIAL REPORTING AND ON COMPLI ANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Honorable Mayor Nicholas Hunter 
and City Counci l 

City of Lake Charles 
Lake Charles , Louisiana 

We have audited, in accor dance with auditing standards general l y accepted in 
the Uni t ed States of America and the standards applicable to financial audits 
contained in Governmental Audit Standards, issued by the Comptrol l er General of the 
United States , the financial statements o f the governmental activities, the 
business-type activities, t he aggregate discretely presented component units, each 
major fund, and the aggregate remaining fund information of the City of Lake 
Charles, Louisiana, as of and for the year ended Sept ember 30 , 2021, and the related 
notes to the f i nancial statements, which collectively comprise the City of Lake 
Charles, Louisiana's basic financial statement s, and have issued our report thereon 
dated March 28, 2022. 

I n t ernal Control Over Financial Reporting 

I n planni ng and performing our audit of the financial statements, we considered 
the City of Lake Charles, Loui siana's internal control over financial reporting 
(internal control ) to de termine the audit procedures that are appropriate in the 
circumstances for the purpose of express i ng our opinions on the financial 
statement s, but not for the purpose of expressing an op i nion on the effectiveness o f 
the City of Lake Charles , Louisiana ' s internal cont rol. Acco rdingly, we do not 
express an opinion on the effectiveness of the City of Lake Charl es, Louisiana's 
internal c ontro l . 

A deficiency in internal c ontro l exists when the design or operation of a 
control does not al l ow mana gement or employees , in the normal course of performing 
their assigned functions , to prevent , or dete ct and correc t , misstatements on a 
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timely basis. A material weakness is a deficiency, or a combination of 
deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or 
detected and corrected, on a timely basis . A significant deficiency is a deficiency 
or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all 
deficiencies in internal control that might be material weaknesses or significant 
deficiencies . Given these limitations, during our audit we did not identify any 
deficiencies in i nternal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Lake 
Charles, Louisiana's financial statements are free of material misstatement, we 
performed tests of ics compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts . However, 
providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of 
internal control and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the entity's internal control or on compliance. 
This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the entity's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Under Louisiana Revised Statute 24: 513, this report is distributed by the 
Legislative Auditor as a public document . 

. 7)f! tfh-,, ~ ~~ 
Lake Charf es, Louisiana 
March 28, 2022 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND INTERNAL 
CONTROL OVER COMPLIANCE REQUIRED BY 

THE UNIFORM GUIDANCE 

Honorable Mayor Nichol as Hunter 
and City Counci l 

City of Lake Char l es 
Lake Charles, Loui siana 

Report on Comp l iance for Each Maj or Federal Program 

MolJie C. Broussard, CPA 
Jason L. Guillory, CPA 
Greg P. Naquin, CPA, CFPT.,1 
Billy D. Fisher, CPA 
Joe G. Peshoff, II , CPA, CVA 
D avid M. DesOrmeaux, CPA 
Samuel W. H arrison, CPA, CVA 
Caitlin D. Guillory, CPA, CFE 

Robert M. Gani, CPA, MT 

Paula J. Thompson, CPA 

MT - Masters o f Taxa1ion 
CVA - Ccr1Hied Valu ation A.11akM 
CFP - Certi fied Fimmcial Pktn;,cr 
CFE - Certi fie d Fraud Exam iner 

We have audited the City o f Lake Charles, Louis iana's compliance with the types 
of compl iance requirements descr i bed in the 0MB Compl ianc e Supplement that cou ld 
have a direct and materia l effect on each o f City o f La ke Cha rles, Louisiana's maj or 
federal programs f o r the year e nded September 3 0, 2021. The Ci ty o f Lake Char les , 
Lo u i siana's maj o r federal p rog r am s are ide n ti f i ed in t he s u mmary o f auditor s ' 
results section of the accompanying schedule of findings and questioned costs. 

Management's Respons i bility 

Management is responsible f or compliance wi th fede r a l stat ut e s, regulat ions, 
and the terms and c onditions o f its fede ral awards app l icable t o its federa l 
programs. 

Audito r s' Responsibility 

Our respons ibility is to e xpress an opinion on comp l ianc e for each o f the City 
of Lake Char les , Louisiana's major federa l programs based o n our audit of the types 
o f compl i ance requirements r e ferred t o above. We conducted our a udit of compliance 
in acco rdanc e with auditing s tanda rds g e neral ly a ccept ed in the Uni t ed States o f 
Ameri c a; the s t andards applicable to fina n c i a l a ud its conta i ned in Government 
Auditing Standards i s sued by the Comptroller Genera l of the United St ate s ; a nd the 
audi t requirements of Ti tle 2 U.S . Cod e of Fede ral Re gu lat i ons Par t 200 , Uniform 
Adm i nistrat i ve Require ment s, Cost Pr i ncipl es, and Aud i t Requireme nts for Federal 
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Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we 
plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program occurred. An audit 
includes examining, on a test basis, evidence about the City of Lake Charles, 
Louisiana's compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis f or our opinion on 
compliance for each major federal program. However, our audit does not provide a 
legal determination on the City of Lake Charles, Louisiana's compliance. 

Opinion on Each Major Federal Program 

In our opinion, the City of Lake Charles, Louisiana complied, in all material 
respects, with the types of compliance requirements referred to above that could 
have a direct and material effect on each of its major federal programs for the year 
ended September 30, 2021. 

Report on Internal Control Over Compliance 

Management of the City of Lake Charles, Louisiana is responsible for 
establishing a nd maintaining effective internal control over compliance with the 
types o f compliance requirements referred to above. In planning and performing our 
audit of complian.ce, we considered the City of Lake Charles, Louisiana's internal 
control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures 
that are appropriate in the circumstances f or the purpose of expressing an opinion 
on compliance for each major federal program and to test and report on internal 
control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of City 
of Lake Charles, Louisiana's internal control over compliance. 

A deficiency in internal contr ol over compliance exists when the design or 
operation of a control over compliance does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and 
correct, noncompliance with a type of compliance requirement of a federal program on 
a timely basis. A material weakness in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected 
and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control 
over compliance wi th a type of compl iance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control over compliance was for the limited 
purpose described in the first paragraph of this section and was not designed to 
identify all deficiencies in internal control over compliance that might be material 
weaknesses or significant deficienc i es. We did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses . 
However, material weaknesses may exist that have not been identified. 

Report on Schedule of Expenditures of Federal Awards Required by the Uniform 
Guidance 

We have audited the financial statements of the governmental activities, the 
business-type activities, the aggregate discretely presented component units , each 
major fund, and the aggregate remaining fund information of the City of Lake 
Charles, Louisiana, as of and for the year ended September 30, 2021, and the related 
notes to the financial statements, which collectively comprise City of Lake Charles, 
Louisiana's basic financial statements. We issued our report thereon dated March 
28, 2022, which contained unmodified opinions on those financial statements. Our 
audi t was conducted for the purpose of forming opinions on the financial statements 
that collectively comprise the basic financial statements. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional 
analysis as required by the Uniform Guidance and is not a required part of the basic 
financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. The information has been subjected 
to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in 
the United States of America . In our opinion, the schedule of expenditures of 
federal awards is fairly stated in all material respects in relation to the basic 
financial statements as a whole. 

The purpose of this report on internal control over compliance is solely to 
describe the scope of our testing of internal control over compliance and the 
results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose . 

Under Louisiana Revised Statute 24: 513, this report is distributed by the 
Legislative Auditor as a public document. 

l)r-~ ~t-~ 
Lake Charles, Louisiana 
March 28, 2022 
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CITY OF LAKE CHARLES, LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For Period Ending September 30, 2021 

Grant Type 

U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT: 
Direct program: 

Community Development Block Grant 
Community Development Block Grant 
Community Development Block Grant 
Community Development Block Grant 
Community Development Block Grant (Covid-19) 

Total CFDA Number 14 . 218 

Passed Through Louisiana Department of Administration: 
HUD / HOME Grant Program 
HUD / HOME Grant Program 
HUD / HOME Grant Program 

Total Passed Through Louisiana Department of Administration 

Total U.S . Department of Housing & Urban Development 

U. S. DEPARTMENT OF HEALTH AND HOSPITALS : 
Direct program: 

Beach Monitoring and Notificat i on Program 

U.S. DEPARTMENT OF HOMELAND SECURITY: 
Passed Through Louisiana Department of Military Affairs : 

Public Assistance Grant 
Public Assistance Grant 

Total U.S. Department of Homeland Security 

U.S . DEPARTMENT OF TREASURY : 
Direct program: 

Coronavirus State and Local Fiscal Recovery Funds 

8 

Federal 
CFDA 

Number 

14.218 
14.218 
14.218 
14 . 218 
14.218 

14.239 
14.239 
14.239 

66.472 

97.036 
97.036 

21 . 027 



Grant Number 

B-14MC-22 -0004 
B-16MC-22-0004 
B-18MC-22-0004 
B-19MC-22-0004 
B-20MC-22-0004 

B-18-MC-22-0208 
B- 19 - MC-22-0208 
B-20-MC - 22 - 0208 

I-10 Beach 

FEMA-4345-DR-LA 
FEMA- 4559-DR-LA 

American Rescue Plan Act 
Of 2021 

Grant Period 
From To 

10/1/20 
10/1/20 
10/1/20 
10 / 1 /20 
10/1/20 

10 /1/20 
10 /1/20 
10/1/20 

10/1 / 20 

10 /1/20 
10 / 1/20 

9/30/21 
9/30/21 
9/30/21 
9/30/21 
9/30/21 

9/30/21 
9/30/21 
9/30/21 

9 / 30 / 21 

9 / 30 / 21 
9/30 / 21 

10/ 1 /20 9 / 30 / 21 

9 

$ 

Grant 
Receipts 

6,939 
1,453 

36,747 
111,668 
145,517 
302,324 

618 
54,572 
23,867 
79,057 

381,381 

2,250 

8,501 
72,292,567 

72,301, 068 

8,459,493 

Current 
Expenditures 

$ 6,939 
1,453 

36,747 
111,668 
145,517 
302,324 

618 
54,572 
23,867 
79,057 

381,381 

2,250 

72,292,567 

72,292,567 



CITY OF LAKE CHARLES, LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
For Period Ending September 30, 202 1 

(Continued) 

Gran t Type 

U.S . DEPARTMENT OF TRANSPORTATION : 
Direct Progra m: 

Federal Transit Admi nistrat ion 
Federal Transit Administration 
Federal Transit Administrat i on 
Federal Transi t Administration 
Federal Transi t Admi nistrat ion 

Total CFDA Numbe r 20. 5 07 

Passed Through Louisiana Highway Safety Commission: 
Highway Saf ety 

Total U. S. Department of Transportation 

U. S. DEPARTMENT OF JUSTICE : 
Direct Program: 

COPS 
Jus t ice Assistance Grant 
US Marshal Service 
Bulletproof Vest Partnership Program 

Total U. S. Department of Justice 

U. S. DEPARTMENT OF INTERIOR: 
National Park Servi ce Historic Preservation 

Fund 

EXECUTIVE OFFICE OF THE PRESIDENT: 
HIDTA 

TOTAL FEDERAL AWARDS 

10 

Federal 
CFDA 

Number 

20.507 
20.507 
2 0 .507 
20 . 507 
20.507 

20.600 

1 6.710 
16.738 
1 6.922 
1 6 . 607 

15.904 

95 . 001 



Grant Number 

LA-2 016-0 14 
LA-2017-023 
LA-2019-020 
LA-2020 - 009 CARES 
LA-2021-026 CARES 

2020-30-35 

2 014UMWX0011 
2019 - DJ-BX - 0163 
JLEOTFS425302 
2020 BPV 

P20AF00023 

G20GC001A 

Grant Period Grant 
From To Rece i pts 

1 0/1 /20 9/3 0 /2 1 15,216 
10/1/20 9/30/21 190,482 
10 / 1 /20 9/30/21 208,388 
10/1/20 9/30 /2 1 2,857,402 
1 0/1/20 9/30/21 144,996 

3,416,429 

10 /1/20 9/30/21 45,469 

3,461,898 

10/1/20 9/30/21 33,860 
10/1/20 9/30/21 27,952 
10/1/20 9/30/21 6,133 
10/1/20 9/30/21 22,041 

89,986 

10/1/20 9/30/21 10,000 

10/1 /20 9/30/21 ~--94,744 

Current 
Expenditures 

15,216 
190,482 
208,333 

2,857,402 
144,996 

3,416,429 

45,469 

3,461,898 

33,860 
27,952 

6,133 
22,041 

89,986 

10 ,000 

94,744 

$84,800,820 ~$~==7=6*' =3=3=2*' =8=2=6 
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CITY OF LAKE CHARLES, LOUISIANA 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
Year Ended September 30, 2021 

Note A. Scope of Audit 

The audit was performed pursuant to the Single Audit Act of 1996 and the 
Uniform Guidance. 

Summary of significant accounting policies: 

The Schedule of Expenditures of Federal Awards has been prepared on the 
full accrual basis of accounting used by the City in preparation of the 
government wide financial statements that report these awards. The 
accounting policies of the City conform to accounting principles 
generally accepted in the United States of America as applicable to 
governmental units . The preparation of the Schedule of Expenditures of 
Federal Awards in conformity with accounting principles generally 
accepted in the United States of America requires management to make 
certain assumptions that affect the reported amounts of expenditures 
during the reporting period. Actual results could differ from those 
estimates . 

Note B. Disbursements 

Disbursements reported i n the Schedule of Expenditures of Federa l Awards 
cannot be traced, in every case, directly to the disbursements reported in 
the City's Comprehensive Annual Financial Report. However, the detailed 
information regarding the disbursements reflected in both issued reports 
can be traced to the City's detailed general ledger with adjustments for 
any year-end financial statement accruals and reversals. 

Note C. Schedule of Expenditures of Federal Awards 

The accompanying Schedule of Expenditures of Federal Awards presents the 
activity of all federal award programs of the City that were received 
directly from federal agencies or passed through other entities and 
governmental agencies. 
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The City has prepared this Schedule of Expenditures of Federal Awards to 
comply with the provisions of the Uniform Guidance. The Uniform Guidance 
stipulates that a Schedule of Expenditures of Federal Awards be prepared 
showing total expenditures of each federal award program as identified in 
the Catalog of Federal Domestic Assistance (CFDA) and for other federal 
financial awards that have not been assigned a catalog number. 

Note D. Major Federal Awards Program 

The City's major federal awards programs for the year ended September 30, 
2021 were determined based on program activity. The City's major programs 
for the year ended September 30, 2021 consisted of 2 federally assisted 
high risk "Type A" programs. 

Note E. Department of Environmental Quali ty Loan 

The Department of Environmental Quality (DEQ) Loan is a loan program 
through which the State of Louisiana receives federal money to then loan to 
municipalities to improve water treatment. The U. S. Environmental 
Protection Agency (USEPA) is the federal agency administering the grant . 
The Louisiana Department of Environmental Qua l ity (LDEQ ) is the pass­
through agency. The City of Lake Charles received money from t he State 
under the loan program . The City of Lake Char l es entered into the loan 
agreement on June 23, 2011 for an amount not to exceed $21,000,000. The 
DEQ l oan disburses funds to the City of Lake Charles after t he expenditure 
is made. Interest of . 45% per annum on the outstanding balance is paid 
semi-annually. At September 30, 202 1 , the principal balance is 
$13,462,000. 

Note F. Subrecipient Payments 

1. CDBG - Subrecipie_nt payments in the amount of $198 to Family and Youth 
Counseling . 

2 . CDBG - Subrecipient payments in the amount of $20,944 to Catholic 
Charities. 

3 . CDBG - Subrecipient payments in the amount of $1,453 to New Covenant 
Faith. 

4. CDBG - Subrecipients payments in the amount of $1,234 to Educational and 
Treatment Council. 

5. CDBG - Subrecipient payments in the amount of $11,867 to SWLA Area 
Health Education ce·nter. 
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Note G. Indirect Cost Rate 

The City did not elect to use the 10 percent de minimis indirect cost rate 
allowed under the Uniform Guidance. 

14 



CITY OF LAKE CHARLES, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended September 30, 2021 

SECTION I - SUMMARY OF AUDITORS' RESULTS 

Financial Statements 
Type of auditor's report issued: 
Internal control over financial reporting : 

Unmodified 

Material weakness identified? 
Significant deficiency identified not 

Considered to be material weakness? 

Yes X No 

Noncompliance material to financial statements 
noted 

Federal Awards 
Internal control over major programs: 

Material weakness identified? 
Signif i cant deficiency identified not 

Cor.sidered to be material weakness? 

Type of auditor's report issued on compliance 
for major programs : 

Any audit findings disclosed that are required 
to be reported in accordance with the Uniform 
Guidance? 

Identification of major programs: 

Yes X None reported 

Yes X No 

Yes X No 

Yes X None reported 

Unmodified 

Yes X No 

CFDA Number(s) 

20.507 
97.036 

Name of Federal Program or Cluster 

Federal Transit Administratior. 
Public Assistance Grant 

Dollar threshol d used to distinguish 
between Type A and Type B programs: 

Auditee qualified as low-risk auditee? 

15 

$ 2,292,867 

Yes X No 

(continued on next page) 



CITY OF LAKE CHARLES, LOUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended September 30, 2021 

(Cont i nued) 

SECTION II - FINANCIAL STATEMENT FI NDINGS 

No f i ndings to report. 

SECTION III - FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT 

No findings to report. 
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CITY OF LAKE CHARLES, LOUISIANA 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WI TH GOVERNMENT AUDITI NG STANDARDS 
Year Ended September 30, 2021 

2020 - 001 Community Development Block Grant- CFDA No . 14. 218; Grant No . 
B- 18-MC - 22 - 004; Grant period- Year ended Septembe r 30, 2020 
Special Test Prov ision- Wage Determination . 

Condition: 

Recommendation: 

Current status: 

The contract for the project tes t ed d i d not contain wage 
determination l anguage. 

Adequate policies and procedures shoul d be establ ished and 
adhered to in order to ensure compliance with the wage rate 
requirements of the program . 

This condition has been resolved and there are no simi l ar 
f i ndings in the current audit period. 

2020 - 00 2 Communi t y Development Bl ock Grant- CFDA No. 14. 218; Gr ant No . 
B-18-MC -2 2-004; Gr ant period- Year ended September 30, 2 020 
Spec i al Test Provision- Request for Release of Funds 

Condition: 

Recommenda t ion: 

Current status: 

The Request for Re l ease of Funds for the project tested was 
not avai l able for observation . 

Adequate policies and procedures should be established and 
adhered to in order to ensure compliance wi th the Request for 
Release of Funds requirements of the program. 

The condition has been resolved and there are no similar 
findings in the current audit period. 
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CITY OF LAKE CHARLES, LOUISIANA 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS BASED ON AN 
AUDIT OF FINANCI AL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 
Year Ended September 30, 2021 

2020-003 Community Development Block Grant - CFDA No . 14.218; Grant No . 
B- 18 - MC-22 - 004 ; Grant period- Year ended September 30, 2020 
Special Test Provision- Environmental Rev iew 

Condition: 

Recommendat i on : 

Current sta t us: 

The dete r mination of whe ther an 
n eeded for the project tested 
obse r vat i on. 

environmental review 
was not avai l able 

was 
for 

Adequate policies and procedures should be established and 
adhered to i n order to ensure compl iance with the 
environmenta l review requireme n ts of the program . 

The condit i on has been resolved and t here are no simi lar 
fin dings in the current audit period . 
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