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CITY OF LAKE CHARLES

RANDY ROACH 326 Pujo Street PO Box 3706 DEPARTMENT OF FINANCE

MAYOR Lake Charles, LA 70602-3706 KAREN D. HARRELL, DIRECTOR
337-491-1251 ¢ FAX 337-491-1225

March 24, 2010

Honorable Randy Roach, Mayor
Members of the City Council

Dear Mayor and City Council Members:

In accordance with requirements of the City’s Charter and applicable state law, [ am pleased to submit the
Comprehensive Annual Financial Report of the City of Lake Charles for the fiscal year ended September 30, 2009.
This report has been prepared by the City’s Finance Department in conformity with generally accepted accounting
principles (GAAP), and the basic financial statements contained herein have been independently audited in
accordance with generally accepted auditing standards. However, the completeness and reliability of all information
presented in this report remains the responsibility of the City’s management. McElroy, Quirk, and Burch (APC), a
firm of licensed certified public accountants, have audited the City of Lake Charles’s financial statements. The
purpose of the independent audit is to provide reasonable assurance that the financial statements are free of material
misstatement. The independent auditor concluded, based upon the audit, that there was a reasonable basis for
rendering an unqualified (“clean”) opinion on these financial statements. The independent auditor’s report is
presented as the first component of the financial section of this report.

Governmental Accounting Standards Board (GASB) requires certain government-wide statements as well as the
fund financial statements. The purposes and contents of these financial statements are further explained in
Management’s Discussion and Analysis (MD&A) which follows the independent auditor’s report and should be
read in conjunction with this letter of transmittal for a more complete understanding of the City’s financial condition
and activity.

City Profile

The City of Lake Charles was incorporated in 1867 and is the principal city and trade center of Southwestern
Louisiana, which is comprised of a five parish area with an estimated population of 285,853 in 2008. The Research
Division, College of Administration and Business, Louisiana Téch Unjversity estimates a population of 74,668
within the corporate limits of the City which includes 43 square miles. Lake Charles, which js in Calcasieu Parish,
is located on Interstate 10, approximately two hours east of Houston, Texas and west of Baton Rouge, Louisiana.

The City operates under a mayor-council form of government pursuant to a 1961 home rule charter, and provides a
full range of traditional municipal services such as public safety. construction and maintenance of municipal
infrastrueture including water and wastewater, parks and recreation. planning and zoning, trash collection and solid
waste disposal and public transpoitation. The City also has specialized facilities such as a municipal golf course, a
civic center coliseum and theater complex, and two art centers. All of these activities are integral parts of the city
government and are included in this report. Certain components of the judicial function are legally separate entities
which are diseretely preserited in these statements as “component units.”

The City adopts an annual operating budget and a project-based capital budget in accordance with procedures
established by its chatter and by state statute. Although the budget document is comprehensive, covering all funds
under the City’s control, legal control of expenditures is exercised primarily at the department level for the General
Fund and for each Special Revenue Fund pursuant to charter and statutory requirements. Budget-to-actual
coniparisens for major funds of these types are included in this report.

[
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The City also maintaibs an internal control framework designed to provide reasonable, but not absolute, assurance
regarding the safeguarding of assets against loss from unauthorized use or disposition, as well as the reliability of
financial records for preparing financial statements. An evaluation of internal controls and legal compliance is
required by federal law in connection with the independent audit, and the auditor’s reports thereon are included in a
separately issued “single audit” report.

Economic Environment

Lake Charles is a deep water port with a 30-mile ship channel to the Gulf of Mexico, and has developed an
economic base dominated by petrochemical manufacturing and refining since the 1940°s. Southwest Louisiana has
diversified its economy as is evident when you consider the following major economic drivers. The Port of Lake
Charles is the 12" largest port in the United States. Chennault Industrial Airpark and the Lake Charles Regional
Airport support a growing aviation industry. Lake Charles is home to McNeese State University and Sowela
Technical Community College. Riverboat Gaming was introduced in 1993 and has provided funding for major
capital improvements since that time. Retail businesses within the City provide goods and services to a five parish
regional area. Annual art events and over 75 annual festivals provide entertainment to both locals and visitors. The
City’s website states, “Lake Charles possesses many of the appealing characteristics and qualities of a great urban
center, yet maintains that ‘personable feel’ of a smialler town” and “is an inviting place to call home.”

The City’s current administration has a strong focus on quality of life issues. In a recent “State of the City”
presentation, the City’s commitment to enhancing the community for our citizens was very apparent. The City’s
investment in our parks and recreation facilities and programs as well as the arts and cultura) events are as vital to
the quality of life as are the roads, bridges and other infrastructure.

Although the City is feeling the effects of the national economy there have been many positive business
developments in our area. Below are recent and current development projects:

*  (Global Modular Solutions, LLC has completed a portion of its $120 million manufacturing plant for
modules and components for nuclear power plants in Lake Charles on property at the Port of Lake Charles.
Estimated are 450 construction jobs as well as 1,400 new jobs when the facility is operating at full capacity.

* Construction has begun on Pinnacle Entertainment’s new $305 million Sugarcane Bay Casino, with
completion planned for June 2011. This facility will be adjacent to their highly successful L’ Auberge du
Lac Casino Resort and will generate about 700 construction jobs and 1,000 new permanent jobs.

= Lake Charles Cogeneration, LLC will soon begin construction of a $1.3 billion gasification plant along the
Calcasieu Ship Channel at the Port of Lake Charles. [t is anticipated that.there will be more than 1,900 local
jobs indirectly created to support the plant and 3,000 estimated construction jobs.

*  Northrop Grumman announced in October 2009 that it has been awarded a $3.9 bilfion Air Force contract
to refurbish 59 KC-10A refueling tankers. The portion of the work that will be done at Chennault
[nternational Airport means an additional 300 jobs at their current facility and stabilizes a longer-term
presence for this company.

* Acroframe Services announced in February 2010 a major expansion to its facilities that are located at
Chennault International Airport. Aeroframe, which specializes in maintenance, repair and overhaul of
ajrcrafts, will add at least 300 new, direct jobs this year with an average salary of $55,000, plus benefits.

*  The completion of a $28 million passenger terminai at the Lake Charles Regional Airport and the return of
American Eagle Airlines with service to Dallas doubled passenger airline services as it joins with
Continental Express which flies to Houston.

*  Kohl’s Department Store recently opened in the Prien Lake Mall. This $3.2 million investment was needed
to fill space that had been vacant since the Macy’s Department Store had closed in March 2008.



The construction of many new hotels and apartment complexes in our area recently resulted in Business
Week magazine’s designation ol Lake Charles as the No. | building market in the country (September 17,
2009 issue). Business Week also named Lake Charles as the "Best place (o raise your kids in Louisiana”
(November 17, 2009 jssuc).

The June 1. 2009 groundbreaking for the lakefront promenade was ciled by the Lake Charles American
Press as ““the most signilicant lakefront construction project since the Civie Center was built in 1970." This
$4 million project 1s scheduled for completion in sunmumer 2010 and s the anchor for $32 million of
downtown development projects which are supported by the City ot Lake Charles. A construction of a $1.8
million marina is complete on the lakefront.

Although we have much. good news to share in Lake Charles and we have tared better than most areas during this
national recession, our recent cconomic news indicates that our arca is fecling the elfects that have plagued the
national economy.

Sales tax revenucs, which account for the majority of the City’s revenue and serves as a slrong ¢conomic
indicator, have decreased 12.57 percent in the past 4 months compared to the same period in the prior year.
Only two months collections in the display below showed positive growth. Tolal decline for the displayed
[2 month period is 6.3 percent or $2.9 million dollars.

City of Lake Charles
Monthly Sales Tax Collections
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Gaming revenues have declined over the previous year’s collections by 1.2% for the three local riverboats
and racetrack for the period July 2009 through February 2010 compared to the same prior year period per
records provided by Louisiana State Police.

Grand total real estate trends were down 18.6 percent or $55 million in 2009 compared to 2008, as per
SWLA Association of Realtors.

Uncmployment in Calcasieu Parish was at 6.9 percent in December 2009 compared to 4.9 percent in the

previous December. Although this 1s an increase for our area, it is significantly lower than the 9.7 percent
national unemployment rate.

Current and Future Financial Plans

The current trend of double digit reductions in sales lax has the Cily laking a scrious look at all expenditures. We
have asked our départments for a voluntary reduction of 6 percent of their adopted budgets. We are evaluating each



vacant position prior to allowing the departments to fill them. Although the City has strong cash reserves, the
adopted 2010 General Fund operating budget projects a $2.3 million draw down of reserves. If the trend in.sales tax
continues, that deficit could increase by a projected $4 million.

The City issued $35 million in bonds in May 2007 for Phase 1 of the $90 million capital improvement plan that was
approved by Lake Charles voters. To date the City has spent $32 million of the bond proceeds and has an additional
$7.7 million in outstanding construction commitments related to the bond issue. Local road projects, water and
sewer extensions, recreation improvements and downtown dévelopment make up the majority of the spending.

As the City moves forward with Phase 2 of the bond projects, we are in the process of issuing $40 million in revenue
bonds that will be issued on a parity with the Series 2007 Bonds. The majority of this money will be used for the
Enterprise Boulevard extension and Lake Street road projects and downtown development. Downtown development
is a hot topic in the Lake Charles area, and $18 million of the bond issue was allocated for that initiative. The City
has been awarded funding from other sources and plans to spend upwards of $32 million in the next two years on the
lakefront and downtown area.

In October 2009, the City refunded $21 million in variable rate bonds that were originally issued in 2003 and was
used to construct Plant D Wastewater Treatment Plant. The new issue was $17,735,000 with at 12 year fixed-rate
term.

Accumulated fund balances and revenues not rieeded to repay the bonded debt will be used to provide for previously
authorized and future city projects that were not included in the bond proposition. Below are highlights of current
city bond and other capital improvement projects:

Bond Projects:

*  McNeese Street road extension - $7 million project under construction, completion date November 2010

= Lake Street improvements - $9 million estimate, bid date May 2010 with completion date expected in early
2012

*  Enterprise Boulevard extension - $17 million estimate, bids will be accepted in June 2010 with comipletion
expected in 2012

= Lake Street/West Prien Lake Road intersection improvements - $1.8 million project under construction,
completion date September 2010

= Water and sewer projects - $2.4 million completed projects; $9 million under construction to be completed
in within the next couple of months

=  Power Center Parkway extension - $5.3 million completed 2010

=  Recreation 7 Parks Improvement Project - $2.1 million completed 2009

=  Civic Center improvements - $1.6 million center section completed 2009

=  Marina project - $1.9 million completed 2010

Capital Projects:

*  Lakefront Promenade - $4 million under construction, completion date August 2010

*  Sale Road reconstruction - $3.8 million in design phase, estimated start date fanuary 2011

*  Various smaller road, asphalt overlay, sidewalk and drainage projects under design, recently bid or under
construction - $4.6 million

= Recreation projects, primarily Tuten and Riverside Park development $2.4 million, bid date expected
summer 2010

*  Transit Facility — $4.2 million design phase complete, estimated bid date April 2010

*  Creole Street fire station rebuild - $1.4 million under construction, completion date 2010

*  Asphalt overlay of four major streets - $5 million stimulus funding in design

= Hollyhill Road improvements - $2.8 million completed 2009

= Mallard Cove clubhouse rebuild - $1.8 million completed 2010



Additional downtown/Lakefront development projects will be funded by bond funds, intergovernmental grants and
capital project funds. The list of projects that are currently under design includes:

*  Bord du Lak Park and Amphitheater redesign and reconstruction - $11 million estimate

*  Ryan Street Streetscape - $7.5 million estimate

= Gill Street extension - $3.4 million estimate

= Gateway — Pithon Coulee surge protection and Ryan Street bridge rebuild - $1 million estimate

=  Highway 385 multi use trail - $745,000 estimate

Long-term financial planning:

The unreserved, undesignated fund balance in the General Fund is $23.4 million which is 38 percent of the 2010
budgeted expenditures and non-capital transfers. Historically the City’s policy has been to maintain a 35 percent
minimum fund balance target for the General Fund. However, the administration has evaluated this policy, given
the recent hurricanes which demonstrated the need for cash reserves during emergency times, and determined that a
30 percent fund balance target will provide sufficient reserves.

Awards and Acknowledgements:

The Government Finance Officers Association of the United States and Canada (GFOA) has awarded a Certificate
of Achievement for Excellence in Financial reporting to the City of Lake Charles for its comprehensive annual
findncial report for the fiscal year ended September 30, 2008. The City also received this award for its reports of the
preceding twenty-four years. In order to be awarded a Certificate of Achievement, a government must publish an
easily readable and efficiently organized comprehensive annual financial report. Such reports must satisfy both
GAAP and applicable legal requirements.

A Certificate of Achievement is valid for one year only. We believe our current report continues to meet Certificate
of Achievement program requirements, and we are submitting it to GFOA to determine its eligibility for another
certificate.

The preparation of this report could not have been accomplished without the efficient and dedicated efforts of the
entire Finance Department staff. We also wish to acknowledge the continued interest and support of the City’s
elected officials in maintaining an effective financial management and reporting program.

Karen D. Harrell
Director of Finance



This page intentionally left bank.



Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

City of Lake Charles
Louisiana
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A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Assoclation of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.
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CITY OF LAKE CHARLES

Lake Charles, Louisiana

MAYOR
Honorable Randy Roach

CITY COUNCIL
Luvertha August John Ieyoub
Mark Eckerd Dana Carl Jackson
Rodney Geyen Marshall Simien, ]Jr.

Stuart Weatherford
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REPORT OF INDEPENDENT AUDITORS e

Honorable Mayor Randy Roach
and City Council

City of Lake Charles

Lake Charles Louisiana

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Lake Charles, Louisiana, as of and for the year
ended September 30, 2009, which coliectively comprise the City's basic financial statements as listed in
the table of contents. These financial statements are the responsibility of the City of Lake Charles,
Louisiana’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the City of Lake Charles, Louisiana, as of September 30, 2009, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America and the respective budgetary comparison
information for the General Fund and the Major Special Revenue Funds.
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In accordance with Government Auditing Standards, we have also issued our report dated March
22, 2009, on our consideration of the City of Lake Charles, Louisiana's, internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to provide
an opinion on the internal control over financial reporting or on compliance. Thatreportis an integral part
of an audit performed in accordance with Government Auditing Standards and should be considered in
conjunction with this report in considering the results of our audit.

Management's discussion and analysis on pages 15 through 26, is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no opinion
on it.

Our audit was conducted for the purposes of forming opinions on the financial statements that
comprise the City of Lake Charles, Louisiana’s basic financial statements. The introductory section,
combining and individual nonmajor fund financial statements, schedules of revenues, expenditures, and
changes in fund balances — budget and actual, schedules of capital assets used in operation of
governmental funds and statistical tables are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The combining and individual nonmajor fund financial
statements, schedules of revenues, expenditures, and changes in fund balances — budget and actual,
and schedules of capital assets used in operation of governmental funds have been subjected to the
auditing procedures applied in the audit of basic financial statements and, in our opinion, are fairly stated
in all maternal respects in relation to the basic financial statements taken as a whole. The introductory
section and statistical tables have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we express no opinion on them.

)775%, @J«J %M—’

Lake Charles, Louisiana
March 22, 2009
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CITY OF LAKE CHARLES, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

This discussion and analysis seeks to provide an overview of the financial activity and performance of the City of
Lake Charles for the fiscal year ended September 30, 2009, and accompanies the basic financial statements
beginning on page 24 of this report. The transmittal letter on pages 1 - 4 of this report provides further information
from a broader perspective, and should be consulted in conjunction with this discussion and the financial statements
themselves for a more complete understanding of the City’s financial condition and economic environment.

Financial Highlights

>

The City’s net assets iricreased by $9.8 million or 2.8 percent during the year to a total of $367.3 million.
Unrestricted financial assets comprise 17.6 percent of this total. Most of the increase is related to the City’s
ongoing investment in capital assets.

Capital assets increased by $18 million, net of depreciation, representing an increase of 5.9 percent from
2008. Land acquisition for parks and the new transit facility totaled $1.3 million during the year. Increases
in completed projects include $6.3 million for paving projects and $3.7 million for sewer improvements
that were funded primarily from the city capital improvement funds. $2.9 million for completed water line
improvement projects were funded both with bond and city capital improvement funds.

The City currently has $83.4 million in constraction in progress, which accounts for the remainder of the
increase in capital assets. The City currently has spent $7 million on 9 various water and sewer bond
projects that are under contract. Power Center Parkway, a $5 million bond road project, was recently
accepted as substantially complete. The McNeese Street Extension, which is included in the local road
category of the bond issue at $7 million, is currently under contract. $4.5 miilion has been spent on
Downtown Development projects and are being funded by bond funds and Community Development Block
Grant Recovery Funds. Development of a new $42 million wastewater treatment plant continues and the
final phase of work is nearing completion. Major renovations of $10 million to George West Water Plant
are nearing completion with the final phase being the construction of a $1.3 million ground storage tank at
the facility. The construction of a new club house at the golf course is nearly completed at a total cost of
$1.8 million, most of which was paid for with disaster recovery funds.

Total revenue from both governmental and business-type activities was $106.5 million, a decrease of 3.6
percent from the previous year total of $110.5 million. Total grants and contributions revenues remain
constant although the distribution between operations and capital changed due to the nature of the receipts
received, primarily for disaster recovery. Sales tax revenues decreased slightly by nearly 1 percent in 2009
from the prior year; those collections of $45 million account for over 42 percent of total revenues.
Riverboat revenues increased to $9.1 million in 2009. Due to continued low return on investments,
earnings decreased by $2 million from 2008 eamings. The largest revenue reduction is in miscellaneous
general revenues where $2.3 million was recorded in fiscal year 2008 for developer donated infrastructure,
and no such donation was received in fiscal year 2009.

The 2009 governmental fund expenditures of $97.5 million are an increase of 8.2 percent from the $90
million spent in 2008. Capital expenditures increased from $19 million in 2008 to $28 million in 2009 as
the City moves forward with bond issue projects, primarily on roads, parks, water and sewer projects and
downtown development.

Total governmental fund balances were reduced by $11.9 million in 2009. The General Fund transferred
$5 million to other funds for capital improvements and $2 million to the Risk Management Internal Service
Fund but still retains a fund balance of $28 million. The Capital Project fund balance was reduced by $8.5
million as the City draws down on the proceeds from the bonds that were issued in 2007.



MANAGEMENT’S DISCUSSION AND ANALYSIS

The Financial Statements

This report encompasses a series of financial statements consisting of the following components:

1.

Government-wide financial statements, which are designed to provide an organization-wide overview
similar in nature to the form of reporting used for private-sector businesses. The two components of this
presentation are:

» The Statement of Net Assets; whic¢h is roughly equivalent to a private business balance sheet,
summarizing all of the City’s assets and liabilities and reporting the difference between the two as “net
assets.” Changes in net assets over time may provide an indication of either an improving or declining
financial position.

» The Statement of Activities is an organization-wide opérating statement, which accounts for changes in
net assets during the City’s 2009 fiscal year. This statement takes into account all revenues and
expenses accrued for that year, regardless of when cash is received or paid.

The government-wide statements presented on pages 24 - 25 of this report are a result of the financial
reporting model established by Governmental Accounting Standards Board Statement No. 34. These
statements also distinguish governmental activities, which are those city functions principally supported by
taxes and intergovernmental revenues, from business-type activities which are intended to recover a
significant portion of their costs through user fees and charges. The City’s governmental activities include
such functions as public safety (fire and police) and public works (principally streets, sanitation and
sewerage), while its business-type activities consist of a civic center, golf course, transit system, and water

utility.

The government-wide statements also include two component units, City Court and the Ward Three
Marshal, which are legally separate entities with financial dependency on the City as “primary government.”
They do not include other legally separate local entities which are financially and operationally independent
of the City. This discussion and analysis pertains only to the City as primary government.

Fund financial statements report financial data for individual funds into which the City’s accounts are
organized to maintain compliance with finance-related legal and contractual requirements. This report
includes two categories of funds, governmental and proprietary. (The City has no fiduciary funds.)

The governmental fund financial statements generally cover the same functions as the governmental
activities in the govemment-wide statements but differ in their focus on near-term spendable resources
rather than longer-term measurement of all net assets. A comparison of the fund and government-wide
statements with respect to governmental functions is useful in gaining a longer-term perspective than that
provided solely by the near-term focus of governmental fund statements, and reconciliation is provided in
the governmental fund statements to support such comparison.

The City maintains twelve individual governmental funds, seven of ‘which are classified as major and are
separately displayed in the governmental fund statements beginning on page 26 of this report. The
remaining five funds are aggregated into a single display on those statements but are individually presented
in the combining statements referred to below.

The proprietary fund financial statements cover business-type activities in which external customers are
charged for services, as well as internal service activities funded by charges to other city funds and operating
units. The enterprise fund category in these statements corresponds to the business-type activities reported
in the government-wide statements. The internal service category cansists of two funds which account for
risk financing and employee group medical benefits. All proprietary fund statements are reported on the
accrual basis of accounting as used in the government-wide statements and in private-sector business.
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3. Notes to the financial statements provide additional information and explanation necessary for full
understanding of the government-wide and fund financial statements and are presented on pages 42 - 64 of
this report.

4. Other information, consisting of the combining statements for the five non-major governmental funds and
two internal service funds, is presented immediately following the notes to the financial statements.

5. The statistical section contains primarily trend data and non-financial information about the City’s various
activities.

City-wide Financial Analysis

As shown on the government-wide financial statements, the City’s net assets at the end of 2009 were $367,252,721,
with 74.1 percent of this total consisting of capital assets, i.e., physical plant, equipment, and infrastructure, less
related outstanding debt. An additional 8.3 percent of net assets are externally restricted by law or contract, leaving
17.6 percent as unrestricted net assets which are generally available for use at the City’s discretion. Year-end assets,
liabilities, and net assets are summarized below. It should be noted that the investment in capital assets is not
available as a financial resource for payment of related debt, other liabilities, or future costs, which will require the
use of either existing financial resources or future revenues. Also note that capital assets are reported net of
accumulated depreciation, and that the infrastructure portion of these reported assets includes only those projects
completed since 1975.

NET ASSETS
(in thousands)

Governmental Business-Type
Activities Activities Total
2009 . 2008 2009 2008 2009 2008
Current and other assets $124,156 $136,404 § 5,100 $ 3,287 $129,262 $139,691
Capital assets 254,661 237,934 67,502 66,241 322,163 304,175
Total assets 378,817 374,338 72,608 69,528 451,425 443,866
Long-term liabilities 61,637 68,903 622 541 62,259 69,444
Current and other liabilities 19,792 14,834 2,121 2,191 21,913 17,025
Total liabilities 81,429 83,737 2,743 2,732 84,172 86,469
Net assets:

Invested in capital assets,
net of debt 204,550 200,193 67,502 66,241 272,052 266,434
Restricted 30,622 42220 - - 30,622 42,220
Unrestricted 62,216 48,188 2,363 555 64,579 48,743

Total net assets $297,388 $290,601 $69,865 $66,796 $367,253 $357,397
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Net assets increased by $9,.855.04 1 or 2.8 percent {or the City as a whole during the 2009 liscal year. The change in
net asscts lor governmental activitics was a 2.3 percent increase, while business-type activities experienced a 4.6
percent increase.  Most of the change is related to increases in capital assets. The City implemented GASB
Stalement No. 45 which requires recognition of Other Poslemployment Benefits which reduced (he Cily’s net assets
by $424,176. The amount recorded as a long-term liability on the statement of net assets for governmental funds is
$372.135. which includes $5,353 for the internal service fund and $51,981 for the business type activities.

The following chart summarizes expenses and velated program revenues for the various governmental and business-
(ype functions displayed in the financial statements. The significance ol this comparison is that the portion of cach
function’s expenses not offset by program revenues is Ieft 1o be covered by general revenues, namely taxes and other
unrestricted sources.

Expenses and Program Revenues

35,000
30,000
25,000
20,000 B Expenditures
0O Revenues
15,000
10,000

5,000

0 L

On an overall basis, the City’s. Lotal cosls in 2009 were $80 million for governmental activities and $16 million for
business-lype activities.  The portions not coveitd by program revenues, or net costs funded by taxes and other
general revenues, were $57.4 million for governmental activitues and $3.7 million {or business-type activities. The
public safely function (irc and police) historically accounts for the largest share of net cost, with $28 million in
excess expenses over program revenues during 2009, Total expenses of $96.6 million are a 5.6 percent increase
over 2008 expenses of $91.5 million.  All cmployces received a pay increase in fiscal year 2009 resulting in an
overall increase of 5% in total salary and fringe bencfit cost. Claims expense in the Internal Service Funds increased
by $4 millior in fiscal year 2009, primarily due to the $3 million settlement of a fawsuit between the City and the
Firefighter cmployees over a supplemental pay issue.

The City’s total revenue for 2009 was $106 million, compared to 2008 revenues which were $110.6 million. This
total, covering both governmental and business-type acuvities, represents a 4.2 percent decrease from 2008.
Although Charges for Services increased slightly more than $1 million during 2009, primarily duc to increased
collection for utility user fees, gencral revenues such as sales taxes, franchise fees and other nuscellaneous revenues
were down by over $5 million from fiscal year 2008.

The Staternent of Activities for 2009 categorizes the City’s revenues as cither program revenues, which are service
charges or grants and contrtbutions for specific governmental or business-type functions, and general revenues
which include mos( laxes and other revenue sources of a governinent-wide nature.
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Major components of program and general revenues, together with total expenses and the resulting change in net
assets, are summarized below for the 2009 fiscal year.

CHANGES IN NET ASSETS
(in thousands)
Governmental Business-Type
Activities Activities Total
2009 2008 2009 2008 2009 2008

Program revenues:

Charges for services $14,254 $14,088 $ 9,823 $ 8,922 $24,077 $23,010

Operating grants &contributions 3,801 5,921 1,199 1,157 5,000 7,078

Capital grants & contributions 4,913 2,917 1,510 1,214 6,423 4,131
General revenues;

Property taxes 7,348 6,613 - - 7,348 6,613

Sales taxes 45,150 45,585 - - 45,150 45,585

Utility franchise taxes 5,446 6,842 - - 5,446 6,842

Riverboat gaming taxes 9,099 8,400 - - 9,099 8,400

Other general revenues 3,699 8,761 227 137 3,926 8,898
Total Revenues 93,701 99,127 12,759 11,430 106,469 110,557
Expenses: '

General government 4,428 4,158 - - 4428 4,158

Public safety 30,691 28,401 - - 30,691 28,401

Public works 26,205 26,341 - - 26,205 26,341

Planning and development 2,420 3,011 - - 2,420 3,011

General services 7,820 5,201 - - 7,820 5,201

Community services 6,102 5,658 - - 6,102 5,658

Interest in long-term debt 2,704 2,851 - - 2,704 2,851

Civic Center - - 3,265 3,274 3,265 3,274

Golf Course - - 1,481 1,248 1,481 1,248

Transit - - 2,359 2,541 2,359 2,541

Water - - 9,139 8,830 9,139 8,830
Total expenses 80,370 75,621 16,244 15,893 96,614 91,514
Excess before transfers 13,340 23,506 (3,485) (4,463) 9,855 19,043
Transfers (6,554) _ (6,378) 6,554 6,378 - -
Increase (decrease) net assets $ 6,786 $17.128 $ 3,069 $ 1915 $ 9,855 $19,043
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As indicated by the above table and the following chart, sales taxes are the City’s largest single revenue source,
accounting for 42.4 percent of all government-wide revenue in 2009, with a 1 percent decrease from 2008.
Forecasts of the 2010 revenues will be adjusted as the current trend for the past 6 months is an 8.9 percent reduction
of actual 2008 collection.

Charges for services are increased due to improved collections and increased rates in utility user fees for the second
year in a row. Total operating grants and contributions remained constant but the amounts received in the disaster
recovery fund in 2008 were related to operational expenses as the City prepared for Hurricanes Gustav and [ke, both
of which hit the City in fiscal year 2008. The amounts received in the disaster recovery fund in 2009 were related to
capital improvements and repairs to facilities. Capital grant funds for improvements to the lakefront in the amount
of $1.3 million are recorded in the Governmental Activities.

Property taxes increased by 11 percent, as calendar year 2008 was a reassessment year, which is reflected in the
fiscal year 2009 collections. Although the utility franchise taxes for cable and gas were slightly increased, the
electrical franchise tax was reduced by 24 percent over prior year however, the City of Lake Charles did recognize
an offset in the cost of electricity, with a savings of nearly $1 million from 2008 expenditures.

The City of Lake Charles and the Calcasieu Parish Police lury created the Calcasieu Parish Gaming Revenue
District and in April 2007 entered into a cooperative endeavor agreement to pool most gaming revenues received
parish-wide. Revenues for fiscal year 2008 reflect the first full year of pooled gaming. Collections for 2009 were
an increase of 8.3 percent.

For the second year in a row the decrease in other general revenue is partially attributable to the reduction in interest
earnings. For the entirety of the fiscal year 2007, the Federal Reserve federal funds rate was 5.25 percent. Federal
fund rates were drastically reduced during fiscal year 2008 and 2009 and resulted in much lower investment income.
Also, in fiscal year 2009 there was no developér donated infrastructure as had been recorded in the category in the
previous year. '

Total expenses increased by 5.6 percent. Pay raises for all employees were effective in the first quarter of fiscal year
2009. The largest increase is in the public safety category as the cost of the $3 million firefighters supplemental pay
lawsuit settlement is reflected in 2009; although it will be paid out over the next three fiscal years.

Transfers from governmental funds to proprietary funds are consistent with 2008 transfers as the General Fund
continues to make transfers for capital improvements. Capital expenditures of bond funds for Water Fund and Civic
Center Fund projects account for an additional $1.4 million transfer of capital assets from the Capital Project Fund
to the proprietary funds and are displayed as capital contributions in the proprietary funds. An additional $2.7
million was transferred to the Water Fund to pay for capital improvements to the water facilities.
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Revenues by Major Source - All Activities
Operating & capital Allother
grants & contributions 3.7%
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Analysis of Fund Financial Statements

This discussion pertains Lo the financial statements for the various funds into which the City’s accounts are divided
to comply with legal requirements. As previously noted, the two Fund classifications represented in these statements
arc governmenlal and proprictary (unds.

The City’s governmenta) {unds had a combined fund balance of $103,348,566 at the ¢nd of fiscal year 2009, a
reduction of $11.9 million lrom fiscal year 2008. Although the General Fund had an operating surplus of $2.8
million, transfer for capital improvements of $5.4 million and $1.25 million lor (he [lirst installment of the
lrefighters lawsuit settlement resulied i a $3.8 million reduction ol fund balance.  Thie Capital Project Fund had a
$8.5 million reduction of fund balance as the proceeds ol the $35 million 2007 bond issue are drawn down lor
completed and ongoing bond projects.

The City’s proprictary [unds’ nct assets increased from $66,796,469 in 2008 to $69.865,026 in 2009. The most
notable change is the increase in unrestricied nel asscts, which is made up ol an increase in the Water Fund due 1o
replenishing the funds that had been spent on capital projects over the last several years and from the increase in the
Transit Fund due to the acquisition of the property that will be used for the new Transit facility.

General Fund Summary

The General Fund is the Cily’s principal operating fund, accounting for over half of all revenue received by the City
and 59.6 percent of all governmental activities.

During the 2008 fiscal year, minor changes were made to the General Fund revenue projections and operation
expenditure budgets. The wansfer budgel was increased by a total of $4.2 million, representing a 71.8 percent
increase from the original adopted budget (o allow for a transfer of $2 million as authorized by the City Council to
place in a reserve fund for a new city hall. There are currently no plans to contiiue funding or plans o build this
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new facility.  Also included in the increase was a transfer of funds to the Risk Management Internal Service Fund
to pay for the first year’s installment of the $3 million firefighters Jawsuit settlement.

Operating expenses increased by $1 million. Although salary and fringe benefits increased by $1.5 million due to
increased pay rates, the reductions in the cost of electricity and gasoline neutralized the increase. Use of General
Fund reserves increased to fund transfers for capital improvement projects in the Water, Golf Course and Capital
Project Funds and for transfers to the Risk Management Fund to cover increased claims costs.

Revenues of $56,106,052 were not enough to meet the final budgeted amount by $612,895, a 1.9 percent decrease
compared to 2008 figures. Although the budget had been amended to reflect the anticipated reductions in sales tax
and franchise fee taxes, the reductions were even greater than anticipated. Actual General Fund operating
expenditures of $49,855,680 were $4.6 miilion less than the final budgeted amount. This represents a 2 percent
increase over prior year expenditures.

The General Fund’s 2009 transfers to other funds of $10 million tincluded $5.4 million for transfer to other funds for
capital acquisitions and improvements. The total reduction in fund balance was $3,872,094, as opposed to the final
budgeted reduction of $7.9 million. This favorable variance is attributable to the savings in operating cost due to
factors such as staffing vacancies and reduced cost of electricity and gasoline. The City will use a portion of the
fund balance in 2010 to offset the shortfall that is projected in revenues over expenditures.

The General Fund’s ending balance in 2009 was $28,237,986, which represents 47 percent of total expenditures and
transfers made from the fund that year compared to $32.1 million or 57 percent at 2008 fiscal year end.

Other Major Fund Summary

The Riverboat Gaming Special Revenue Fund revenues of $9 million represent an 8 percent increase in riverboat
taxes compared to 2008 but are offset by a reduction in miscellaneous revenue of $502,714 that was received in the
previous 10 years ending in 2008 as part of a settlement agreement with Harrah’s Casino. Pinnacle Enteftainment
unexpectantly ended a $100,000 annual parking lot rental agreement in October 2008. Budgeted operating transfers
to other funds were greater than current revenue resulting in the reduction of fund balance by $43,072.

The Community Development Special Revenue Fund revenues of $1.7 million are directly related to reimbursement
for actual expenditures. Community Development expenditures for infrastructure were reduced by 31 percent in
fiscal year 2009 compared to fiscal year 2008.

A Disaster Recovery Special Revenue Fund was established at year end 2005 to account for Hurricane Rita recovery
costs and related disaster relief and insurance revenues. In fiscal year 2008, this fund was used to account for
unbudgeted emergency expenditures that were the result of Hurricanes Gustav and Ike, both of which hit our area in
September 2008. Corresponding revenue receivables were recorded for anticipated FEMA reimbursements of the
city emergency preparedness costs. Damage to physical city property was minor for these disasters and accounts for
the expenditures in this fund for 2009, all of which are reimbursable by FEMA as the damages did not exceed our
current property insurance deductibles. The City has received a favorable outcome tor the final outstanding FEMA
appeal for reimbursement for Hurricane Rita. Other outstanding receivables have been recorded in this fund in
connection with Hurricanes Rita, Gustav and lke, the collection of which is uncertain so therefore there is an
allowance for doubtful collections.

The Waste Water Special Revenue Fund revenues increased by 22 percent in fiscal year 2008 compared to the prior
year. This was due to an 8 percent increase in rates in addition to aggressive collections of previously unbilled
accounts. Rates were increased by 8 percent again in January 2009 but the increase from year 2008 to 2009 is only
1 percent. As has been the practice in the last several years, funds were transferred to the Capital Project Fund for
major sewer rehabilitation projects and to pay for debt service obligations. Fund balance in the fund increased by
$688,924 to $4.2 million.

The Capital Projects Fund accounts for over 27 percent of all governmental fund expenditures. Increases in those
expenditwres are related to contract and design costs for city bond projects as well as other capital project
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expenditures, The transfers out of the fund reflect capital asset expenditures that are recorded in the Enterprise
Funds of $1.4 million and $775,500 for debt service requirements for the 2007 bond issue.

The business-type activities had a $3.1 million increase in total net assets. Capital grants and contributions in the
Civic Center and Golf Course Funds reflect receipts from FEMA for reimbursements for repairs to hurricane
damaged facilities in both 2008 and 2009. Charges for Services revenues increased by 10 percent in 2009. The
largest increase was in the Water Fund, where rates were slightly increased in January 2009 and better collection
policies were implemented. Major repairs and improvements to the Civic Center continued in 2009, spending
$600,000 in capital funds, bond funds and FEMA funds. Net assets increased for the Golf Course by $581,720 as
construction is nearing completion on a new $1.9 million clubhouse. The Transit Fund had an increase in net assets
of $995,044 due to the purchase of an existing vacant building that will be renovated for the new transit facility.
The value added to the fund related to the purchase of the land, as the building was depreciated past its useful life.
Net assets of the Water Fund increased by $2.7 million as a result of transfers in from the governmental funds to
replenish, capital fund account that had been reduced over the last couple of years as major renovations are being
completed on the George West Water Plant.

Capital Assets

The City’s total investmerit in capital assets at the end of the 2009 fiscal year was $322 million, net of accumulated
depreciation. The increase in capital assets during the year was $(8 miltion which includes $5 million for completed
infrastructure projects and an $8.9 million increase in construction in progress in all areas. The City has many
projects under construction such as road projects, sewer plants and water plant renovations, water and sewer line
projects as well as the projects on the lakefront.

The voters of Lake Charles approved a $90 million bond issue in November 2006. Riverboat gaming revenue, sales
tax revenues and funds from sewer user fees will be used to repay the debt. Proceeds from the loan will be used for
improving streets and roads, park and recreation facilities, water and waste water systems, downtown and/or
lakefront development infrastructure and economic development facilities within the City.

The City issued $35 million in bonds in May 2007 for Phase I of the $90 million public improvement project. As of
September 30, 2008 the City had spent $12 million on bond projects; fiscal year 2009 spending totaled $14 million
and to date we have spent an additional $5.3 in fiscal year 2010. The first big local road project, Power Center
Parkway extension, for $5 million has been accepted as substantially complete since September 30, 2009. McNeese
Street extension road project is under construction and the City will be soliciting bids for the Lake and Enterprise
Boulevard extension road projects by the summer. Seventeen smaller water and sewer projects have been completed
valued at $823,000. Nine more are currently under contract for $8.3 million. The development of the lakefront has
been on the minds of citizens and progress can be seen with the recent completion of the marina and the construction
of the lakefront promenade. Many projects are in the design stage and will be under contract by the end of fiscal
year 2010.

This influx of bond revenues will allow the City to complete projects that were included in the tax proposal while
continuing to spend accumulated capital project funds for previously authorized projects. Funds not needed for
repayment of the new debt will continue to be authorized for future projects not included in the bond proposal.

Major capital asset events during the current year included the following:

=  Completed Local road projects include Hollyhill, Rhodes, Cline, Winterhalter, Lyons, Blake and Fry and
various asphalt overlay ($4 million current year; $5.9 million total)

#  Completed Greinwich Terrace sewer Jine rehabilitation, Elliot Road sewer extension and other
miscellaneous sewer projects ($3 million)

=  Completion of Gulf Highway water lines ($1.4 million)
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Civic Center improvements/repairs — center section improvements ($500,000 current year; $1.7 million
total)
Golf Course clubhouse rebuild ($1 million current year)

Purchase of property for new transit facility — FTA funds ($806,824)

Bond project current year expenses are as follows:

Local roads — primarily Power Center Parkway extension and McNeese Street extension (§4 miilion)

Water projects — primarily E. Prien Lake, Ihles Road and McNeese Street water as well as the water portion
of the two local road projects from above ($1.1 million)

Sewer projects — primarily E McNeese and Lyles Peters Road ($4.7 million)
Recreation projects — Adventure Cove and 7 Parks Improvement ($1.2 million)
Lakefront Development ($600,000)

Lakefront Marina (31.5 million)

Lakefront Promenade ($354,000 bond funds plus $1,471,000 CDBG Disaster Recovery Funds)

Components of the City’s capital assets are summarized in the following table. As previously noted, reported value

for infrastructure is limited to projects completed since 1975.

statements and notes thereto (Note 4-C).

Governmental

Capital Assets as of September 30, 2009
(net of depreciation, in thousands)

Business-type

Additional detail is provided by the fiancial

Activities Activities
2009 2008 2009 2008 2009 2008

Land $12,793 $ 12,282 $ 2,105 $ 1,297 $ 14,898 $ 13,579
Buildings 8,197 8,849 1,964 2,496 10,161 11,345
Improvements other than
buildings 7,498 6,551 49,269 46,507 56,767 53,058
Equipment 9,722 9,168 2,533 2,879 12,255 12,047
Infrastructure 144,694 139,648 - - 144,694 139,648
Construction in progress 71,757 61,436 11,630 13,062 83,387 74,498

Total $254.661 $237,934 $ 67,501 $ 66,241 $ 322,162 $ 304,175
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Debt Administration

As of September 30, 2009, the City had $66 million in non-current liabilities compared to $69 million the previous
year. Over 89 percent of the total is bonded debt, all of which is payable from future annual appropriations.
Approximately 62 percent of the outstanding bond principal is due within ten years.

The City has no outstanding general obligation debt to which a bond rating can be assigned. Two outstanding bond
issues (2003 LCDA loan and 1998 Refunding Bonds) are insured and therefore rated “AAA™ by Standard and
Poor’s.

The City underwent a formal bond rating process for the first time in recent history in early 2007. They received a
rating of “A+” from Fitch and a rating of “A” from Standard and Poor’s. The 2007 LCDA bond issue had the afore-
mentioned underlying rating but is insured by AMBAC so is therefore sold with a rating of “AAA”. Statutory debt
limits are not applicable to any of the City’s current outstanding debt.

Although not reflected in these statements, the City refunded $20 million in variable rate bonds in October 2009. At
that time, the City requested a rating from Standard and Poor’s and was upgraded to a rating of “A+".

Additional information regarding long-term debt and liabilities is provided in the financial statements and
accompanying notes (Note 4-G).

Economic Outlook and Next Year’s Budget

The following information was obtained from Southwest Louisiana Economic Indicators , dated January 29, 2010
McNeese State University College of Business, Dr. Mitchell Adrian, Dean; H.C. Drew Center for Economic
Development Information Services, Dr. Douglas W. McNiel, Director

*  Gaming industry: Riverboat and racetrack casinos in Cafcasieu Parish had. a decrease in Adjusted Gross
Receipts of $3.9 million for the eleven months of 2009 compared to the same eleven months of 2008
(September of both years has been excluded due to hurricane forced closures in 2008). L’Auberge du lac
Riverboat Casino which opened in 2005 continues to rank as the highest grossing riverboat in the State.

*  Labor Market trends: Total wages paid in Calcasieu Parish declined by $27 million — to $80] million in the
second quarter of 2009 from $828 million in the second quarter of 2008. At the end of December 2009, the
Calcasieu Parish unemployment rate was 6.9 percent; the statewide unemployment rate was 7.2 percent;
and the nationwide unemployment rate was 9.7 percent.

= Real Estate: Single family home sales accounted for almost 81 percent of the total dollar volume of all real
estate transactions reported in 2009. 14.2 percent fewer homes were sold in 2009 compared to the previous
year. The average sales price fell by 1.8 percent to $146,424 in 2009 compared to $149,098 in 2008. The
grand total of all real estate sales was just over $242 million, down from $297 million the previous year or
18.6 percent.

The information on taxable sales was obtained from the Taxable Sales Analysis prepared by the Calcasieu Parish
School Board Office for the period February 2010.

Taxable sales comparisons for the twelve month period ending February 28, 2010 compared to the twelve
month period ending February 28, 2009 shows a decline of $514 million or 11.2 percent. City of Lake Charles
collections for the first four months of the current fiscal year have a cumulative decrease of 12.57 percent
compared to the same period in the previous fiscal year.

The above items and other economic indicators were considered when preparing the budget for the 2010 fiscal year.

The City adopted a 2010 General Fund budget which is projected to need to draw down $2,313,281 of its previously
accumulated fund balance to cover the difference between projected revenues and operating expenditures and
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transfers to other funds. An additional $600,000 of fund balance is budgeted to be transferred to other funds for
capital expenditures, and $568,634 will be transferred to the Risk Management Internal Service Fund to pay for the
second payment of the firefight’s supplemental pay lawsuit settlément. Revenues are budgeted to increase by 1.8
percent over the final amended 2009 revenues. However, due to current sales tax collection trends, this revenue
projection will be amended.

Operating expenses were projected to increase by 4.7 percent compared to the amended 2008 budget. Included in
the 2010 adopted budget was a pay increase for all city employees. The City is currently working with all
departments to reduce their current budget by six percent to cover the reduction of revenue.

The City completed 2009 with a General Fund balance in excess of $28 million which exceeds the minimum fund
balance target of 35 percent of budgeted expenditures and non-capital transfers.

In June, 2009 the City Council adopted new rate schedules for water and sewer user fee rates which went into effect
in Jahuary 2010. Increases in fees are necessary to cover continued operating costs increases and to fund needed
maintenance of plant facilities. The increase in sewer rates calculated an amount necessary to cover the debt service
requirement of a proposed DEQ loan.

The City is moving forward with the projects that were approved in the bond proposition for improvements to roads,
recreation facilities, water and waste water systems, and downtown development. Phase | bonds of $35 million
have been spent or are currently obligated. The City will close on Phase 2 bond issue of $40 million on March 30,
2010. The Capital Project budget also includes the spending of funds that were previously accumulated for roads
and other projects that were not included in the bond projects.

Requests for Information

This report is intended to provide interested parties with a general overview of the finances of the City of Lake
Charles. Questions or requests for further financial information should be addressed to the Department of Finance,
City of Lake Charles, P. O. Box 3706, Lake Charles, Louisiana 70602.
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CITY OF LAKE CHARLES, LOUISIANA

Statement of Net Assets
September 30, 2009

ASSETS
Cash and cash equivalents
Investments
Receivables (net of allowance
for uncollectables)
Internal balances
Inventories
Prepaids
Restricted assets:
Cash and cash equivalents
Capital assets (net of
accumulated depreciation)
Land
Building
Improvements other than buildings
Equipment
Infrastructure
Construction in progress
Total assets

LIABILITIES

Accounts payable & other current liabilities

Liabilities payable from restricted assets

Claims payable within one year

Claims payable in more than one year
Noncurrent habilities:

Due within one year

Due in more than one year

OPEB payable

Tota) liabilities

NET ASSETS
Invested in capital assets, net of related debt
Restricted for:

Capital projects

Debt service

Other purpose - Waste Water
‘Unrestricted

Total net assets

Primary Government

Component Units

Governmental  Business-Type City City
Activities Activities Total Court Marshal
$ 35,888,465 $ 4,469,547 $ 40,358,012 $1,015,107 $ 571,763
69,988,170 1,111,658 71,099,828 - -
13,949,316 1,597,801 15,547,117 130,925 14,136
3,250,190 (3,250,190) - - -
227,648 331,539 559,187 - -
852,401 - 852,401 - -
- 845,688 845,688 802,000 -
12,793,280 2,104,506 14,897,786 - -
8,196,398 1,964,137 10,160,535 - -
7,498,093 49,269,782 56,767,875 - -
9,721,616 2,532,833 12,254,449 41,495 190,969
144,693,943 - 144,693,943 - -
71,757,399 11,630,315 83,387,714 - -
378,816,919 72,607,616 451,424,535 1,989,527 776,868
6,838,760 1,276,874 8,115,634 67,626 8,919
- 839,193 839,193 - -
6,780,161 - 6,780,161 - -
2,319,570 - 2,319,570 - -
3,792,494 5,000 3,797,494 - -
61,326,104 569,542 61,895,646
372,135 51,981 424,116 - -
81,429,224 2,742,590 84,171,814 67,626 8,919
204,549,656 67,501,573 272,051,229 41,495 190,969
22,674,534 - 22,674,534 - -
3,762,553 . 3,762,553 - -
4,185,245 - 4,185,245 - -
62,215,707 2,363,453 64,579,160 1,880,406 576,980
$297,387,695  $ 69,865,026  $ 367,252,721 $1,921,901  $767,949

The notes to the financial statements are an integral part of this statement,
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CITY OF LAKE CHARLES, LOUISIANA

Statement of Activities

For the Ycar Ended Sepiember 30. 2009

Program Revenues

Net (Expense) Revenue and
Changes in Net Assels

The:notes 1o the linancial statements are an integral part of thns statement.

Operating Capital Primary Governent Component Units
Charges for  Grantsand  Grants and Governincntal  Business-Tyvpe Citv City
Functions/Programs Expeuscs. Services Countributions Contributions Activilies Activities Total Court Marshal
Primary government:
Govertuncatal activilics:
General government § 4428106 $ 5126923 § 231843 % L6367 § 1047229 % - $ 1047229 h - b -
Public safcty 30.691.441 127.542 1,842,456 414,711 (28.306.732) - (28.306.732) - -
Public works 26204 810 8.215.969 102.626 1,401,126 (16.485.089) - (16.485.089) - -
Planning and development 2,420,483 476 407 828.107 887.636 (228.333) - (228.333) - -
General scrvices 7.8319.930 45.786 - 410,418 (7.363.726) - {7.363.726) - -
Community services 6.101.747 261.356 796.348 1.682.735 (3.361.308) - (3.361.308) - -
Interest in long-term debi 2.703.667 - - - (2.703,667) - {2,703.667) - -
Total governmental activitics 80.370.184 14253983 3.801.382 4.912.193 (57.401.626) - (57.401.626) - -
Busincss-(vpe activities
Civic center 3.265.481 [ 047,163 - 107.330 - (2.110.968) (2.110.968) - -
Golf Course 1480511 [.126.764 - 449.269 - 93.522 95.522 - -
Transil 2.359.228 62.810 1,198.730 953.886 - (143.802) (143.802) - -
Water 9.139.256 7.586.073 - - - (1.553.183) (1.553.183) - -
~ Total business-tvpe activities 16.24:4.476 9.822.810 1.198.730 1.510.505 - (3.712.431) (3.712.431) - -
Total primary government $96.614.660  $24.076.793  $5.000.112  $6.423.698 $(57.401,626) $(3.712.431) $(61.[14.057) § = $ -
Component units: o
City Court $ 427804 § 316152 § 197333 $  85.683 b -
City Marshal 338.560 400.698 - - 62.138
Total component units $ 766364 0§ 716850 § 197335 0§ - - - - 85.683 62.138
Genceral revenues:
Property taxcs 7.348.241 - 7.348.241 - -
Sales taxcs 45.149.671 - 451490671 - -
Franchisc taxes 3.446.301 - 5.446.301 - -
Riverboat taxes 9.099.020 - 9.099.020 - -
Grants and conlributions not restricted Lo specific programs 201.846 200.000 401,846 - -
Interest and investmen! earnings 2.638.358 26.397 2.664.955 9.631 -
Miscellancous 859.064 - 859.064 282.783 -
Transfers (6.354.391) 6.334.39] - - -
Total general revenues and (ransfers 64,188,110 6.780.983 70.969.098 292 434 -
Change 1n nect assels 6.786.484 3.068.557 9.855.04 1 378117 62,138
Net assefs - beginning 290,607.211 66.796,469 357.397.680 1.543.784 705,811
Net assels - ending $297.387.695  $69.865.026  $3(7.252.721 $1.921.901 $ 767.949




CITY OF LAKE CHARLES, LOUISIANA
Balance Sheet
Governmental Funds

September 30, 2009
Riverboat Community Disaster
Gaming Development Recovery
Special Special Special
ASSETS General Revenue Revenue Revenue
Cash (Note 4-A) $ 7.968.465 $ 616,079 $ - $ -
[nvestments (Note 4-A) 18,578,495 320,708 - -
Receivable (net of allowance for uncollectable)
Accounts (Note 4-B) 4,936,347 4¥8.124 18.350 -
Special Assessments - - - -
Accrued nterest 58.567 - - -
Intergovernmental (Note 4-13) 86.673 - 233.093 2942212
Due [rom other funds (Note 4-F) 943.194. - 9.979 -
Inventorv 227.648 - - -
Prepaid tterns 2,539 - - -
Total assets $ 32,801,930 $ 1,424911 $ 261422 $ 2942212
LIABILITIES
Accotmls pavalile $ 1.828.362 $ - $ 0 212729 $ 0 939.009
Contracts pavable - - - -
Erscrow 544 616 - 8.707 -
Duc to other [unds 2.177.756 - 262 1.763
Deferred revenucs - - - -
Other habilives 13.210 - - -
Total labilities 4,563,944 - 221,698 960.774
FUND BALANCES
Reserved For mvenlory 227.647 - - -
Reserved lor prepaid items (Notet-D) 2.539 - - -
Reserved for encumbrances (Note 3-13) - - - -
Reserved for debl service - - - -
Unrescrved, destgnated for, reported
subsequent year's expenditures i General Fund 4.619.183 - - -
Subsequent vear's expenditures in Special Revenue - 390,184 - 53.000
Designated in Capital Projects - - - -
Unrescerved, undesignated reported ih:
General Fund 23.388.617 - - -
Spectal revenue funds - ].034.727 39.724 1928438
Total lund halances 28,237,986 1,424.911 39.724 ] 981.438
Total hahihties and fund balances $ 32.801.930 $ 1424911 $ 261422 $ 2,942,212

The notes to the financial stutements are an mtegral part of this statement.
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QCther

Total
Governmental
Funds

§ 29475815
67.885,216

7.487 474
548.872
471,167
022817
986.236
227,648

2,539

—

$ 113.107.784

$ 4594994
009,726
579.067
2,507,238
454,983
13.210

9.759.21%

227.647
2.339
12,758,437
6,255,132

4,619,185
920,143
43.174.595

23.388.617
12,002,275

Wastewater Special Revenue
Special Debt Capital Governmental
Revenue Service Projects Funds

$ 2.649.996 $ 5,098,531 $ 9.711,477 $ 3,431,267

569,625 1.065,154 45,689,438 1,661,796
1,207.902 - 701,179 135,572
- 548,872 - -
687 - 409,938 1,955
- 1.576,758 184,079
24.769 700,000 308.294
§ 4428210 $ 6,737.326 § 58.788.810 § 5722963
$ 237.026 $ 21543 $ 1.230,168 $ 106,157
- - 1,609,726 -
- 21,554 - 4,190
5,939 - - 321516
- 439,097 15.886 -
242 963 482,194 2.855.780 431,863
- - 12,758.437 -
6,255,132 -
306,083 - - 170,876
; - 43174593 -
3,879,162 - - 5,120,224
4,185,245 6,255,132 53.933.030 _ 3291100
$ 4428210 $ 6.737,326 $ 58788810 $ 5722963

Amounts reported for governmental activities in the statement of net assets
are dillerent becausc:

Capital assets used 10 governmental activities are not linancial resources
and, therefore are not reporied in the funds.

Other long-term assets are nol available to pav {or current-period expenditures
and, therclore are delerred in the funds.

Intemal senvice funds are used by management (o charge the costs ol insurance
to individual funds. The assets and habilities of the mternal service lunds are
mcluded in governmental activities in the statement of net asscts.

Long-term liabilities, ncluding bonds pavable, are not duc and pavable in the
current period and. therefore are not reported 113 the funds.

Net asscts of govermmental activities
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103,348.566

254,646.008

454983

4.362.804

(65,424.6066)

$ 297,387,693




CITY OF LAKE CHARLES, LOUISIANA

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For Fiscal Year Ended September 30, 2009

Riverboat Community Disaster
Gaming Development Recovery
Special Special Special
General Revenue Revenue Revenue
Revenues:
Taxes $ 43,720,965 $ 9,099,020 $ - h) -
Licenses and permits 6,104,766 - - -
Intergovernmental 1,992,857 - 1,702,771 934,585
Charges for services 2,159,162 - - -
Fines and forfeitures 322,461 - - -
Miscellaneous 1,805,841 24,381 100 576,663
Total revenues 56,106,052 9,123,401 1,702,871 1,511,248
Expenditures:
Current operating:
General government 2,597,384 - - 1,362
Finance 1,389,805 - - -
Human Resources 317,809 - - -
Fire 12,991,169 - 83,467
Police 13,955,100 - - 1,455
Public works 12,963,414 - - 97.264
Planning and development 1,441,235 - 851,591 12,432
Community services - - - 121,315
General services 4,199,764 - - 54315
Capital projects - - 887,163 -
Debt service:
Principal retirement - - - -
Interest and fiscal charges - - - -
‘Total expenditures 49 855,680 - 1,738,754 371,610
Excess (deficiency) of revenues
over expenditures 6,250,372 9,123,401 (35,883) 1,139,638
Other financing sources (uses):
Transfers in - - 68,751 ~
Transfers out (10,122,466) (9,166,473) - -
Total other financing sources (uses) (10,122,466) (9,166,473) 68,751 -
Net change in fund balances (3,872,094) (43,072) 32,868 1,139,638
Fund balance at beginning of year 32,110,080 1,467,983 6,856 841,800
Fund balance at end of year $ 28,237,986 $ 1424911 $ 39,724 b 1,981,438

The notes to the financial statements are an integral part of this statement.
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Other

Wastewater Special Revenue Total
Special Debt Capital Governmental Governmental
Revenue Service Projects Funds Funds
$ 3,162,787 $ - § 5,534,876 s 2,389,238 $ 63,906,886
- - - - 6,104,766
- - 3,119,326 1,101,496 8,851,035
8,180,984 - - 100,688 10,440,834
- - - - 322,461
46,371 62,834 1,846,903 218,950 4,582,043
11,390,142 62,834 10,501,105 3,810,372 94,208,025
- - - - 2,598,746
- - - - 1,389,805
- - - - 317,809
- - 13,074,636
- - - 239,984 14,196,539
6,978,505 - - - 20,039,183
- - - - 2,305,258
3 3 - 4,424,642 4,545,957
- - - - 4,254,079
457,713 - 26,599,366 149,482 28,093,724
- 3,991,176 - - 3,991,176
- 2,758,796 - - 2,758,796
7,436,218 6,749,972 26,599,366 4,814,108 97,565,708
3,953,924 (6,687,138) (16,098,261) (1,003,736) (3,357,683)
- 6,057,146 9,778,000 1,312,348 17,216,245
(3,265,000) - (2,216,697) (1,000,000) (25,770,636)
(3,265,000) 6,057,146 7,561,303 312,348 (8,554,391)
688,924 (629,992) (8,536,958) (691.388) (11,912,074)
3,496,321 6,885,124 64,469,988 5,982,488 115,260,640
$ 4,185,245 $ 6,255,132 $ 55,933,030 $ 5,291,100 $ 103,348,566
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CITY OF LAKE CHARLES, LOUISIANA
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For Fiscal Year Ended September 30, 2009

Amounts reported for governmental activities in the statement of activities
different because:

Net change in fund balances - total governmental funds $ (11,912.074)

Governmental funds report capital outlays as expenditures. However.
in the statement of activities the costs of those asscts is allocated
over their estimated useful lives and reported as deprecialion expense.
This is the amount by which capital outlavs exceeded depreciation
in the current period. 16.725,706

Revenues in the stalement of activites that do nol provide current
financial resources are not reported as revenue in (lie funds. (37.257)

The issuance of long-term debl provides currerit inancial resources 10
governmental funds. while (he repayment of the principal of long-term
debt consumes the current financial resources of governmental funds.
Neilher ransaction. however. has any effect of nel asselts. This
amount is the net effcct of these ditferences in the treatinent of
long-term debl and related ilens. 3.478.582

Internal service funds arc used by management to charge the costs of
insurance (o individual funds. The net cxpenses of cerlain activities of

internal scrvice funds is reported within the governmental activities. (1.468.473)

Change in net assets of governcinental activilies $  6.786.484

The notes lo the inancial slatements are an integral parl of (his slalemenl.
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General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

For Fiscal Year Ended September 30, 2009

CITY OF LAKE CHARLES, LOUISIANA

Revenues:
Taxes
Licenses and permits
Intergovernimental
Charges for services
Fines and forfeiturcs
Miscellaneous

Total revenues

Expenditures:
Current:

General government
Finance
Human Resources
Fire
Police
Public works
Planning
General services

Total expenditures
Excess (deficiency) of rev over exp

Other financing sources (uses):

Translers out

Total other financing sourccs (uscs)
Net change in fund balances
Fund balance at beginning of year

Fund balance at end of vear

Budgeted Amounts

Original

Final

2009
Actual

Variance with
Final Budget

$ 44.656.979

$ 44224479

$ 43.720.963

$  (503.514)

7.151.400 7.001,400 6.104.766 (896.634)
1.803.050 1.903.050 1.992.857 89.807
1.972.668 1.922.668 2.159.162 236.494
285400 285,400 322,461 37.06]
1,391,950 1,381,950 1.805.841 423.89]
57,261,447 56.718.947 56.106.052 (612.895)
2.864.030 2.864.030 2.597.384 266.646
1.338.664 1.538.664 1.389.805 148.859
330,546 330.546 317.809 12,737
12.954.421 13,754.421 12.991.169 763.252
£5.096.485 14.782.399 13,955,100 827.299
15.088.937 14,711,957 12.963.414 1,748,543
[.968.722 1.868.722 L441.235 327 487
1.553.633 1.623.633 £.199.764 423.869
54395438 54474372 19 855680 1618.692
2.865.989 2,244,575 6.250.372 1,005,797
(5.942.126) (10.136.212) (10.122.466) 13.746
(3.942.126) (10.136.212) (10.122.466) 13.746
(3.076.137) (7.891.637) (3.872.094) 1.019.543

32.110.080

32.110.080

32.110.080

$ 29.033.943

$ 24218443

$ 28.237,986

$ 4.019.543

The noles to the financial stalements are an integral part of this statement.
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CITY OF LAKE CHARLES, LOUISIANA

Riverboat Gaming Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

For Fiscal Year Ended September 30, 2009

Revenues:
Taxes

Miscellaneous
Total revenues

Expenditures:

Other services and charges
Total expenditures

Excess of revenues over expenditures

Other financing sources (uses):

Trausters out

Total other financing sources (uses)

Excess (deficiency) of rev and other
sources over exp and other uses

Fund balance at beginning of year

Fund balance at end of year

Budgeted Amounts 2009 Variance with
Original Final Actual Final Budget
$8,500,000 $8,500,000 $9,099,020 § 599,020

134,000 134,000 24,381 (109,619)
8,634,000 8,634,000 9,123,401 489,401
8,634,000 8,634,000 9,123,401 489,401
(9,224,573) (9,224,573) (9,166,473) 58,100
(9,224,573) (9,224,573) (9,166,473) 58,100
(590,573) (590,573) (43,072) 547,501

1,467,983 1,467,983 1,467,983 -

$ 877,410 $§ 877,410 $1,424 911 § 547,501

The notes to the financial statements are an integral part of this statement.
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CITY OF LAKE CHARLES, LOUISIANA
Community Development Special Revenue Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For Fiscal Year Ended September 30, 2009

Budgeted Amounts 2009 Variance with
Original Final Actual Final Budget
Revenues:

Intergovernmental $ 1.388.174 $ 1,963.392 $ 170277 $  (260.621)

Miscellaneous - - _ 100 _ 100
Total revenues 1.388.174 1.963.392 1.702.871 (260.521)

Expenditures:
Current:
Personal services 206.304 164.733 164.728 3
Conuracl and operational 1.193.327 680.819 609.984 70.835
Matcrial and supplies 6.620 1,746 1.745 ]
Special current 44 737 74865 75.134 (269)

Capital ouilay - 1,117,694 887,163 230.331
Total expenditures 1.450.988 2.039.857 1.738.754 301103
Excess (deficicney) of revenues

over expenditures (62.814) (76.465) (35.883) 40.382
Other financing sources:

Transfers in 62814 76.465 68.751 (7.714)
Total other [inancing sources 62.814 76.465 68,751 (7.714)
Excess (deficiency) of rev and other

sources over exp and other uses - - 32.868 32.8608
Fund balance at beginning of vear 6.856 6.850 6,856 -
Fund balance at end ol vear $ 6.836 $ 6.836 $ 39.724 $ 32.868

The notes 1o the financial statements are an integral part of this statement.
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CITY OF LAKE CHARLES, LOUISIANA
Disaster Recovery Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For Fiscal Year Ended September 30, 2009

Budgeted Amounts 2009 Variince with
Original Final Actual Final Budget
Revenues:
Intergovernmental
(net of allowance for uncollectable)  § - $ 349891 $ 934.385 $ 384.694
Miscellaneous 100,000 - 376.663 576.663
Total revenues 100.000 549,891 1.511.248 961.337
Expenditures:
Current:
General Government - 1.362 1.362 -
Fire - 83.468 83.467 l
Police - 1.457 1.435 2
Public works - 97.272 97.264 8
Planning and development - 135.034 12.432 122.602
Comununity services - 121.316 121,315 1
Genceral services 100.000 375.238 34315 320,923
Total expenditures 100.000 815.147 371.610 443.537
Excess (deficiency) of iev over exp - (2635.256) 1,139.638 (1.404.894)
Fund balance at beginning of ycar 841.800 841.800 841.800 -
Fund balance al end ol vear $ 841.800 $ 376544 $1.981.438 $1.404.894
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CITY OF LAKE CHARLES, LOUISIANA

Waste Water Special Revenue Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual

For Fiscal Year Ended September 30, 2009

Revenues:
Sales tax revenue
Charges for services
Miscellaneous
Total revenues

Expenditures:
Personal services
Contractual and operational senvices
Malerials & supplies
Special Current Charges
Capital outlay
Total expenditures

Excess (deficiency) of rev over cxp
Other financing sources (uses):
Transfers oul

Tolal other financing sources (uses)

Excess (deficiency) of rev and other
sources over exp and other uses

Fund balance al beginning of vear

Fund balance at end of year

Budgeted Amounts 2009 Variance with
Original Final Actual Final Budget
$ 3.264,000 $ 3.224,000 § 3.162.787 $ (61.213)
7.050.000 7.450.000 8.180.984 730.984
40,730 40.750 46.371 3.62]
10,354,750 10.714.750 11,390,142 675,392
2,563,039 2.512.925 2.481.818 31.107
3.168.370 3.200.078 2.589,341 610,737
1.029.415 1.050.083 951.116 98.967
838,500 968,160 936,230 11.930
026,350 494.428 457.713 36.715
8,225,674 8.225,674 7.436.218 789.456
2.129.076 2.489.076 3.933.924 1.464.848
(3,265,000) (3,265.000) (3.265,000) -
(3.265.000) (3.263.000) (3.265.,000) -
(1.135.924) (775.924) 688.924 |.464 848
3.496.321 3,496,321 3.496.321 -
$ 2.360.397 $ 2.720.397 $ 4185245 $ 1.464,848

The notes (o the financial slatetnents are an inlegral part of this slatement,



CITY OF LAKE CHARLES, LOUISIANA
Statement of Net Assets
Proprietary Funds

ASSETS
Current assets:
Cash
Investments
Restricied cash:
Customer deposits

Accounts receivable (net of allowance

for uncollcctible)
Accrued interest receinvable
Intergovernmental receivables
Due froin other funds
Inventorics
Prepaid ilems
Total current assets

Capital assets:

Land

Buses

Buildings and structures

[mprovements

Construction in Progress

Equipment. furniture and fixturcs
Total capital assels

Less accumulaled depreciation
Total capital assels (netl of

accumlated depreciation)

Total assets

September 30, 2009
Business-type Activities-Enterprise Funds
Governmental
Activities -
Civic Golf Public Watcer Totals Interpal
Center Course Transit Utility 2009 Service Funds
$ 1135122 $ 63.262 $ 114433 $ 3.134.730 $ 4.409.547 $ 6412.650
169.779 - 314,151 627,728 1.111.638 2.102.954
- - - 8435688 843.688 -
42,955 100 827 613,174 659.056 416708
- - - - - 2.278
286.900 R2.743 500,319 62.783 938.745 -
- 183.016 200.000 - 385.016 749.921
23.721 71.335 - 236,485 331.339 -
- - - - - 849.862
1.658.477 404,456 1.135.730 3.342.5806 8.741.249 10.534.373

- 1.065.697 800.824 231,983 2.104.506 -

- - 1.661.708 - 1.661.708 -
18.768.593 397,193 54.4060 439.284 19.679.334 -
14.247.021 2.099.832 - 59.303.709 75.650.362 -

167.568 1.783.910 99.576 9.579.261 11.630.315 -
3.278.973 580.998 13.351 1,695 400 5.568.722 36,225
36.462.157 5.927.632 2.635919 71.269.639 116.295.347 36.225
23.230.713 1,125,538 1.413.286 23.022.237 48,793,774 21,504
13.231.444 4.802.094 1.220.633 48.247 402 67.501.573 14.721
14.889.921 5.206.330 2,356.363 53.789.988 76.242.822 10.549.094
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Business-type Activities-Enterprise Funds

Governmental
Activities -
Civic Golf Public Water Totals Internal
Center Course Transit Utility 2009 Scrvice Funds
LIABILITIES
Current liabilities :
Accounts pavable 75.713 41.079 105,219 890.384 1.112.395 41.763
Contracts pasable 15.100 81.360 396 32.938 129.794 -
Customer deposils pavable - - ~ 839.193 839.193 -
Escrow 22,990 11.694 - - 34.684 -
Due to other funds 305.669 - 125,287 182.769 613.725 211
Accrued insuranc claims - - - - - 6.455.161
Incurred-not reported claiins - - - - - 325.000
Total current liabilitics 419.472 134,133 230.902 1.945.284 2.729.791 6.822.135
Non-current. liabilitics:
Compensated absences 129.817 53.934 53.826 336.965 574.542 60,714
OPEB liability 6,833 8.908 6.473 29.767 51.98] 5.353
Accrued insurance claimns-noncurren( - - - _ - - 2.319.570
Total non-current liabilitics 136.650 62,842 60.299 366,732 626,523 2.385.637
Total liabilities 356,122 196.975 291.201 2.312.016 3.356.314 9.207.772
NET ASSETS
Invested in capital assels 13.231.444 4.802.094 1.220.633 48.247.402 67.501.573 14.721
Unrestricted 1.102.355 207 481 844.529 3.230.5370 3.384.935 1,326,601
Total net assets $14.333.799 $5.009.575  $2.065.162  $51.477.972 72.886.308 $ 1.341.322

Adjustments to reflect the consolidation of infernal service fund activities

related (o enterprise [unds
Change in net assels of business-tvpe activitics

The notcs lo the [inancial statements arc an integral parl of this statement.
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CITY OF LAKE CHARLES, LOUISIANA

Statement of Revenues, Expenses and Changes in Fund Net Assets

Proprietary Funds

For the Fiscal Year Ended September 30, 2009

Operating revenues:
Charges for services
Other
Total operating revenues

Operating expenses:
Personal services
Materials and supplies
Maintenance
Heat. light and power
Transportation
General and administration
Claims and losses paid
Dcpreciation

Total operating cxpenses

Operating income (loss)

Nonoperating revenues (Cxpenses):
Opcraling granls-governicnlal agencies
Interest
Gain (loss) on retirement or transfer of capital assets
Other - governmental disastcr recovery
Total nonoperating revenues
Income (loss) before operating transfers

Capital contributions and transfers:
Capital contributions - governmental agencies
Capital contributions - governmental funds
Transflers in

Total capital contributions and transfers
Change 1n net asscls
Net asscls al beginning of vear
Net assets at end of vear

The notes (o the financial slalements are an integral part of this stalement.
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Business-type

$

$

Civic
Center

1,045,959
1,204

1.051.690
209,943
140,421
3118.052
270.953

1,211,245

3.202.304

(2.155.141)

200,000

6.130
107,330
313.480

(1.841.66.)

280.771

1,229.169

1,509 940

(331.721)

14.665.520

14.333.799

Golf
Course

1.125.743
1.021

1,126.764

617.605
377.640
25918
47.619

187.269

205,156

1.461.207

(334.443)

447

449.269

449.716

115.273

457,539

457.539

572.812
4.436.763

3.009.575




Activities-Enterprise Funds

Public
Transit

$ 57832
4,978
62.810

643.290
31.694
110.844
1.339
214.060
869.936
162.526
2.033.689

(1.970,879)

1.198.730
3.683

1.202,413
(768.4606)

953,886
803.151
1.757.037
988.571
1.076.591
$ 2.065.162

Adjustiments (o reflect the consolidation of

Water
Utility

$  7.208.167

377.906

7.5386.073

2.995.796
1457166
232.5362
826.040

1.748.178

1,373.069

8.632.811

(1,046,738)

16,337
(77.803)

(61.466)

(1.108.204)

1.083.761
2,700,000

3.785.761

2.675.557
18.802.415

$ 51477.972

internal service fund activities related

lo emterprise funds

Changc in net assels of business-type activities

5

Totals
2009

9.437.701
385,109

9,822.810

5.308.381
2.076.443
509.745
1.193.050
214.060
3.076.336

2.951.996

15.330,011

(5.507.201)

1.398.730
26.597

(77.803)
556,619

1,904,143
(3.603.058)

953.886
1.364.532
5.189.839

7.308.277

3.905.219

(836.062)

3.068.357

43

Governmental
Activities -
Internal

Service Funds

$ 10.661.165
157.832

10.818.997

173.409
5.236

2.761.425
11,964,022
2227

15.206.319

(4.387.322)

92.299
(10.112)

82,187

(4.305.135)

2.000.000

(2.303,135)

3.646.457

$ 1541322



CITY OF LAKE CHARLES, LOUISIANA
Statement of Cash Flows
Proprietary Funds
Fiscal Year Ended September 30, 2009

Cash flows from operating activities:
Receipts from customers
Pavments to emplovees
Payments to suppliers
Internal activity - payments to other funds
Net cash provided by operating activities

Cash flow from noncapital financing activities:
Operating subsidies
Shared revenue from governmental agencies
Net cash provided by noncapital financing activities

Cash flows from capital and rclated financing activities:
Purchases of capital asscts
Contracts payable
Capital subsidies from governmental agencies
Capital transfers
Net cash provided (uscd for) capital and refated financing activitics

Cash flow from investing activities:
Purchase of investment securities
Proceeds from sale and maturities of investiment securitics
Interest on investments
Net cash provided (used for) investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash cquivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating (loss) to net cash provided (used) by operating activities:

Operating income (loss)

Adjustiments lo reconcile operaling income (o net cash provided by operating aclivilies

Depreciation expense
(Increase) decrease in accounts receivable
(Increase) decrease in due from other funds
(Increase) decrease in inventories
(Increasc) decreasc in prepaid items
Increase (Decrease) in accounts payables
Inctease (Decreasc) in miscellaneous pavables
Increase (Decrease) inr customer deposit account
Increase (Decrease) in compensated absences pavable
Increase (Decrease) in OPEB liability
Incrcase (Decrease) in due to other funds
Total adjustments
Net cash provided (used) by operating activitics

Noncash investing and capital activities:

Civic
Center

$ 1.048.286
(1.019,767)
(1.033.639)

(196,021)

(L2011

729.170
200.000

929.170

(204.869)

500.000

(1.805)
210.000
6.130

237.485
897.637

$(2.155.141)

[.211.243
1.123
200.000
(2,954
2.822
(84.807)
15739
6.833

(396.021)

954,000

$(1.201.141)

Assets transferred in/out cost $60,781 and had accumulated depreciation of $48,198. Net loss equaled $12,583.
Asscts retired costs $305.757 and had accumulated depreciation of $430.423 Nef loss equaled $75.332.

Capital assets expenditures of $1.364.532 were paid from governmental funds and are
recorded as a capital contibution on the statement of activity in the proprietary funds.

Change in the fair value ol investments resulted i an unrcalized gain of $1.537 at yvear end 2009 and

an unrealized gain of $3.770 at year end 2008, 44
The notes to the financial statements are an inlegral part of this statement.



Business-type Activities - Enterprise Funds

Governmental
Activities
Golf Water Totals Internal
Course Transit Utility 2009 Service Funds
$ 1,126.664 $ 62,204 $ 7.696,289 $ 9.933.443 $ 10.858.439
(598,541) (631.713) (2,942.146) (3,192.167) (428.846)
(825,558) (1,152.624) (3.955.403) (6,967.224) (12,420.846)
(58.523) (318) 188.408 (66,636) (249,422)
(355,960) (1.722.651) 987,148 (2,292.604) (2.240.655)
157.539 603,15] 1,000,000 2.489.860 2.000,000
- 1.016.379 189,080 1,405,459 -
137.339 1.619,330 1,189,080 3,893.319 2.000,000
(1.096.913) (1.124.978) (499.071) (2.925.831) (13.614)
- - (346.898) (346.898) -
1.060.149 862.812 - 1.922.961 -
300,000 200.000 1.700.000 2.700.000 -
263,236 (62,166) 854,031 1.350.232 (13.614)
- (301.854) (4.438) (308.097) (1.345.6253)
- 300,000 215,576 725.576 6.374.357
447 3.683 17,040 27.300 93.775
447 1,829 228.178 444,779 4.922,507
63,262 (163.458) 3.258,437 3.397.726 4.668.238
- 277,892 741,981 1.917.510 1,744,412
$ 65262 $ 114,434 $ 4,000.418 $ 5.315.236 $ 6.412.650

$  (334.443)

$(1,970.879)

$ (1.046.738)

$(5,507.201)

$ (4.387.322)

203,156 162.526 1.373.069 2.951.996 2227
(100) (606) (1.555) (1.138) 39,462
(58.430) (125.759) 40.000 55811 (249.535)
(9.123) - (15.183) (27.260) -

, ; - - (8.661)
(224.091) 79.667 349,189 207.587 (25.556)
52.064 - - (32.743) 2.376.718

- . 97.646 97 646 -
1,194 686 12.545 33.184 6.546
8.90% 6.473 29.767 51.981 5.353
93) 125,241 148.408 (122.467) 113
(21.517) 248.228 2.033.886 3.214.597 2.146.667
$ (355.960)  $(1.722.651) §  987.148 $(2.292.604) $ (2.240.655)
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1.

NOTES TO FINANCIAL STATEMENTS

CITY OF LAKE CHARLES, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
September 30, 2009

Summary of Significant Accounting Policies

A.

Reporting Entity

The City of Lake Charles, Louisiana (the City) was incorporated in 1867, and operates under a
home rule charter, which became effective in 1961. The City utilizes the Mayor-Council form
of government and provides a full range of municipal services under a centralized system of
administration.

The accounting and financial reporting policies of the City conform to generally accepted
accounting principles as applicable to governments. Such policies also conform to the
requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana
Municipal Audit and Aecounting Guide, and to the industry audit guide, Audit of State and
Local Governmental Units. Following is a summary of the more significant accounting policies.

The accompanying financial statements include all funds, which are directly controlled by the
City, and which constitute the primary government as defined for financial reporting purposes.
In accordance with generally accepted accounting principles, this report also includes
component units, which are legally separate from the City but considered to be fiscally
dependent on the primary government. Component units are discretely presented in this report,
are reported for periods and balance sheet dates which differ from the City's, and have been
separately audited. Further disclosures concerning such units are provided below.

Discretely Presented Component Units

Financial data of component udits is displayed on the Statement of Net Assets and Statement of
Activities. The reported component units are as follows:

City Court of Lake Charles:

This entity is created by state statutes, which provide for its governance by independently
elected officials and has a jurisdictional area extending beyond the corporate limits of the City.
Although legally separate, City Court is fiscally dependent upon the government because of the
statutory requirements that the City provide and maintain the physical facilities necessary for its
operation. The relationship between the City and City Court is such that exclusion would cause
the City’s financial statements to be incomplete. Financial data reported for the City Court
component unit is from its separately audited financial statements for the fiscal year ended
December 3, 2008.

Ward Three Marshal - City Court:

The office of Ward Three Marshal, which is governed by an independently elected official, is
created in the same statutory manner as City Court and has a corresponding area of jurisdiction.
Although legally separate, the office of Ward Three Marshal is fiscally dependent upon the
government because of the statutory requirements that the City provide and maintain the
physical facilities necessary for its operation. The relationship between the Marshal and the
City is such that exclusion would cause the City’s financial statements to be incomplete.
Financial data reported for this component unit are from its separately audited financial report
for the year ended December 31, 2008. Complete financial statements of the individual
component units are available from the City of Lake Charles at 326 Pujo Street, Lake Charles,
Louisiana 70601.
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NOTES TO FINANCIAL STATEMENTS

Government-wide and Fund Financial Statement

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the activities of the primary govermment and
its component units. For the most part, the effect of the interfund activity has been removed
from these statements. Governmental activities, which normally are supported by taxes and the
intergovernmental revenues, are reported separately from business-type activities, which rely
primarily on charges for services for support. Likewise, the primary government is reported
separately from certain legally separate component units for which the primary government is
financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services or privileges
provided by a given function or segment and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function or segment. Taxes and
other items not properly included among program revenues are reported as general revenues.

Separate financial statements are provided for governmental funds atid proprietary funds. Major
individual governmental funds and major enterprise funds are reported as separate columns in
the fund financial statements.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported usirig the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as
revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability js incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are
all considered to be susceptible to accrual so they have been recognized as revenues of the
current fiscal period. All other revenue jtems are considered to be measurable and available
only when cash is received by the govermment.

The City of Lake Charles reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the City. Itis used to account
for al} financial resources except those required to be accounted for in another fund.

Riverboat Gaming Special Revenue Fund — This fund accounts for receipt and subsequent
expenditure or transfer of revenue from casino riverboat admissions taxes, development
contributions and related City-owned parking.
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Community Development Special Revenue Fund ~ This fund accounts for the receipt and
subsequent expenditure of federal funds received from the Department of Housing and Urban
Development for housing and community development purposes, including related revenues
which are restricted to such purposes by grant agreements. The principal revenue source
accounted for within this fund is the Community Development Block Grant Program.

Disaster Recovery Fund — This fund accounts for the receipt of intergovernmental and
miscellaneous revenue and subsequent expenditure of such funds necessary to recover from

disasters.

Waste Water. Fund — This fund accounts for the receipt and subsequent expenditure of sewer use
charges, dedicated taxes, and other current charges dedicated to operations, maintenance and
improvement of the City’s sanitary sewerage system.

Debt Service Fund — This fund is used to account for the accumulation of resources and the
payments made for principal, interest, and related costs on long-term debt obligations of
governmental funds.

Capital Projects Fund ~ This fund is used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by proprietary
funds.)

The City of Lake Charles reports the following proprietary funds:
Civic Center — This fund accounts for the activities of the Lake Charles Civic Center.
Golf Course — This fund dccounts for the activities of Mallard Cove Golf Course.
Transit Fund — This fund accounts for the operation of the City’s transit system.
Water Fund ~ This fund accounts for the operation of the City’s water system.

The City reports the following fund types:

[nternal Service Funds - Internal Service Funds are used to account for the insurance needs
provided to other departments of the City, or to other governments, on a cost reimbursement basis.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance
for their business-type activities and enterprise funds, subject to this same limitation. The City has
elected not to follow subsequent private sector guidance.

As a general rule the effect of interfund activity has been eluminated from the government-wide
financial statements. Exceptions to this rule are payments between the govemment’s water function
and various other functions of the government. Elimination of these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include 1) charges to customers or applicants for goods,
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and
contributions. Internally dedicated resources are reported as general revenues rather than as program
revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
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connection with a proprietary fund’s principal ongoing operations. The intent of the governing body is
that the costs (expenses) of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges and are reported as program revenues.

Operating expenses for enterprise funds and internal service funds include the cost of sales and
services, administrative expenses and depreciation on capital assets. All other revenues and expenses
are reported as rionoperating revenues and expenses.

. Assets, Liabilities and Net Assets or Equity
1. Deposits and Investments

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of acquisition.

The City’s investment program is authorized and limited by state statue and city ordinances to
purchases of securities issued or guaranteed by the U.S. Government and its agencies or
instrumentalities and participation in the Louisiana Asset Management Pool, Inc. (LAMP). LAMP is a
non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of
the State of Louisiana, which operates a local government investment pool equivalent to a money
market fund. LAMP invests in short-term instruments permitted by statute.

Investments for the government, its component units and for LAMP are reported at fair value.

2. Receivables and payables

Any residual balances outstanding between the governmental activities and business-type activities are
reported in the government-wide financial statements as “internal balances.”

All receivables, including those for grass cutting and demolition assessments in the governmental
funds and water and sewer charges in the enterprise funds, are shown net of an allowance for
uncoliectables. The allowance for estimated uncollectible receivables is established based on historical
collection experience and other relevant circumstances.

There appears to be concentration of credit risk with regard to general accounts receivable and more
specifically accounts receivable for water and sewer user fees in the Waste Water Special Revenue
Fund and the Water Utility Enterprise Fund. The City's ability to collect the amounts due from the
users of the City water and sewer system and others (as reflected on the financial statements) may be
affected by significant economic fluctuations, natural disaster or other calamity in this one
concentrated geographic location.

The City property taxes must be levied by December Ist of each year. Property taxes are due by
December 31st and are delinquent by January Ist. Delinquent property taxes are assessed interest at
one and one-quarter percent per month for the period of delinquency. Property owners with taxes still
delinquent by March st are notified by certified mail that they have twenty days to pay delinquent
property taxes. The lien date is the date in which the tax assessor files the tax roll with the Clerk of
Court, which is the same as the levy date. Sale of delinquent propetties is held each year as soon as
possible after May Ist. Most taxes are collected in December, January and February.

3. Inventories and prepaid items

Inventory is valued at average cost. Inventory in the General Fund consists of materials and supplies
held for consumption, and aré accountéd for under the consumption method where expenditures are
recorded when the goods are used. Inventories are also held in the enterprise funds. These consist of
concession supplies held for sale to the public and materials held for water system maintenance and
improvements.
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Payments made to vendors for services that will benefit subsequent periods are recorded as prepaid
items in both governmental-wide and fund financial statements.

4. Restricted assets

Customer deposits in the Water Enterprise Fund are classified as restricted assets on the balance sheet
because their use is limited to repayment of deposits to qualified customers or upon termination of
service.

5. Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges,
sidéwalks and similar items), are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are defined by the government as
assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of two
years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.

The cost of normal mainténance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Historically, capital assets constructed during the past 30 years had been financed on a pay-as-go basis.
However, the City incurred debt in 2003 for the construction of a new sewer treatment facility and
issued bonds in 2007 to fund capital improvements, such as roads, water, sewer, recreation and
downtown development activities.

Property, plant and equipment of the primary government, as well as the component units, is
depreciated using the straight line method over the following estimated useful lives:

Assets Years
Buildings 20
Improvements other than buildings 20
Public Domain infrastructure 10 - 50
System infrastructure 10 - 50
Machinery and equipment 7

6. Compensated Absences

It is the government’s policy to permit employees to accumulate earned but unused vacation pay
benefits. All vacation pay is accrued when incurred in the government-wide and proprietary fund
financial statements. An amount is recorded in governmental fund statements equal to the amount of
unused vacation accruals payable to employees who had terminated as of the end of the fiscal year was
$104 on September 30, 2009.

Vication is based on the number of years service and is earned as follows:

First four years 10 days
Five to nine years 15 days
Ten to nineteen years 20 days
Nineteen years and over 25 days
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Sick pay is based on the number of years service and is carried as follows:

First three years 8 hours per month
Four years and over 12 hours per month

Sick pay is not vested except at retirement, where accumulated sick pay hours up to six hundred (600)
are payable to non-civil service retirees. The termination payment liability was calculated by
developing a ratio based on historical data of sick leave paid at termination compared with sick leave
accumulated and by applying that ratio to the sick leave accumulated by the current employee
population as of September 30, 2009. Current sick pay benefits recorded in the governmental fund
statements would be the amount of unreimbursed sick leave payable to employees who had terminated
their employment as of the end of the fiscal year; however no such liability existed on September 30,
2009. The entire estimated termination payment liability is recorded in the government-wide and
proprietary fund financial statements.

City employees may receive compensatory time off with pay in lieu of overtime pay for work in excess
of regular scheduled hours. Accumulation of unused compensatory time is limited, and any unused or
unpaid portion is payable upon separation from employment. Compensatory time is accrued when
incurred in the government-wide and proprietary funds financial statements. A current portion of
compensatory time would be recorded in the governmental fund statement that would equal the amount
of reimbursable Jeave payable to employees who had terminated their employment as of September 30,
2009; however there was no current portion at that time.

At September 30, 2009 the total liability reported on the Statement of Net Assets for accrued vacation,
sick and compensatory time was $2,938,394 for Governmental Activities, which includes $60,714
from the Internal Service Funds. The amount recorded in Business-Type Activities equaled $574,542.

7. Long-term obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net assets.

In the fund financial statements, governmental fund types recognize principal payments during the
current period. The face amount of debt issued is reported as other financing sources.

8. Fund equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for specific purposes.
Designations of fund balance represent tentativé management plans that could be subject to change.

The fund financial statements show reservations of fund balance for inventory, prepaid items,
encumbrances and debt service. There are also unreserved designations for subsequent year’s
expenditures and capital projects. All of these items are included as elements of net assets on the
government wide statement.

2. Reconciliation of Government-wide Financial Statements
A. Explanation of certain differences between the governmental fund balance sheet and the
government-wide statement of net assets.

The governmental fund balance sheet includes a reconciliation between fund balance — total governmental
funds and net assets — governmental activities as reported in the government-wide statement of net assets.
One element of that reconciliation explains “long term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported in the funds.” The details of this $65,424,666
difference are as follows:
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2003 LCDA Bonds payable $20,100,000
2007 LCDA Bonds payable 32,195,000
Premium on 2007 LCDA Bonds payable
(to be amortized over the life of the debt) 973,952
Pension refunding bonds 5,005,000
Cooperative endeavor-Salés Tax Dist. No.3 3,764,492
Compensated absences 2,877,680
Other post employee benefits (OPEB) payable 366,782
Police benefifs guarantee 141,760
Net adjustment to reduce fund balance-total governmental
funds to arrive at net assets -governmental activities $65,424,666
B. Explanation of certain differences between the governmental fund statement of revenues,

expenditures, and changes in fund balances and the government-wide statement of activities.

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances — total governmental funds and changes in net
assets of governmental activities as reported in the government-wide statement of activities. One
element of that reconciliation explains that “Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets is allocated over their estimated useful
lives and reported as depreciation expense.” The details of the $16,725,706 are as follows:

Capital outlays $25,563,637
Depreciation expense (8,802,183)
Loss on retirement of capital assets (35.748)
Net adjustment to increase net changes in fund balances — total governmental
funds to arrive at changes in net assets of governmental activities $16,725,706

Another element of that reconciliation states that “The issuance of long-term debt provides current
financial resources to governmental funds, while the repayment of the principal of long-term debt
consumes the current financial resources of governmental funds. Neither transaction however has any
effect on net assets.” The details of this $3,478,582 are as follows:

Principal repayment:

Pension refunding bonds $ 910,000
LCDA demand bonds 910,000
2007 LCDA public improvement bonds 1,175,000
Police benefit guarantees 47,365
Sales tax increment financing agreement 2,726
Sears building installment loan 700,000
Compensated absences (304,856)
Other post employee benefits (OPEB) (366,782)
Cooperative endeavor-Sales Tax Dist No 3 350,000
Proceeds from premium on 2007 LCDA Public Improvement Bouds
(to be amortized as interest over life of debt) 55,129
Net adjustment to decrease net changes in fund balances — total governmental
Funds to arrive at changes in net assets of governmental activities $ 3478582

C. Explanpation of certain differences between the proprietary fund statement of net assets and the
governmental-wide statement of net assets.

The proprietary fund statements of net assets include reconciliation between net assets — total enterprise
funds and net assets of business-type activities as reported in the governmental-wide statements of net
assets. The description of the sole element of that reconciliation is “Adjustment to reflect the consolidation
of internal service fund activities related to enterprise funds.” The details of this $(3,021,482) are as
follows:
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Internal payable representing costs in excess of charges to the
business-type activities — prior year $(2,184,820)

Internal payable representing costs in excess of charges to the

business-type activities — current year (_ 836,662)

Net adjustment to decrease net assets — enterprise funds to

arrive at net assets — business-type activities $(3,021,482)

3. Stewardship, Compliance, and Accountability

A. Budgetary information

The City annually adopts and implements an operating and capital budget in accordance with
requirements of the City Charter and applicable state law for the General Fund and all Special Revenue
and Proprietary Funds. The Capital Projects Fund's budget is a project based capital budget. Policies
and procedures with respect to budget adoption and budgetary control are as follows:

1.

The Mayor submits the proposed operating budget for the fiscal year commencing October [ to
the City Council no later than August 15. This budget includes proposed expenditures and the
means of financing them.

A summary of the proposed budget and notices of public hearing are published in accordance with
statutory requirements.

The proposed budget is subject to one or more public hearings before the City Council prior to
adoption by ordinance, which must occur no later than September 15. The City Charter requires a
two-thirds vote of the City Council to amend the proposed budget submitted by the Mayor.

Expenditures are legally restricted to budgetary appropriations at the department level within the
General Fund and at the fund level for Special Revenue Funds, which are not departmentalized.
Revisions, which alter the total expenditures of any such department or fund, must be approved by
budget amendment ordinance adopted by the City Council at the request of the Mayor. Transfers
of budgeted amounts between expenditure objects or programs within the same department and
fund are authorized to be made administratively by the Director of Finance.

Formal budgetary integration is employed as a management control device during the year for the
General Fund, Special Revenue Funds, and the Capital Projects Fund, which is budgeted on a
project basis. Formal budgetary integration is not employed in the Debt Service Funds because
effective budgetary control is alternatively achieved through the respective bond indentures and
provisions.

Budgets for the General, Special Revenue, and Capital Projects Funds are adopted on a basis
consistent with generally accepted accounting principles (GAAP). Comparisons of budgeted and
actual results of operation are presented for the General Fund and Special Revenue Funds in the
accompanying financial statemerts. The Capital Projects Fund is not included in this budget and
actual comparison, as the capital budget which encompasses that fund is presented on the basis of
cumulative as opposed to annual budget amounts.

All budgetary appropriations except capital project budgets lapse at the end of each fiscal year.

Budgeted amounts are as originally adopted, or as amended by the City Council. The originally
adopted General Fund budget was $60.337,584. Amendments in the amount of $4,273,000
resulted in the final General Fund budget of $64,610,584 as presented in the accompanying
statements. Revenue projections numbers were amended to account for the reduction in sales tax
and other various revenues. Reduction in the cost of fuel accounted for reductions in the police
and public works department but the fire department had to be amended to account for overtime
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expenses. The first of four payments for the firefighter’s supplemental pay lawsuit was budgeted
to be transferred to the Risk Management Fund. The City council also approved a transfer of
undesignated fund balance to the Capital Projects Fund, where it will be held in reserves for a new

city hall.

The originally adopted amount of all Special Revenue Funds was $29,203,103. Amendments in
the amount of $998,940 resulted in the final total Special Revenue Fund budget of $30,202,048.
An annual amendment is necessary in response to grant awards and grant balance carry-overs
involving Special Revenue Funds, primarily the Community Development Fund.
Intergovernmental revenues were increased in the Disaster Recovery Fund as the city continued to
repair to city facilities continue for damaged in.both Hurricanes Rita and lke.

B. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the General Fund, Special Revenue Funds,
and Capital Projects Funds.

In accordance with generally accepted accounting principles, outstanding encumbrances at year end for
which goods or services are received are reclassified to expenditures and accounts payable. All other
encumbrances in the annual budgeted funds are reversed at year end and are either canceled or are
included as reappropriations of fund balance for the subsequent year. Encumbrances at year-end in funds
that are budgeted on a project basis, including Enterprise Fund construction projects, are carried forward
along with their related appropriations and are not subject to an annual cancellation and reappropriation.

C. Exeess of Expenditures Over Appropriations and Deficit Fund Equity

The Risk Management [nternal Service Fund had deficit net assets of $1,009,502 at fiscal year ended
September 30, 2009. Estimated claims payable were higher than anticipated in this fiscal year. The
entire lability for the firefighter lawsuit settlement is recorded in this fund. It will be paid out over the
next three years and will be funded by the General Fund as each annual payment is made.

D. Unfavorable Revenue Variance

The General Fund revenues of $56,106,052 were $612,895 less than final budget projection of
$56,718,947. Although the City anticipated a shortfall in sales tax revenues and had amended the
projections, the actual collections were even less than expected. Franchise fees from the electric company
were also substantially less than budgeted.

The intergovernmental revenue of the Community Development Special Revenue Fund was $1,702,871
which was $260,521 less than the $1,963,392 budgeted amount. This unfavorable variance is attributable
to variances in grant program revenues, which are budgeted on the basis of grant awards but actually
received as expenditure reimbursements in that fund. The Grant Special Revenue Fund revenues were
$1,098,735 which was $357,850 less than the $1,456,585 budgeted amount. This unfavorable variance is
attributable to varjances in grant program revenues, which are budgeted on the basis of grant award but
revenues are actually received as expendijture reimbursement in that fund. The Recreation Special
Revenue Fund revenues were $31,722 less than the budgeted amount of $2,535,205 due to decrease in
sales tax revenue and less than anticipated charges for services. The interest earnings were $66,228 less
than budgeted in the Facility Renewa] Special Revenue Fund due lower return on investments.
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4. Detailed Notes on All Funds
A. Deposits and Investments

The City maintains a cash and investment pool that is available for use by all funds. Each fund type's
portion of this pool is displayed on the combined balance sheet within "cash and investments" or
"restricted cash and investments" where applicable. Legal and contractual provisions with respect to
deposits and investiments are substantially the same for all funds and fund types.

Demarnid deposits of the City are maintained under a banking agreement in which account balances are
collateralized entirely by U.S. Treasury and government agency securities held by a Federal Reserve
Bank in the City’s name. The bank balance of such deposits at September 30, 2009 was $41,084,523
(carrying amount $36,476,410).

The total includes restricted cash in the amount of $845,688 from customer deposits in the Water
Utility Enterprise Fund. The amounts do not include petty cash of $24,075 or $4,007,809 that is on
deposit with a third party for bond reserves and the administration of the City's insurance claims. It
also does not include a cash overdraft of $153,587 reported as accounts payable in the Community
Development Special Revenue Fund, $542,820 cash overdraft reported as accounts payable in the
Disaster Recovery Special Revenue Fund.

The carrying amounts of cash deposits for component units at their respective balance sheet dates were
$1,015,107 for City Court and $571,763 for the Ward Three Marshal. These amounts were fully
covered by federal deposit insurance or are collateralized entirely by U.S. Treasury and government
agency securities held by a Federal Reserve Bank in the entity’s name.

lnvestments

As of September 30, 2009 the City had the following investments and maturities:

Investment type Maturity Fair Value
U.S. agencies callable Less than | year $1,793,069
U.S. agencies callable | —5 year 46,626,660
Repurchase agreement — bond funds 15,973,408
Louisiana Asset Management Pool 6.706,691
371,099,828

The City's investment program is authorized and limited by state statue and city policy to purchases of
securities issued or guaranteed by the U.S. Government and its agencies or instrumentalities and
participation in the Louisiana Asset Management Pool, Inc. (LAMP), a non-profit local government
money-market type (2a-7-like) investment pool spounsored by the State of Louisiana. This pool is rated
AAAm by Standard & Poor’s. Security investments are carried at fair value; investment in LAMP is
carried at cost, which approximates market. With the exception of LAMP, all of the City’s
investments are held in the City’s name by its custodial bank. The City’s investment policy does not
specifically limit investment maturities, except for a general requirement that funds used for operation
be invested within a three-year final maturity range. This policy assumes that callable investments will
not be called. The City’s investmeént policy states that financial or credit risk, as distinguished from
market risk, is not acceptable for any investment in either short or long térm investment categories.

The City does not directly invest in commercial paper, which are permitted by state statute. However,
such investments are made by LAMP, subject to concentration and maturity limitations of its
investments policy.
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Investments as of September 30, 2009 were concentrated with the following issuers:

Issuer Fair Value
Federal Home Loan Bank $12,751,192
Federal Home Loan Mortgage Corporation 9,784,494
Federal National Mortgage Association 21,874,123
Federal Farm Credit Bank 4,005,620

All of the above listed investment instruments have a Standard and Poor’s rating of AAA. The City’s
investment policy does not specifically limit concentration with individual issuers.

B. Receivables

Receivables as of year end for the City of Lake Charles’s individual major funds and nonmajor and internal
service funds in the aggregate, including the applicable allowances for uncollectable accounts are as
follows:

1
Governmental-type Riverboat ! Community Disaster

| Activities General Gaming | Development Recovery |

. Receivables: ) | |

| Accounts $1,397,389 | § 0 $ 18,350 $ 0/

'~ Taxes 2,701,498 488,124 0 0

| Property standards & 0 0
special assesmnt 1,628,891 0

' Interest 58,567 0 0 0

' Intergovernmental 86,675 0 233,093 4,957,114

. Gross receivables 5,873,020 488,124 251,443 4,957,114
Less: allowance for
uncollectable (791,431) 0 0 (2,014,902)
Net total receivables 5,081,589 488,124 251,443 2,942212

n i
Nonmajor Total

Governmental-type Waste Debt Capital & Other Governmental
Activities (continued) Water Service Projects Funds Activities
Receivables:
Accounts $1,318,551 | § 0] $ 266375 | $428,050 $3,428,715 |
Taxes 248,460 0 434,804 124,230 3,997,116
Property standards & -
special assessment 0 1,097,744 0 0 2,726,635
Interest 687 0 409,958 | 4,233 473,445
Intergovernmental 0 0| 1,576,758 184,079 7,037,719
Gross receivables 1,567,698 | 1,097,744 2,687,895 740,592 17,663,630
Less: allowance for
uncollectible (359,109) | (548,872) 0 0 (3,714,314)
Net total receivables $1,208,589 | $ 548,872 | $2,687,895 $ 321,606 $13,949,316
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Receivables as of year end for the City of Lake Charles’s individual enterprise funds in the aggregate, including the

applicable allowances for uncollectable accounts are as follows:

H Civic Public | Total Business- Total
[ Business-type Center Golf Course Transit Water Type Activities Government
| Activities
, Receivables:
Accounts $42,955 $ 100 $§ 827 $968,471 $1,012,353 $4,441,068
| Taxes 0 0! 0 0 0 3,997.116
Property standards &
special assessment 0 0 0 0 _0 2,726,635 |
Interest 0 0 0 0 0 473,445 |
Intergovernmental 286,900 82,743 506,319 62,783 938,745 7,976,464 |
Gross receivables 329,855 82,843 507,146 1,031,254 1,951,098 19,614,728
Less: allowance for -
uncollectable 0 0 0 (353,297) (353,297) | (4,067,611) |
Hﬁet total receivables $329,855 $ 82,843 $507,146 $ 677,957 $1,597,801 | $15,547,117
Intergovernmental receivables consisted of the following:
Governmental type activity:
Calcasieu Parish Police Jury _ $ 86,530
Terrabone Parish Policy Jury 25,991
U.S. Department of Justice 47,572
Community Development Grant 145,793
LA Department of Treasury 233,468
LA Department of Transportation 300,000
LA Commission on Law Enforcement and Admin, of Criminal
Justice Grant 117,680
Environmental Protection Agency 1,072
LA Department of Military Affaits 4,931,123
Housing & Urban Development Disaster Recovery Graats 1.061.190
Housing & Urban Development Emiergency Grants 87,300 !I
Total Governmental-type activities 7,037,719
Business-type activity: |
Mass Transit Operating Assistance Grant 506,319
LA Department of Military Affairs 369,643
LA Department of Transportation 62,783
Total Business-type activities 938,745
|
Total primary government $7.976,464||
|
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Capital asset activity for the fiscal year ended September 30, 2009 was as follows:

Primary Government

Governmental Activities:

Asset Beginning Increases Decreases Ending Balance
Balance

Capital assets, not being
depreciated:
Land $12,282,124 $ 511,156 $ 0 $12,793,280
Construction in progress 61,435,896 17,388,259 (7,066,756) 71,757,399
Total capital assets, not
being depreciated 73,718,020 17,899,415 (7,066,756) 84,550,679
Capital assets being
depreciated:
Buildings 20,111,316 36,085 ( 2,950) 20,144,451
Improvements 23,485,114 1,589,090 0 25,074,204
Machinery & Equipment 26,321,987 3,122,571 (827,634) 28,616,924
Infrastructure 216,814,439 9,996,847 0 226,811,286
Total capital assets being
depreciated 286,732,856 14,744,593 (830,584) 300,646,865
Less accumulated .
depreciation for: .
Buildings - (11,262,516) ( 687,898) 2,361 (11,948,053)
| Improvements (16,934,477) { 641,634) 0 (17,576,111)
‘Machinery & Equipment (17,154,096) (2,523,575) 782,363 (18,895,308)
Infrastructure (77,166,040) (4,951,303) 0 (82,117,343)
ITotal accumulated
depreciation (122,517,129) (8,804,410) 784,724 (130,536,815)
Total capital assets, being ' '
depreciated, net 164,215,727 5,940,183 ( 45,860) 170,110,050
|Governmental activities
capital assets, net $237,933,747 $(7,112,616) $254,660,729

$23,839,598

The assets of the Internal Service Funds are included in the table for assets related to governmental-
type activities. Total assets are $36,225 with accumulated depreciation of $21,504. Remaining value
of assets at September 30, 2009 equaled $14,721 and this total is included in net asset statement for the
Governmental-type activities.
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Business-type activities:

Beginning Increases Decreases Ending Balance
Balance

Capital assets, not being

depreciated:

Land $ 1,297,682 $ 806,824 $ 0 $ 2,104,506

Construction in progress 13,062,124 2,572,171 (4,003,980) 11,630,315
Total capital assets, not

being depreciated 14,359,806 3,378,995 (4,003,980) 13,734,821
Capital assets being

depreciated:

Buildings 19,804,330 54,460 (179,256) 19,679,534
Improvements 71,052,010 4,600,861 (2,308) 75,650,563
Machinery & Equipment 7,325,051 265,221 (359,842) 7,230,430
Total capital assets being

depreciated 98,181,391 4,920,542 (541,406) 102,560,527
Less accumulated

depreciation for:

Buildings | (17,308618) (520,817) 114,037 (17,715,398)
{Improvements | (24,545,305) (1,837,784) 2,308 (26,380,781)
Machinery & Equipment (4,446,266) (593,395) 342,065 (4,697,596)
Total accumulated |

depreciation (46,300,189) (2,951,996) 458,410 (48,793,775)
Total capital assets, being '

depreciated, net 51,881,202 1,968,546 (82,996) 53,766,752
IGovernmental activities
Hcapita' assets, net $66,241,008 $ 5,347,541 $(4,086,976) $67,501,573

Depreciation expense was charged to functions / programs of the primary government as follows:

‘l Governmental activities:
| General government § 18,205
Public safety 1,439,207
Public works 6,230,184
Planning and development 21,784 |
General services 246,098
Community services 846,705
Capital assets held by the government’s internal service funds are charges
to the variqus functions based on theijr usage of the assets 2,227
Total depreciation expense — governmental activities $8,804,410
Business-type activities:
Civic Center ] $1,211,245 |
Golf Course 205,156
Transit 162,526
Water 1,373,069
Total depreciation expense — business-type activities $2,951,996
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D. Discretely présented component units

Capital asset activity for the year ended December 31, 2008 was as follows for City Court:

Balance | | Balance
1/01/2008 Additions Deletions 12/31/2008
Governmental activities:
Equipment $336,952 $32,695 § 0 $369,647 |
Furniture and fixtures 15,073 0 0 15,073
Totals at historical cost 352,025 32,695 0 384,720 '
Less accumulated depreciation: |
Equipment (308,891) (21,507) 0 (330,398)
Fumniture and fixtures (12,442) (385) 0 (12,827)
Total accumulated depreciation (321,333) (21,892) 0 (343,225)
Governmental activities capital
| assets, net $30,692 | $10,803 $0 | $ 41,495
Capital asset activity for the year ended December 3 1, 2008 was as follows for City Marshal:
Balance | ' Balance '
1/01/2008 Additions Deletions 12/31/2008
Governmental activities: |
Equipment $286,225 $109,790 $(6,459) $389,556
__Furniture and fixtures 8,476 0 0 8,476
Totals at historical cost 294,701 109,790 (6,459) 398,032
Less accumulated depreciation:
Equipment (149,474) (53,399) 3,768 (199,105) |
Fumiture and fixtures (7,743) - (21%) 0 (7,958)
| Total accumulated depreciation (157,217) (53,614) 3,768 (207,063)
Governmental activities capital
assets, net $137,484 $ 56,176 $(2,691) $ 190,969

L. Construction commitments

The City had total commitments of $13,313,963 with contractors for unfinished construction projects as of
September 30, 2009, categorized as follows:

Project type Expended to Date Remaining Commitment |
Streets and storm drainage $1,678,615 $ 5,960,253
Sanitary sewer rehabilitation 2,649,012 1,987,024
Waste water treatment and transport facilities 1,310,261 462,901
Water system and plant improvenients il 517,914 1,511,047 |
| Downtown Area [mprovements 2,658,442 3,177,912
Mallard Cove Renovations 1,627,199 84,200
Recreation Facilities . - 0 4200
| Other Governmental Facilities 148,431 | 126,426
Total $10,589,874 | $13,313,963 |

All remaining commitments are financed from City revenues previously received.
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F. Interfund receivables, payables and transfers

The composition of interfund balances as of September 30, 2009 is as follows:

Due to / from other funds:

Receivable Fund Pay_a'ble Fund ] Amount
General Fund Wastewater Fund $ 5939
Non-major Governmental Funds 321,516
Civic Center Fund 305,669
Water Fund 182,769 |
Community Development Fund 38 |
Disaster Recovery Fund 1,765
Transit Fund 125,287 |
Employee insurance Fund 211 |
Community Development Fund General Fund 9,979 |
Debt Service Fund General Fund 24,769
Capital Project Fund General Fund 700,000 |
Nonmajor Governmental Funds General Fund 308,094 |
- Community Development Fund 200 |
__ Golf Course General Fund - 185,016 |
| Public Transit Fund General Fund 200,000 |
Risk Management Internal Service Fund General Fund 749,921 |
Total $3,121,173 |

The outstanding balances between funds result mainly from the time lag between the dates that transactions
are recorded in the accounting system and the payments between funds are made.

Interfund transfers:

| T
General Riverboat | Wastewater Capital Non-major
Transfer out;: Fund Fund Fund Project Fund Governmental
Transfer in:
Community '
Development $68,751 $ 0 3 0 3 0 30
Disaster ‘ I
Recovery 0] 0 0 0 0
Debt Service 301,007 | 2,538,973 | 2,365,000 852,165 0
Capital Projects 3,730,000 5,148,000 900,000 0 0
Non-major ' :
Governmental 1,132,849 179,500 0 0 0
Civic Center 729,169 500,000 0 280,771 0
Golf Course 357,539 100,000 0 0 0
Transit 803,151 0 0 0 0
Water 1,000,000 700,000 0 1,083,761 1,000,000
Internal Service 2,000,000 0 0 0 0
| Total $10,122,466 | $9,166,473 | $3,265,000 $2,216,697 $1,000,000

Transfers are used to move revenues from the fund with collection authorization to the debt service fund as

debt service principal and interest payments become due.

Unrestricted general fund revenues are transferred

to finance various programs that the governmernt must account for in other funds in. accordance with
budgetary authorizations, including amounts provided as subsidies or matching funds for various grant
programs and proprietary fund operations. Amounts recorded in the Capital Project Fund to the Civic Center
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and Water Fund is a transfer of capital assets that were paid for with bond proceeds and then transferred to the

Proprietary Funds where they aré recorded as capital contributions from the governmental funds.

G.  Long-Term Debt

Bonds payable as of September 30, 2009 are comprised of the following individual issues and are entirely

related to governmental activities:

$3,600,000 Series 1998A Tax-exempt Pension Refunding Bonds due in annual
amounts of $370,000 in 2010 and $1,030,000 to $1,125,000 from 2011 through
2013; interest rates at 4.55% t0 4.70%
$9.055.000 Series 1998B Taxable Pension Refunding Bonds due in annual
amounts of $540,000 to $910,000 through 2010 and $805,000 in 2014; interest
rates of 7.77% to 6.55%
$25,000,000 Variable rate demand bonds — LCDA for construction of sewer
treatmerit facility due in amounts of $715,000 to $1,560,000 through 2022 and
$4,125,000 in 2023; On 4/1/08 interest rate was locked at 4.45% for two years.
$34.480,000 2007 Fixed rate Revenue Bonds — LCDA for City of Lake Charles
Public Improvement Projects (roads, utilities, downtown/lakefront development,
economic development and parks) due in annual amounts of $1,110,000 to
$2,555,000 through 2027: interest rates of 4% to 5%.

Total bonds payable

§ 3,600,000

1,405,000

20,100,000

32,195,000
$57.300,000

The variable rate demand bonds and the 2007 fixed rate Revenue Bonds are subject to arbitrage rules. The
arbitrage calculation was recently done on the variable rate demand bonds and a liability did not exist. Future

calculations will be done as required.

Annual debt service requirements to maturity of the bonds are as follows:

Year ending Governmental Activities
September 30: Principal Interest Total l
2010 3,140,000 | 2,612,692 5,752,692 |
2011 3,290,000 2,465,505 5,755,505 |
2012 3,430,000 2,323,292 5,753,292
2013 3,570,000 2,174,470 5,744 470
2014 3,350,000 2,018,980 5,368,980
2015 2,655,000 1,859,435 4,514,435
2016 2,765,000 1,747,992 4,512,992
2017 2,875,000 1,631,925 4,506,925
2018 3,010,000 1,495,132 4,505,132
2019 3,150,000 1,351,892 4,501,892
2020 3,300,000 1,201,955 4,501,955
2021 3,435,000 1,063,497 4,498,497
2022 3,575,000 919,370 4,494,370
2023 6,240,000 749,200 6,989,200
2024 2,205,000 475,750 2,680,750 |
2025 2,320,000 365,500 2,685,500
2026 2,435,000 249,500 2,684,500 |
2027 2,555,000 127,750 2,682,750
Total $ 57,300,000 $ 24833837 $ 82,133,837 |
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Changes in long-term liabilities:

Long-term liability activity for the year ended September 30, 2009 was as follows:

Due within one

Balance Balance
10/01/2008 Additions Reductions 9/30/2009 year
Governmental activities:
Bonds payable:
Variable rate demand bonds— LCDA  |$21,010,000 0 $(910,000) $20,100,000 $ 945,000
Pension refunding bonds payable 5,915,000 0 (910,000) - 5,005,000 970,000
L}_{_evenue Bonds LC Public Imp 33,370,000 0 (1,175,000) 32,195,000 1,225,000
Deferied amount of revenue bonds 7 1,029,081 0 (55,129) 973,952 55,129
Total bonds payable 61,324,081 0, (3,050,129) $58,273,952 $3,195,129
Compensated absences 2,572,824 525,609 (220,753) 2,877,680 200,000
Other post employment benefits 0 366,782 0 366,782 0
Police Benefit Guarantee 189,125 0 (47,365) 141,760 47,365
Sales tax increment financing
agreement 2,726 0 - (2,726) 0 0
[
Cooperative endeavor-Sales Tax Dist 3| 4,114,492 0 (350,000) 3,764,492 350,000
‘Sears Building Installment loan 700,000 0 (700,000) 0 0
. ey ]
Long-term liabilities $68,903,248 $892,391 $(4,370,973)  $65,424.666 $3,792,494
- | i
Bisiness-type activities: | ‘
Compensated absences 595,292 71,599 (31,635) 635,256 5,000
Other post employment benefits o 0| 57,334 0 57,334 0
Long-term liabilities $595,292 $128,933 $ (31,635  $692,590] § 5,000

Other Information

A. Risk Management

As of July 1, 1986 the City became self-insured with regard to workmen's compensation, auto liability,
general liability, and a portion of police professional liability risk. The Risk Management Fund was
established as an internal service fund at that date to account for all claims, expenses and administrative
costs related to these self-insured and retained risks. The fund uses a third party administrator to service and
estimate claim losses, and uses both in-house legal staff and outside counsel for defense of self-insured
claims. Excess risk or stop-loss coverages are used 10 limit retained risk where feasible, and the cost of such
coverages is also paid through the Risk Management Fund.

As an internal service activity, the Risk Management Fund is a proprietary fund in which both current and
long-term lhabilities for claims and losses are recognized and reported when the liability is incurred.
Financial resources aré provided to the fund primarily through internal service charges that are distributed
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among other departments and funds in proportion to estimated risk and prior loss experience. A portion of
the fund's accumulated resources is designated for catastrophic losses as provided by authorizing ordinance.
Any remaining fund equity is reserved for subsequent workmen's compensation and liability claims on an
aggregate basis.

A lawsuit over a supplemental pay issue was recently settled between the City of Lake Charles and the Lake
Charles firefighters for approximately $3,000,000. The first installment of $1,250,000 was paid in fiscal
year 2009 and a corresponding amount was transferred into the Risk Management Fund from general fund
reserves. The total liability of this settlement, which will be paid out ever the next three fiscal years, was
acerued in this fund in fiscal year 2009. Transfers from the General Fund will be made in each of the
subsequent three fiscal years, which will result in a positive net asset at the end of this period.

The Risk Management Fund also accounts for payment of hazard insurance premiums and third party claims
administration services under a comprehensive risk limitation and insurance program. Under this program,
the City’s retained risk for all auto liability and general liability is generally limited to a maximum of
$500,000 per claim or loss. The City’s self insured retentions for workmen’s compensation is $475,000 for
fire and police department employees and $350,000 for all others.

Total deficit net assets at Septermber 30, 2009 were (§1,004,149). Specific ordinance authorization is required
for payment of any claim in excess of $100,000, or for any reduction or use of the amount designated for
catastrophic loses. However, all estimable claims are accrued as current or long-term liabilities when
incurred, without regard to the level of authorization required for payment.

The City established a self-insurance program for employee health benefits as of January 1, 1993 and
accounts for this program through a separate internal service fund. Total net assets of that fund at September
30, 2009 were $2,350,824. The amount of risk retained by the fund during 2009 was limited to $125,000 per
claimant through use of purchased stop-loss coverage.

Changes in the balances of claims liabilities during the past year are as follows:

Employee
Risk Management [risurance Totals

Unpaid claims, beginning of fiscal year 2008: $5,281,273 $1,350,000 $6,631,273

Incurred and adjusted claims 3,018,656 5,081,013 8,099,669

Claim payment (2,991,916) (5,016,013) (8,007,929)
Unpaid claims, beginning of fiscal year 2009: 5,308,013 1,415,000 6,723,013

Incurred and adjusted claims 8,500,367 5,840,373 14,340,740

Claim payments (6,258,649) (5,705,373) (11,964,022)
Total unpaid claims September 30, 2009:

Current claims due within one year 5,230,161 1,550,000 6,780,161

Long-term claims due one yedr or more 2,319,570 0 2,319,570
Total unpaid claims September 30, 2009 $7,549,731 $1,550,000 | $9,099,731

B. Property Tax

The City levies taxes on real and business personal property located within its boundaries. Property taxes
are levied by the City on property values assessed by the Calcasieu Parish Tax Assessor and approved by
the State of Louisiana Tax Commission. The distribution of the City's levy (tax rate per $1,000 assessed
value) to its funds was as follows for 2009 and 2008:
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Fiscal year | Fiscal year
Tax 2009 | 2008
General Alimony 6.07 6.07
Special recreation 170 1.87
Employee salary 5.27 5.61
Special street improvement ] 2.31 2.54
Totals 15.35 16.09 |

C. Contingencies and Commitments

The City has outstanding a number of contracts, the breach of any of which could result in a liability to the
City. The amount of the liability to the City at September 30, 2009, if any, is not estimable.

D. Joint Service Agreements

The City of Lake Charles and the Calcasieu Parish Police Jury entered into a joint service agreement, with an
effective date of January 1, 2007, regarding operational responsibility for a consolidated animal services and
shelter program. The term of the agreement would be for the calendar year 2007 through 2009, with an
optional renewal period of three years. The City agreed to fund one-half of the operating budget after the
reduction for self-generated revenue and other specified grant revenue. The fifty percent amount is based on
the average service call breakdown between the City and the Parish. The 2009 payment was $433,447.

The City of Lake Charles and the Calcasieu Parish Police Jury are statutorily required to fund the operations
of the Ward Three Court and Marshal’s Office. The Parish paid $229,224 in 2009 under this agreement.

On July 20, 2004, the City and the Calcasieu Parish Police Jury entered into a joint services agreement
regarding the management of Fire Protection District 2 of Ward 3. In that agreement, the Parish dissolved the
existing board of directors and assumed that responsibility. The City of Lake Charles assumed the day to day
management of those operations, which would be inclusive of any budgetary decision making requirements.
The Parish would continue to collect the property tax revenue on behalf of the District while paymg the City
for their management services. The ownership of the District’s assets would not be transferred under this
joint services agreement and any costs associated with major improvements or capital expenditures would
remain the responsibility of the District. The fee for the management services provided is the full amount of
the property tax collections and the state revenue sharing collections paid to the District. In 2009, the Parish
remitted $ 1,168,541 to the City. The activity of this District is presented as a blended component unit of the
Parish since the Police Jury’s and the District’s goveming board are the same.

E. Gaming Activity and Agreements

In 2007, the City of Lake Charles and the Calcasieu Parish Police Jury entered into a cooperative endeavor
agreement thereby creating the Calcasieu Parish Gaming Revenue District which will be responsible for
collecting fees and assessments related to gaming activity conducted within the boundaries of the Parish and
the City of Lake Charles and then distributing those collections to participating entities. The entities eligible
for participation in this distribution are currently the Parish, the City of Lake Charles, the City of Sulphur, the
City of Dequincy, the Town of Vinton and the Town of lowa. Specifically excluded from the definition of
gaming revenues to be collected by the new district is the annual cash payment received by the Parish from
the Isle of Capri as well as two payments received by the City of Lake Charlées in regard to the closing of
Players’ riverboat and the opening of Sugarcane Bay Resort. The City received $9,099,020 during fiscal year
2009 as a result of this agreement.
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F. Other Postemployment Benefits Other than Pensions (OPEB)

For the fiscal year ended September 30, 2009, the City implemented Governmental Accounting Standards
Board (GASB) Statermment No. 45, “Accounting and Financial Reporting by Employers for Postemployment
Benefits Other Than Pensions”. This statement addresses the fact that certain postemployment benefits other
than pensions, which for the City consist of healthcare benefits only, are related to employee services and
salaries received presently but that will benefit the employee in the future, upon retirement and whose costs
will be borme by the Cify in the future. This statement attempts to quantify the future “retirement” costs that
have been eamed by the employee during his active years of employment. The City will finance the
postemployment benefits on a “pay-as-you-go” basis. Accordingly a liability is recognized in the financial
statements for the actuarial determined amount of postemployment benefits that are associated with the
normal costs of benefits attributable to service in the current year as well as an amortization of any urifunded
actuarial accrued liability for costs of benefits associated with prior years of employment. The notes to the
financial statements contain other required disclosure information such as the estimated costs today of
providing the postemployment benefits to all of your current employees once they retire not just the liability
referred to above that is actually recognized in the statements of net assets. The city contracted with a third
party consultant to perform the actuarial valuation required by GASB Statement No. 45.

Plan Description: The City OPEB Plan is a single employer defined benefit plan. Employees are eligible for
retiree health benefits if they are eligible for a pension from their respective retirement system and they are
enrolled in the City of Lake Charles health plan at the time of retirement. City employees may retire upon
attaining (1) age 60 with 10 years of service or (2) at any age with 30 years of service. Police employees may
retire upon attaining (1) age 55 with 12 years of service or (2) at any age with 20 years of service. Fire
employees may retire upon attaining (1) age 55 with 12 years of service, (2) age 50 with 20 years of service,
or (3) at any age with 25 years of service.

In addition, if an employee becomes disabled under the terms of his retirement system, he shall be eligible for
medical benefits. City employees must have 10 years of service at time of disability. Police and fire
employees must have 5 years of service at time of disability.

Upon election, spouses and children are eligible for coverage. In the event of death after satisfying the
criteria for retirement, but prior to actual retirement, a surviving spouse and dependants are eligible for
benefits. Participants over 65 are covered under a retiree-pay-all Medicare Advantage plan.

The City does offer dental and vision benefits to its retirees. However, those benefits are fully msured and
retiree-pay-all, so the City has no liability for those benefits. A life benefit of $10,000 is available at
retirement. The current cost of the life insurance is $5.90 per month and is completely paid by the retirees.
Therefore, there is no liability to the City for life insurance benefits.

Funding Policy: The contribution requirements of the retirees and the participating employees are established
in the annual operating budget and may be amended in the subsequent year by the City management. As
stated previously, the required contribution is based on projected pay-as-you-go financing requirements. The
employer contribution to the OPEB plan for 2009 was $218,000. There is no retiree contribution to the
OPEB plan other than the retiree share of insurance premiums paid monthly which for 2009 consisted of $428
per month for retiree only and $925 for retiree and dependent coverage. Retirees over age 65 pay $307 per
month for Medicare Supplement Part A and B.

Actuarial Methods and Assumptions: Projections of benefits for financial reporting purposes include the
types of benefits provided at the time of each valuation and the historical pattermn of sharing of benefit costs
between the employer and the plan members. The actuarial cost method used for determining the benefit
obligation is the Projected Unit Credit Cost Method for the October 1, 2008 actuarial valuation. Because the
City currently finances OPEB using a pay-as-you-go approach, the discount rate would be the expected return
on the investments in the City’s general funds. The actuarial assumptions included a 4 percent investment
rate of return, compounded annually. Life expectancies were based on the RP2000 Healthy with Projection
Scale AA for Males and Females.
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For Municipal Employees, demographic assumptions regarding retirement, turnover and disability are based
on statistics taken from the Muaicipal Employees’ Retirement System of Louisiana (MERSLA) pension
valuation. For Police and Fire, demographic assumptions are based on statistics taken from the Louisiana
Municipal Police Employees’ Retirement System (LAMPERS) valuation.

The City provided a lag report of paid claims net of reinsurance for January 2008 through April 2009. The
data included medical and pharmacy claims combined for active employees and retirees enrolled in the self-
funded plan. For projections the claims trend rates were based on the trends from the actuaries “Health Cost
Guidelines.” The plan assumed a medical inflation rate of 8.5 percent in the first year, 7.9 percent in the
second year, 7.1 percent in the third, 6.3 percent in the fourth year, and ultimately grade down to 4.5 percent
per year after the sixty-eighth year. The actuarial valuation assumes that (1) 25 percent of employees are
assumed to elect continued coverage at retirement; (2) 25 percent of employees are assumed to have a
covered spouse at retirement; (3) no dependent children are assumed; (4) husbands are assumed to be three
years older than wives and (5) 100 percent of employees will elect Medicare coverage when they are first
eligible.

In determining the Annual Required Contribution, the Unfunded Actuarial Acciued Liability (AAL) is
amortized as a level dollar over 30 years.

Annual OPEB Cost and Net OPEB Obligation: The City annual OPEB costs was calculated based on the
annual required contribution of the employer (ARC) , an amount actuarially determined in accordance with
the parameters of GASB Statement No. 45. The ARC represents a level of funding, which if paid on an
ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities over
the actuarial amortization period. Since 2009 was the initial year of implementation for GASB No. 45, there
was no net OPEB obligation at the beginning of the fiscal year and only one year of rend information is
available. The ARC was calculated as part of the October 1, 2008 actuarial valuation performed by an
outside actuary consultant. The following table shows the components of the City’s annual OPEB costs for
the year and the amount estimated to have been contributed to the plan during the year:

‘ Governmental Business-Type

Determination of Net OPEB Obligation Activities Activities Total

Annual required contribution (ARC) $ 554,402 5 87,714 $ 642,116
Interest on prior year Net OPEB Obligation 0 0 0
Adjustmentto ARC 0 0 0
Annual OPEB Cost 554,402 87,714 642,116
City contributions made 187,620 30,380 218,000
Increase in Net OPEB Obligation 366,782 57,334 424116
Net OBEB Obligation — beginning of year 0 0 | 0
Net OPEB Obligation — end of year $ 366,782 $ 57334 $ 424,116

Trend Information for OPEB Plan:

Flséi:j;ear Annual OPEB Cost % of Annual OPEB Cost Contributed | Net OPEB Obligation
9/30/2009 $642,116 34% $424,116

G. Other Postemployment Benefits — Police Benefit Guarantee

In connection with a 1983 merger of the former Lake Charles Police Pension and Relief Fund into the state-
administered Municipal Police Employees Retirement System (MPERS), the City contractually guaranteed
the continued availability of early retirement benefits to merged police employees with twenty or more years
of service, for transitional benefit payments to those electing to terminate employment prior to attainment of
the then-existing normal retirement age for commencement of MPERS pension benefits. As a result of
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subsequent liberalization of MPERS benefits, relatively few of the eligible participants have elected to
receive the temporary City benefit prior to normal retirement under MPERS.

As of September 30, 2009, the City was paying post-employment benefits to two participants and had a
potential liability for future benefits to two remaining active employees. Total payments during the year then
ended were $47,365; the maximum liability for subsequent payments was established at $141,760 that is
recorded as a long-term liability. Payments are funded on a cash basis through a related debt service fund,
which is supported by periodic General Fund transfers. The balance available in the debt service fund as of
September 30, 2009 was $156,654, which exceeds the maximum future liability.

H. Retirement Commitments

The City participates in three state-administered cost-sharing multiple-employer retirement systems, which
together cover substantially all of the City's full-time employees: Municipal Employees' Retirement System,
Municipal Police Employees’ Retirement System and Firefighters' Retirement System of the State of
Louisiana. Although separately administered by their respective boards of trustees, these systems are
established and regulated by acts of the Louisiana Legislature with respect to membership and contribution
requirements, plan benefits, and actuarial determination of funding requirements as provided by the state
constitution. Additional disclosures with respect to the City’s participation in these systems are provided
below.

Municipal Employees' Retirement System

This system covers full-time municipal employees who are not eligible to participate in other state-
administered defined benefit plans. Membership is generally mandatory for such employees of participating
municipalities. The City of Lake Charles participates in "Plan B" of this system, in which employees are
subject to federal social security coverage. A member of Plan B may retire at any age with 30 years of
creditable service or at age 60 with 10 years of service. Benefits vest after |0 years of service, and are
generally equal to two percent of the member's final three-year average salary times the number of years of
creditable service. Active plan members are required to contribute 5 percent of regular earnings and the City
is required to contribute at an actuarially determined rate, which has been at 6.75 percent of covered payroll
since the end of fiscal year 2007.

The City of Lake Charles and their employees contributed to Plan B of Municipal Employees Retirement
System a total of $1,616,990, $1,667,672, and $1,779,164, for the years ended September 30, 2009, 2008 and
2007 respectively, which equals the required contribution for each year.

The Municipal Employees Retirement System issues a publicly available financial report, which may be
obtained by writing to that system at 9737 Office Park Boulevard, Baton Rouge, LA 70809.

Municipal Police Employees' Retirement System

This system, which covers full-time police personnel in participating municipalities provides a pension
benefit of three and one-third percent of average final salary for each year of service, with normal retirement
eligibility ranging from age 55 with 12 years of service to any age with 25 years of service. Active plan
members are required to contribute 7.5 percent of covered earnings and the City is required to contribute an
actuarially determined rate, which was 11 percent of covered payroll at fiscal year end 2009, 9.5 percent at
fiscal year end 2008 and 13.75 percent at fiscal year end 2007.

The City of Lake Charles and their employees contributed a total of $1,212,015, $1,342,644, and $1,450,662,
to the Municipal Police Employees Retirement System for fiscal years ended September 30, 2009, 2008 and
2006 respectively, which equals the required contributions for each year. The financial report issued by this
system may be obtained from Municipal Police Employees Retirement Systein, 8401 United Plaza Boulevard
Suite 270, Baton Rouge, LA 70809-7017.
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Firefighters' Retirement System of the State of Louisiana

This system, which covers full-time fire department employees who are not members of other retirement
systems, has the same contribution requirements and major benefits provisions as the Municipal Police
Employees’ Retirement System described above. Employees are required to contribute 8 percent of covered
eamnings, and the City is required to contribute an actuarially determined rate, which was 14 percent at fiscal
year end. The City was contributing 12.5 percent of covered payroll at fiscal year end 2008 and 13.75 percent
of covered payroll at fiscal year end 2007.

The City of Lake Charles’ employee and employer contributions to this plan were $1,426,875, $1,432,375,
and $1,518,347, for the years ended September 30, 2009, 2008 and 2007 respectively, which equals the
required contributions for each year. The financial report for this system may be obtained from Firefighters
Retirement System, P.O. Box 94095, Capitol Station, Baton Rouge, LA 70804-9095.

1. Federally Assisted Grant Programs

The City participates in a number of federally assisted grant programs, with the principal grantor agencies
being the U.S. Department of Transportation, the Department of Housing and Urban Development and the
U.S. Department of Military Affairs. These programs are subject to complianee audits by the grantors or their
representatives, and the City's compliance with applicable grant requirements for the year ended September
30, 2009 will be established at some future date. The amount, if any, of expenditures which may be
disallowed by the granting agencies cannot be determined at this time, although the City expects such
amounts, if any, to be immaterial.

Federal and state governmental units represent an important source of supplemental funding used to finance
housing, construction programs, and other activities beneficjal to the City. These funds, primarily in the form
of grants, are recorded in the General, Special Revenue, and Enterprise Funds. A grant receivable is recorded
when the City has a right to reimbursement under the related grant. The grants normally specify the purpose
for which the funds may be used and are subject to audit by the granting agency or its representative using
standards established under the Single Audit Act of {984 and OMB Circular A-133. The compliance audit
report is not included within this report but will be issued as a separate supplementary report.

During fiscal year 2009 the following amounts were recorded in the accompanying financial statements under
various federal and state pass-through entitlemeénts:

[ Fund ‘ Fiscal year 2009
Community Development $ 1,702,771
Disaster Recovery Fund 853 819
Grant Fund 1,082,585
Capital Projects Fund 1,826,105
Civic Center Fund 107,350
Golf Course Fund 449,269

"Transit Enterprise Fund 2,152,616
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J. Dedication of Proceeds and Flow of Funds - Two and One-Quarter Percent Sales and Use Tax

One Percent Sales and Use Tax:

Proceeds of the one percent sales tax levied by the City of Lake Charles (2009 collections $19,767,417; 2008
collections $20,048,716; 2007 collections $19,604,922;) are collected by the General Fund and may be used
for virtually any capital or operating needs of the City of Lake Charles. This tax levy was originally
authorized in 1965, and has been re-authorized for an additional 25 years from March 1, 1990.

Additional Dedicated One Percent Sales Tax:

In November 1986, a sales tax election was held and the City of Lake Charles was authorized to collect an
additional dedicated one percent sales tax levy for a period of five years commencing January 1, 1987. This
tax has since been reauthorized for periods of five years extending through 1996, and then for ten years
through 2006. This tax was re-authorized in 2006 for an additional 10 years through 2016. Proceeds of this
additional one percent sales tax levied by the City of Lake Charles (2009 collections $19,767,417; 2008
collections $20,048,779; 2007 collections $19,604,747) were deposited directly to the funds for which they
are dedicated on a percentage basis as follows:

General Fund
Public safety purposes 20%
Public works purposes 28%

Waste Water Special Revenue Fund
Waste water or sanitary sewerage services or facilities 16%

Recreation Special Revenue Fund
Recreation 8%

Capital Project Fund
Certain types of capital improvements 28%

Additional One-Quarter Percent Sales Tax:

The voters approved an additional sales tax levy of one-quarter of one percent in January 1995 for the
purpose of increasing the pay and starting salaries of City employees. This tax levy is authorized for a period
of ten years from its effective date of April 1, 1995. This tax has been reauthorized for ten years, extending
through 2015. Prior to fiscal year 2003, the sales tax was recorded directly into the funds where the payroll
costs are incurred: General Fund, Waste Water and Recreation Special Revenue Funds, Civic Center, Golf
Course, Transit and Water Enterprise Funds. Beginning in fiscal year 2003 the revenue was recorded
exclusively in the General Fund. Collections for September 30, 2009 totaled $4,932,015; $5,012,194 in fiscal
year 2008 and 2007 collections were $4,901,540.
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K. Schedule of Compensation Paid to Governing Board

Mileage
Salary Per Diem Reimbursement Total
Mayor:
Randy Roach $90,409 $ 44 $0 $90,453
Councilmen: 4-
Luvertha August 10,200 292 0 10,492 |
Rodney Geyen 10,200 216 114 10,530 |
Dana Jackson 10,200 265 0 10,465 |
Marshall Simien 10,200 0 0 10,200 !
Stuart Weatherford 10,200 88 378 10,666 |
John leyoub 3,000 0 0 3,000 |
Mark Eckard 3,000 0 0 3,000 |
Michael Huber 7,200 | 253 219 7,672
David Perry 7,200 253 0 7,453 |
Total $161,809 | $1,41] $71) $163,931 |

L. Subsequent Events

Various current and former fire and police employees have filed suit against the City seeking additional
supplemental pay. The City has settled with the fire employees and although the police litigation involves
some similar issues and a similar number of potential claimants, there has been neither a determination of
liability nor a firm assessment of the dollar value of the claims in that lawsuit. Moreover, there are issues in
the police litigation regarding the proprigty of class certification which did not exist in the firefighter
Jitigation. Therefore a specific amount of liability cannot be reported at this time.

On October 20, 2009, the City of Lake Charles through the Louisiana Local Government Environmental and
Facilities and Community Development Authority (LCDA) issued $17,735,000 Revenue Refunding Bonds to
refund the outstanding balance of the Variable Rate Demand Bonds — LCDA that had been issued in 2003 for
the construction of a new sewer treatment facility. As discussed i note 4 G above the remaining principal
balance at September 30, 2009 was $20,100,000. $2.5 million that was on deposit in a Bond Reserve Fund
was applied toward the outstanding principal balance. The new issue interest rate ranges from 2 to 4 percent
with the final maturity in 2021.

On March 30, 2010 the City will close on a $40,000,000 LCDA Revenue Bond issue for City of Lake Charles
Public Improvement Projects Series 2010. These funds will be used for Phase 2 of the $90 million bond
proposition that was approved by votes in November 2006 for improvements to roads, utilities,
downtown/lakefront development and economic development. The interest rate will range from 2 to §
percent and the final maturity will be in 2027.
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NONMAJOR GOVERNMENTAL
FUNIDS

SPECIAL REVENUE FUNDS

Special revenue funds are nsed to account for specific revenues that are legally restricted
to expenditures for particular purposes.

Grant Fund — Accounts for funds received and expended for various categorical grant
programs, including law enforcement grants and summer food service program.

Recreation Fand — Accounts for the operation and maintenance of recreational programs
and facilities other than the Civic Center and Golf Course, and for the receipt and.
subsequent expenditure of dedicated taxes, user fees and other funds received for
recreational services.

Central School Fund — Accounts for receipt and subsequent expenditure of funds for
operation, maintenance and improvements of the Central School Arts and Humanities
Center.

Special Event Fund - Accounts for receipt and subsequent expenditure of funds for
special events and exhibit costs.

Facility Renewal Fund — Accounts for funds transferred from other sources to provide
for long-term accumulation of funds for future maintenance and repair needs.
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CITY OF LAKE CHARLES, LOUISIANA

Combining Balance Sheet

Nosmajor Governmental Funds

September 30, 2009
Total
Nonmajor
Central Special Facility Governmental
ASSETS Grants Recreation School Events Renewal Funds
Cash (Note [-G) $ 28832 $ 275.156 $ 214.386 $ 1.729 $ 2.910.944 $ 3.431.267
Investients (Note 1-G) 58.162 503.312 53,801 - 1.046.521 1.661.796
Reccivable
{(net of allowance for uncollectable)
Accounts (Note 1-) - 124.325 [1.247 - - 135.5372
Accrued interest - 1,718 - - 237 1,955
Intergovernmental (Note 7-C) 181.979 2.100 - - - 184.079
Due from other funds (Note 7-B) 8.094 200 - - 300.000 308.294
Total asscts $ 277.087 $ 906811 $ 279.634 $ 1.729 $ 4.257.702 $ 5.722.963
LIABILITIES
Accounts pavable $ 1116 $  99.885 $ 5034 b 102 $ - $ 106,137
Escrow - 4,190 - - - 4.190
Due to other funds 30.638 290,738 - 140 - 321.516
Total liabilities 31,754 394 813 5.054 242 - 431.863
FUND BALANCES
Unreserved:
Designated for subsequent year's exp 104.408 - 66.408 - - 170.876
Undesignated 1:40.865 511,998 208.172 1,487 4.257.702 5.120.224
Total fund balances 245333 311,998 274.580 1.487 4.257.702 3291100
Total liabilitics and fund balances $ 277.087 $ 906,811 $ 279.634 $ 1.729 $ 4.257.702 $ 5.722.963
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CITY OF LAKE CHARLES, LOUISIANA
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
For Fiscal Year Ended September 30, 2009

Special Revenue Funds

Total
Nonmajor
Central Special Facility Geovernmental
Grants Recreation School Events Renmewal Funds
Revenues:
Taxes $ - $ 2.389.238 3 - 3 - h) - $ 2,389,238
Intergovemnmental 1,097,996 3,300 - - - 1,101,496
Charges for services - 100,688 - - - 100,688
Miscellancous 739 10,057 - 108,266 51,116 48,772 218,950
Total revenues 1,098.735 2,503,483 108,266 531,116 48,772 3,810,372
Expenditures:
Current operating:
Police 239,984 - - - - 239,984
Community services 819,900 3,243.243 108,537 252,962 - 4.424.642
Capital projects 82.300 21,848 45,334 - ) - 149 482
Total expenditures 1142184 3,265,091 153.871 252,962 - 4,814,108
kxeess (deficieney) of revenues
over expenditures (43,449 (761,608) (43,605) (201,846) 48,772 (1.003.736)
Other financing sources (uses):
Transiers 1n 71.240 761,608 - 179,500 300,000 1,312,348
Transters out - - - - (1.000.000) (1,000,000)
Total other financing sources (uses) 71,240 761.608 - 179,500 (700,000) 312,348
Net change in fund balances 27.791 - (45.605) (22,346) (651.228) (691,388)
I'und balance at beginning of year 217,542 511,998 320,185 23,833 4,908,930 5,982 488
[und balance at end ol year $ 245333 $ 511,998 $ 274,580 $ 1,487 $ 4.257.702 $ 5,291,100
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CITY OF LAKE CHARLES, LOUISIANA
Grant Special Revenue Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance -~ Budget and Actual
For Fiscal Year Ended September 30, 2009

Budgeted Amounts 2009 Variance with
Original Final Actual Final Budget
Revenues:
Intergovermunental:
Shared grants:
Federal $ 750,000 $ 453.250 $ 347436 $  (105.814)
State 995.008 988.835 735,149 (233.686)
Local 11,000 11,000 15.411 4.411
Miscellaneous 3.500 3.500 739 (2.761)
Total revenues 1,759.508 1,456,385 1,098,735 (357.850)
Expendituies:
Current:
Public safety 182145 313,145 239984 73.161
Commuuty services 1.330.606 1.158.683 819.900 338.783
Captial outlay 83.321 83,321 82.300 1.021
Total expenditures 1.896.072 1,355,149 L 142,184 412.963
Excess of revenues over expenditures (136.564) (98.564) (43,449) 35115
Other financing source(uses):
Transfers in 126,564 88.564 71.240 (17.324)
Total other financing sourccs (uses) 1265364 88.564 71.240 (17.324)
Excess (deliciency) of rev and other
sources over exp and other uscs (10.000) (10.000) 27.791 37.791
Fund balance at beginning of year 217.542 217.542 217542 -
Fund balance at cud of vear $  207.542 $  207.542 $  245.333 $ 37.791
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CITY OF LAKE CHARLES, LOUISIANA
Recreation Special Revenue Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For Fiscal Year Ended September 30, 2009

Budgeted Amounts 2009 Variance with
Original Final Actual Final Budget
Revenues:

Taxes $ 2,432,305 $ 2,412,305 $ 2,389,238 $  (23,067)

Intergovernmental 1,000 1,000 3,500 2,500

Charges for services 111,500 111,500 100,688 (10,812)

Miscellaneous 10,400 10,400 10,057 (343)
Total revenues 2,555,205 2,535,205 2,503,483 (31,722)

Expenditures:

Personal services 2,089,506 2,061,471 1,922,756 138,715

Contractual and operational 957,697 1,043,798 906,496 137,302

Materials and supplies 519,280 467,699 413,991 53,708

Capital outlay 54,300 27,815 21,848 5,967
Total expenditures 3,620,783 3,600,783 3,265,091 335,692
Excess (defictency) of rev over exp (1,065,578) (1,065,578) (761,608) 303,970

Other fimancing sources (uses):

Transfers in 1,065,578 1,065,578 761,608 (303,970)
Total other financing sources (uses) 1,065,578 1,065,578 761,608 (303,970)
Excess (deficiency) of rev and other

sources over exp and other uses - - - -
Fund balance at beginning of year 511,998 511,998 511,998 -

Fund balance at end of year $ 511,998 $ 511,998 $ 511,998 3 -
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CITY OF LAKE CHARLES, LOUISIANA
Central School Special Revenue Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For Fiscal Year Ended September 30, 2009

Budgeted Amounts 2009 Variance with
Original » Final Actual Final Budget
Revenues: '
Miscellaneous $ 77,200 $ 76,000 $ 108,266 $ 32,266
Total revenues 77,200 76,000 108,266 32,266
Expenditures:
Materials and supplies 10,800 10,800 4,978 5,822
Other services and charges 135,118 144,963 103,559 41,404
Capital outlay - 46,000 45,334 666
Total expenditures 145918 201,763 153,871 47,892
Excess of revenue over expenditures (68,718) (125,763) (45,605) 80,158
Fund balance at beginning of year 320,185 320,185 320,185 -

Fund balance at end of year $ 251,467 $ 194,422 $ 274,580 3 80,158
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CITY OF LAKE CHARLES, LOUISIANA
Special Event Special Revenue Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For Fiscal Year Ended September 30, 2009

Budgeted Amounts 2009 Yariance with
Original Final Actual Final Budget
Revenues:

Charge for services $ 1,500 $ 1,500 $ 2,643 $ [,143

Miscellaneous 35,000 35,000 48,473 13,473
Total revenues 36,500 36,500 51,116 14,616

Expenditures:
Materials and supplies - 10,331 7,758 2,573
Other services and charges 274,100 263,769 245,204 18,565
Total expenditures 274,100 274,100 252,962 21,138
Excess of revenue over expenditures (237,600) (237,600) (201,846) 35,754
Other financing sources:

Transfers in 237,600 237,600 179,500 (58,100)
Total other financing sources 237,600 237,600 179,500 (58,100)
Excess (deficiency) of rev and other

sources over exp and other uses - - (22,346) (22,346)
Fund balance at beginning of year 23,833 23,833 23,833 -
Fund balance at end of year $ 23,833 § 23,833 5 1,487 $  (22,346)




CITY OF LAKE CHARLES, LOUISIANA

Facility Renewal Special Revenue Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For Fiscal Year Ended September 30, 2009

Revenues:
Interest on investments
Total revenues
Expenditures:
Excess of revenues over expenditures
Other financing sources:
Transfer in
Transfers out

Total other financing sources

Excess (deficiency) of rev and other
sources over exp and other uses

Fund balance at beginning of year

Fund balance at end of year

Budgeted Amounts 2009 Variance with
Original Final Actual Final Budget
$ 115,000 $ 50,000 $ 48,772 3 (1,228)
115,000 50,000 48,772 (1,228)
115,000 50,000 48,772 (1,228)
- - 300,000 300,000
(1,000,000) (1,000,000) (1,000,000) -
(1,000,000) (1,000,000} (700,000) 300,000
(885,000) (950,000) (651,228) 298,772
4,908,930 4,908,930 4,908,930 -
$ 4,023,930 $ 3,958,930 $ 4,257,702 $ 298,772
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INTERNAL SERVICE FUNDS

Risk Management Fund -- Includes coverage for general liability, auto liability and worker’s compensa-
tion. This fund is used to account for the financing of services provided by the risk management division to

other departments of the City.

Employee Insurance Fund — Provides a self-insurance program for employee health benefits. This fund
is used to account for the financing of services provided to other departments of the City.
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CITY OF LAKE CHARLES, LOUISTIANA

Internal Service Funds
Combining Statement of Net Assets

September 30, 2009
Risk Employee Totals
Management Insurance 2009
ASSETS
Current assets:
Cash $ 3,537,551 $ 2,875,099 $ 6,412,650
Investments 1,043,746 1,059,208 2,102,954
Receivables:
Accounts 416,708 - 416,708
Accrued interest 2,061 217 2,278
Due from other funds 749,921 - 749,921
Prepaid expenses 849,862 - 849,862
Total current assets 6,599,849 3,934,524 10,534,373
Noncuwrent assets:
Capital assets (at cost):
Machinery & equipment 36,225 - 36,225
Less accumulated depreciation (21,504) - (21,504)
Total capital assets (net of accum. depr.) 14,721 - 14,72}
Total assets 6,614,570 3,934,524 10,549,094
LIABILITIES
Current liabilities:
Accounts payable 8,274 33,489 41,763
Due to other finds - 211 211
Accrued insurance claims 5,055,161 1,400,000 6,455,161
[ncurred-not reported claims 175,000 150,000 325,000
Total current liabilities 5,238,435 1,583,700 6,822,135
Long-term liabilities:
Accrued leave benefits 60,714 - 60,714
OPEB payable 5,353 - 5,353
Accrued insurance claims - noncurrent 2,319,570 - 2,319,570
Total long-term liabilities 2,385,637 - 2,385,637
Total liabilities 7,624,072 1,583,700 9,207,772
NET ASSETS
Invested in capital assets 14,721 - 14,72]
Unrestricted (1,024,223) 2,350,824 1,326,601
Total net assets $ (1,009,502) $ 2,350,824 $ 1,341,322




CITY OF LAKE CHARLES, LOUISIANA

Internal Service Funds

Combining Statement of Revenues, Expenses, and Changes in Fund Net Assets
For the Fiscal Year Ended September 30, 2009

Operating revenues:
Charges for services
Intergovernmental revenue
Subrogation

Total operating revenues

Operating expenses:
Personal services
Materials and supplies
General and administration
Depreciation
Claims and losses paid

Total operating expenses

Operating income (Joss)
Nonoperating revenues:
[nterest
Loss on retirement of fixed asset
Total nonoperating revenues
Income (loss) before transfers
Transfer in

Change in net assets

Net assets - beginning of fiscal year
Net assets - ending of fiscal year

Risk Employee Totals

Management Insurance 2009
$ 4,661,103 $ 6,000,062 $ 10,661,165
- 3,930 3,930
40,473 113,429 153,902
4,701,576 6,117,421 10,818,997
439,934 33,475 473,409
5,236 ; 5236
1,773,649 987,776 2,761,425
2,227 - 2,227
6,258,649 5,705,373 11,964,022
8,479,695 6,726,624 15,206,319
(3.778,119) (609,203) (4,387,322)
50,408 41,891 92,299
(10,112) - (10,112)
40,296 41,891 82,187
(3,737,823) (567,312) (4,305,135)
2,000,000 - 2,000,000
(1,737,823) (567,312) (2,305,135)
728,321 2,918,136 3,646,457
$ (1,009,502) $ 2,350,824 $ 1,341,322
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CITY OF LAKE CHARLES, LOUISIANA
Internal Service Fund
Combining Statement of Cash Flows

For the Fiscal Year Ended September 30, 2009

Cash flows from operating activities:
Receipts from customers and users
Payments to employees
Payments to suppliers and claimants
Internal activity - payments to other funds

Net cash provided by operating activities

Cash flow from noncapital financing activities
Operating subsidies
Net cash provided by noncapital financing activities

Cash flow from capitai and related financing activities
Purchase of capital assets
Net cash used for capital and related financing activities

Cash flow from investing activities:

Purchase of investment securities

Proceeds from sale and maturities of investment securities

Interest on investments

Net cash provided (used for) investing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating (loss) to net cash
provided (used) by operating activities
Operating income (loss)
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation expense
(Increase) decrease in accounts receivable
(Increase) decrease in due from other funds
(Increase) decrease in prepaid items
Increase (Decrease) in accounts payables
Increase (Decrease) in accrued insurance claims
Increase (Decrease) in compensated absences payable
Increase (Decrease) in OPEB liability
Increase (Decrease) in due to other funds
Total adjustments
Net cash provided by operating activities

Nonecash investing, capital and financing activities:

Risk Empioyee Totals

Management Insurance 2009
$ 4,741,038  $ 6,117,421 10,858,459
(428,846) - (428,846)
(5,809,481) (6,611,365) (12,420,846)
(250,046) 624 (249,422)
(1,747,335) (493,320) (2,240,655)
2,000,000 - 2,000,000
2,000,000 - 2,000,000
(13,614) - (13,614)
(13,614) - (13,614)
(526.423) (1,019,202) (1.545,625)
2,815,078 3,559,279 6,374,357
49,719 44,056 93,775
2,338,374 2,584,133 4,922,507
2,577,425 2,090,813 4,668,238
960,126 784,286 1,744,412
$ 3,537,551 $ 2,875,099 6,412,650
$(3,778,119) $ (609,203) (4,387,322)
2,227 - 2,227
39,462 - 39,462
(249,948) 413 (249,535)
(8,661) - (8,661)
(5,815) (19,741) (25,556)
2,241,718 135,000 2,376,718
6,546 - 6,546

5,353

(98) 211 113
2,030,784 115,883 2,141,314
$(1,747,335)  $ (493,320) (2,246,008)

Change in the fair value of investments resulted in an unrealized gain of $1,433 at year end 2009 and

an unrealized gain of $5,165 at year end 2008.

Assets retired costs $19,939 and had accumulated depreciation of $9,827. Net loss equaled $10,112.



CAPITAL ASSETS
USED IN THE OPERATION OF
GOVERNMENTAL FUNDS
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CITY OF LAKE CHARLES, LOUISIANA
Capital Assets Used in the Operation of Governmental Funds
Comparative Schedules by Source
September 30, 2009 and 2008

2009 2008
Governmental funds capital assets
Land $ 12,793,280 $ 12,282,124
Buildings 20,144,451 20,111,316
Improvements other than buildings 25,074,204 23,485,114
Machinery and Equipment 28,580,699 26,279,437
Infrastructure 226,811,286 216,814,439
Construction in progress 71,757,399 61,435,896

Total general capital assets

§ 385,161,319

$ 360,408,326

Property acquired prior to October |, 1985, excluding infrastructure $ 24,346,045 $ 24,346,045
Property acquired after September 30, 1985 from;
Federal grants 516,988 516,988
State grants 370,000 170,000
General fund revenues 56,453,506 52,479,863
Capital projects funds 276,048,674 255,730,324
Donations 27,426,106 27,165,106
Total investments in general capital assets $ 385,161,319 $ 360,408,326

Note: This schedule presents the capital asset balances related to governmental funds. Accordingly, the
capital assets valued at $36,225 at 9/30/2009 and at $42,550 at 9/30/2008 that are reported in the internal service funds
are excluded from the above amounts. Generally, capital assets of internal service funds are included as

governmental activities in the statement of net assets.
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CITY OF LAKE CHARLES, LOUISIANA
Schedule of Capital Assets - Governmental Funds
By Function and Activity
September 30, 2009

Improvements  Machinery

Other Than and Construction
Function and Activity Land Buildings Buildings Equipment  Infrastructure _in Progress Total
GENERAL GOVERNMENT
Legislative $ - :) - $ - $ 70,671 % - ) - $ 70.671
Executive - - - 46,964 - - 46,964
Judicial - - - 67,968 - - 67.968
Total general government - - - 185,603 - - 185,603
STAFF AGENCIES
Finance - - - 34,242 - - 34,242
Planning and
development - - - 62,180 - - 62.180
Human Resources - - - 23,487 - - 23,487
Public works 214,700 928,520 39,968 1,425,932 - - 2,609,120
Information Services - - - 191,427 - - 191,427
General government
buildings 2,622,248 5,856,483 1,044,359 380,835 - - 9,903,925
Total staft agencies 2,836,948 6,785,003 1,084,327 2,118,103 - - 12,824,381
PUBLIC SAFETY
Police 67,715 600,263 438,483 4,674.028 - - 5,780,489
Fire 126,300 6.569,802 527.693 9.379,561 - - 16.603,356
Permit Center - - - 189,209 - - 189,209
Total public safety 194,015 7,170,065 966,176 14,242,798 - - 22,573,054
Streets - - - 3,553,845 195,264.777 13,512,034 212,330,656
Recreation 8.759,360 3,350,734 11,753,775 1,582,356 - - 25,446,225
Community service 5,000 2,549,579 45,334 4,060 - 7,151,807 9,755,780
Sanitation and waste 997,957 289,070 11,224,592 6,893,934 31,546,509 51,093,558 102,045,620
9,762,317 6,189,383 23,023,701 12,034,195 226,811,286 71,757,399 349,578,281

Total capital assets
allocated to functions $12.793,280 $20.144,451  $25,074,204  $28,580,699 $226,811,286 $71,757,399 _§ 385,161.319

Note: This schedule presents the capital asset balances related to governmental funds. Accordingly, the capital assets valued at $36,225
9/30/2009 and at $42,550at 9/30/2008 that are reported in the internal service funds are excluded from the above amounts. Generally, the capital
assets of internal service funds are included as governmental activities in the statement of net assets.
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CITY OF LAKE CHARLES, LOUISIANA
Capital Assets Used in the Operation of Governmental Funds
Schedule of Changes by Function and Activity
For the Fiscal Year Ended September 30, 2009

General General
Capital Assets Capital Assets
Function and Activity 10/1/2008 Additions Deletions 9/30/2609
GENERAL GOVERNMENT
Legislative $ 70,671 $ - - $ 70,671
Executive 45452 - - 45,452
Judicial 135,520 - (66,040) 69,480
Total general government 251,643 - (66,040) 185,603
STAFF AGENCIES
Finance 34,242 - - 34,242
Planning and Development 80,246 - (18,066) 62,180
Human Resources 23,487 - - 23,487
Public Works 2,425,544 203,213 (19,637) 2,609,120
Information Services 188,367 7,706 (4,646) 191,427
General Government 9,890,379 3,666,298 (3,652,752) 9,903,925
Total staff agencies 12,642,265 3,877,217 (3,695,101) 12,824,381
PUBLIC SAFETY
Police 5,597,955 576,703 (394,169) 5,780,489
Fire 15,854,730 961,474 (212,848) 16,603,356
Permit Center 201,359 20,284 (32,434) 189,209
Total public safety 21,654,044 1,558,461 (639,451) 22,573,054
Streets 204,446,989 12,059,227 (4,175,561) 212,330,655
Recreation 23,385,628 2,066,199 (5,601) 25,446,226
Community service 4,871,336 4,884,619 (175) 9,755,780
Sanitation and waste 93,156,421 12,217,235 (3,328,036) 102,045,620
325,860,374 31,227,280 (7,509,373) 349,578,281
Total capital assets
allocated to functions $ 360,408,326 $ 36,662,958 $  (11,909,965) $ 385,161,319

Note: This schedule presents the capital asset balances related to governmental funds. Accordingly, the
capital assets valued at $36,225 at 9/30/2009 and $42,550 at 9/30/2008 that are reported in the internal service funds
are excluded from the above amounts. Generally, capital assets of internal service funds are included as
governmental activities in the statement of net assets.



STATISTICAL SECTION

This part of the City of Lake Charles’ comprehensive annual financial report presents detailed information
as a context for understanding what the information in the financial statements and note disclosures says
about the government’s overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader understand how the government’s
financial performance and well-being have changed over time.

Revenue Capacity
These schedules containinformation to help the reader assess government’s more significant local
revenue sources.

Debt Capacity
These schedules present information to help the reader assess the affordability of the government’s

current levels of outstanding debt and the government’s ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader understand the
environment within which the government’s financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the reader understand how the

information in the government’s financial report relates to the services the government provides
and the activities it performs.

Sources: Except where noted, the information in these schedules is derived from the City of Lake Charles’
comprehensive annual financial reports for the relative year. The City implemented GASB Statement 34 in
2003; schedules presenting government-wide information include information beginning that year.
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CITY OF LAKE CHARLES, LOUISTANA
Net Assets by Component
Last Five Fiscal Years
(accrual basis of accounting)
(amounts expressed m thousands)

2004 2005 2006 2007 2008 2009

Governmental activities
Invested m capital assets. nel of related debt $ 152255 $ 168,278 $ 185,082 $ 160.853 $ 200,193 $ 204,530

Restricted 19.721 12,216 10.597 48 485 42.220 30,622
Unrestricted 37247 64,114 60816 64.136 48.188 62.216
Total govermunental activites net assets § 229223 $ 244,608 $ 236,495 $ 273474 $ 290.601 $ 297,388

I3usiness-type activities

Invested n capital assets, net of related debl $ 51.800 $  30.605 $ 51,436 $  39.163 $ 66241 $ 67502
Unrestricted 4.661 8.442 14,134 5,716 555 2.363
Totul govermmental activitics net assets $ 36401 $ 39,047 $ 65,570 § 64881 $ 66.796 $ 09865

Primary Government

lnvested n capital assets, net of related debt $ 204,055 $ 218.883 $ 236.518 $ 220,018 $ 266,434 $§ 272,052
Restricted 19.72) 12.216 10.597 48.485 42,220 30.622
Unrestricted 61,908 72,556 74,950 069,852 48,743 64,379
Total governmental activitics net assets $ 283,684 $ 303,055 4 322,063 $ 338,355 $ 337.397 $ 307233

* Note GASE 34 adopted in 2003.
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CITY OF LAKE CHARLES, LOUISIANA

Change in Net Assets
Last Five Fiscal Years

(accrual basis of accounting)

2004 2005 2006 2007 2008 2009
Expenses

Governmental activities:
General governnient $ 4018.106 $§ 3.812.105 § 4024194 $ 4102319 § 4138299 § 4428106
Public safety 24.747.219 26.919170 29.515.842 28.708.138 28.400 481 30.691.441
Public works 21.492.3)3 20,693.262 28.642.450 24.449.739 26.341.091 26.204.810
Planning and development 2.300.829 2.308.019 2.325223 2.729.542 3.011.317 2.420.483
General services 3.287.536 3.428.701 6.975.121 5.901.332 3.201.297 7.819.930
Community services 4.564.296 4.928.356 10.314.122 5.814.605 5.658.398 6.101.747
Interest in long-term debt 787,407 1.074.675 1,324,532 1,997,185 2,850,831 2.703.667
Total governmental activities 61.197.708 63.104.288 3.121.484 73.703.060 75.621,714 80,370,184
Business-lype activitics ' '
Civic cenfer 2.884.374 2.987.398 2.813.459 3.101.741 3.274.154 3.265,481
Golf Course 1.108.015 [.185.076 1.192.880 1,299,432 1,247.986 1,480.511
Transit [.472.038 1.481.491 1.662.242 1.996.952 2.540.820 2.359.228
Water 6.844.008 7.043.612 7.757.623 8.144.570 8.829.630 9.139,256
Total business-typc activities 12.308,435 12.699.577 13.426.204 14542 693 15.892.590 16.244.476

Total primary governmen! $ 73.506.143

§ 75.863.865 $ 96.547.688

$ 88.245.755

$ 91.514.304

$ 96.614.660

Program Revenues
Governmental activitics:
Charges for services:

Gencral governmeinf $ 42140680 § 4188998 3§ 4431182 0§ 4874140 § 4855947 § 35120923
Public works 4.968.936 3.516.777 5.618.552 5.691.800 8.066.296 8.215.969
Otlier aclivities 642.863 804,172 886.290 1.221.578 1.165914 911.091
Operating grauats and contribution 3.866.738 5.168.349 [5.728.027 3.968.837 3.920.889 3.801.382
Capital grants and contributions 655.627 802.681 5.076.055 4,472.089 2.917.678 4.913.193
Total governmental activity '
program revenues 14,348 844 16,480.977 31,740.112 20.228.444 22.926.724 22.968.558
Business-type activities: )
Charges for services:
Civic center 911.255 845,355 333.072 932.746 915.970 1.047.163
Goll Course 1.010.247 1.038.192 1.009.903 1.046.335 985.883 1,126,764
Transit 66.577 73.227 62.086 80.615 83.792 62.810
Water 6.691.436 6.898.120 6.379.993 6.286.427 6.936.227 7.386.073
Operating grants and contribution 764.235 798.193 1.287.219 1.272.010 1157412 1.198.730
Capital grants and contributions - - 5.293.304 256,761 1.213.667 1.510.505
Total business-type activity
program revenues 9.443.750 9.6533.287 14,565,582 9.873.114 11,292,951 12.532.045

Total primary govermnent program

revenues $ 23.792.594

§ 26,134,264 § 46.305.694

$ 30.103,558

$ 34.219.675

$ 35.300.603

Net (expense)/revenue
Governmental activitics
Business-type activitics

$ (46.848.864)
(2.864.685)

$(46.683311)

(3.046.290) 1.139.378

$(51.381.372)

$(33.474.616)
(4.667.581)

$(52.694.990)
(4.599.639)

$(57.401.626)
(3.712.431)

Total primary govermunenl nct expens § (49.713.549)

$ (49.729.601)

$(50.241.994)

$(58.142.197)

$(61.114.057)

* Nole GASB 34 adopted in 2003,
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2004 2003 2006 2007 2008 2009
General Revenues and Other Changes in Net Assets

Governmental activities:
Taxes

Property taxes § 35888574 $§ 35895375 § 3935207 § 6336673 § 6612603 § 7.348.24]

Sales taxes 36,119.596 38.271.946 47.667.615 44.710.221 45.584.783 45.149.671

Franchise taxes +4.856.252 5.099.288 6,038,709 5.821.514 6.842.265 5.4460.301

Riverboat taxes 6.682.497 7.706.108 3.024.702 6.961.367 8.399.666 9.099.020
Grants and conlributions not restricted

to specific programs 187.044 180.156 205,357 284,017 195,018 201,846
[nterest and ivestinent carnings 1.636.726 1.680.893 3.465.720 5.258.465 4.781.799 2.638.358
Miscellancous 1.865.920 8.330.043 2,652,683 2,902 648 3.717.359 839.064
Gain (Joss) on sales of capifal assct: 85.290 4.700 28.100 102.703 67.296 -
Translers (1.315.990) (3.100.256)  (5,767,780) (2.124,636) (6,378.347) (6.554.391)

Total governmental activities 56.005.909

62.068.455

63.268,515

70.452.972

09.822.442

64.188.110

Business-(ype activitics:
Grants and contributions not restricted

to specific programs 479.765 200.000 190.000 200.000 200.000 200,000
Intercst and investinenl earnings 122.60) 147.277 362.990 389.768 181.262 26.397
Misccllancous 28.095 184.062 640,010 1.064,948 252.500 -
Gain (loss) on sales of capital ass 1.647 - (1.577.138) - (497.393) -
Transfers 1.313.990 5,100.256 5,767,780 2,124.636 6.378.347 6.534.391
Total business (ype activilics 1.948.098 5.631.595 5.383.642 3.979.352 6,514,716 6,78(),988
Total primary govermment $ 57954007 $ 67.700.050  $ 68,652,157 $ 74432324 § 76.337.158 § 70.969,098
Change in Net Assets
Governimenlal activities § 9057045  § 15385144 § 11.887.143  $ 16978356 $17.127.452 § 6.786.484
Busincss-tvpe aclivities (916,387) 2.583,305 6.523.020 (688.229) 1.915.077 3.068,557
Total primary government $ 82404358 $ 17.970.449  $ 18.410.163  $ 16.290.127  $ 19.042.529 $ 9.855.041
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CITY OF LAKE CHARLES, LOUISIANA
Governmental Activities Tax Revenues by Source
Last Ten Fiscal Years

(accrual basis of accounting)

Additional Emplovee's Pay

Fiscal Property One Percent Ose Percent Quarter cent
Year Tax Sales Tax (1963) Sales Tax (1987) Sales Tax (19953)
2000 $5.155.335 $13.100.266 $13.100.266 $3.268.928
2001 3.373.976 13,913,944 13.913.944 3.435 464
2002 3,339.910 14.232.232 14.232.232 3.546.611
2003 3.755.614 14.738.034 14.738.034 3.680.714
2004 5.888.374 15.935.923 15.935.923 3.962.435
2005 5.895.575 16,905,803 16.905.803 4.226.453
2006 5,953,207 21,069,476 21.069.476 5.267.376
2007 6.536.673 19.604.922 19.604.747 4.901.540
2008 6.612.603 20.048.716 20.048.779 5.012.194
2009 7.348.241 19.767 418 19.767.417 4.932.015

Noles: L'Auberge du lac Casino opened in May 2003,

Harralv's Riverboeat closed in September 2005 after sustaining damage from Hurricane Rita.
Beginning fiscal ycar 2007. the City has entered into a Cooperative Endcavor Agreement with
the Calcasien Parish Policy Jury to pool gaming on a parish-wide basis.

A new cable (elevision lranchise agreemen! was entered into at the beginning of fiscal year 2008,

2009 property lax revenues reflect the reassement of property in 2008.
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Riverboat Electric Gas Cabie

Gaming Utility Utility Television
Tax Franchise Franchise Franchise
$6.075,000 $3.096.916 $404.659 $420, 144
6.075,000 3.938.095 663,136 459.191
6.110,488 3,233,184 398,336 482,724
6,429,373 3.689.830 540,348 199,422
6.682.497 3.816.930 506.134 333,188
7.706,108 4.037.249 513,913 546,124
3.024,702 4.834.764 6549.837 524,107
6.961.367 4.521.714 671,183 628.617
8.399.666 5.215.659 632.84Y 993.758
9.099.020 3.964.234 588.931 893.136
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CITY OF LAKE CHARLES, LOUISIANA

Fund Balauces ol Governmental Jfunds
Last Ten Fiscal Years
(modified accrual basis of accounting
famounts expressed in thousands)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
General Fond
Reserved $ 02701047 0% 231448 0% 292332 F 0 624873 0§ 207009 0§ 215028 0§ 804493 % 1999645 $ 3289392 $ 230,186
Ureserved 15.977.853 23,011,254 24,264 .067 24.036.617 23,481,201 27722313 26,835,936 29.486,833 28,820,688 28.007.800
Total General lFund 16,249,000 23,261,702 24.536.399 24.66) 490 23748210 27.937,54] 27,700,429 31486478 32,110,080 28,237,986
All other governmental funds
Reserved (,653,889 2,548,320 7,496,774 7.483,682 3875713 8,525,787 6,437,907 14,060,037 23,285,955 19,013,509
Unreserved, reported nu:
Special revenue Junds 63374063 10,313,632 8.618.629 10,661,898 9,327,261 9.699.426 10,774,273 10,620,548 8,778,666 12,922 418
Capital projects funds 20,761,670 29.101.826 33.771,5537 53,762,855 42,344,021 33,283,507 28.477 409 39.084,997 51,085,939 43,174,593
Total gl other sovermmental funds 33,773,022 41,963,998 49,886,960 71,910435 33,347,995 51,508,720 43,689,649 83,763,602 83,150,560 75,110.380

Total all governmental tunds 350,022,022

$63,225.700 $ 74.443.359

$96,571.925  $81,296,205 §

79.446.061

$73,390,078  $115.252,080

$ 115,260,640

3 103,348,566

*

* The inereases 1 fund balance in fiscal vears 2003 and 2007 are due prunarily o wispent bond proceeds o 1ssues during the peried lor capital projects.



Revenues:
Taxcs
Jicenses and permuits
Intergovernmiental
Charges Tor services
Fines and forfottures
\Miscellancous
Total revomics
Lxpenditures:
Cugrent operating:
General governmen(
Finance
THuman Resourees
I"ire
Police
Public works
Planning and development
Community services
General sorvices
Capnal projeets
Debl service:
Principal retirement
Bond 1ssuance cosls
[ntarest and hiscal charges
Total experiditures
Lixeess (dehicieney) of revenues
g ower oxpenditures
Other financing sources (uses):
Transfers in
Translors out
Issuanee of dehr

CITY OF LAKE CHARLES, LOUISIANA
Changes m Fund Balances ol Goverunental Funds
Last Ten Fiscal Years

(modilied acerual basis of accounling)

1Y 2000 'Y 2001 TY 2002 FY 2003 FY 2004 Fy 2005 FY 2006 1Y 2007 1Y 2008 'Y 2009
$42.920.280  § 48.870.255  § 45,722,277  $47.714.962 S S0.8135.231 $5:4186.267  $38915.721 $ 60340385 5 62.863.828  § 63.906.886
4.400.485 5.442.091 4.539.687 5.219.813 5.502.441 5,389.731 6.760.340 6,710.807 7,635,503 6.104.766
S811.970 4.650.805 4.902.427 7.648.860 4.978.600 6.774.038 18.151.628 5.630.828 9.417.429 8.851.035
3472143 3.604.604 4,056,723 6.03.1.983 6.695.931 7425881 7.497.318 8.334.042 10.232.457 10.440.834
382.337 403.332 204.816 234,003 253.528 257.762 257,402 276.359 306,694 322401
4.445.087 6.072.823 3.536.574 4.419.902 3.283.237 8.280.46) 8.508.921 V.886.132 6.600,618 4.382.043
61.432.302 6v.043.970 (3.622.504 71,209,523 71.528.988 §2.514.140 100.091.890 91.184.553 97.056.529 94.208.025

1.960.262 1.933.909 1.929.028 2.152.358 2.251.811 2.240. 148 2.280.837 2.298.223 2.449.791 2.598.746
1109145 1.144,619 1.099.504 1.306.851 1.377.726 1.352.825 1.383.033 1.392,804 1.352.358 1.389.805
REAN IR 312,725 259.088 274,377 253.7%7 276.304 308,001 292.767 288.724 317.809
0.943,032 7.132.709 7.400.951 R.7]4.335 9.639.312 11.535.201 12.577.995 12.579.653 12.634.153 13.074.636
9.427.415 8.983.015 9.943 674 11.504.525 12.763.994 14.119.89 13.026.989 14.371.715 14.094.524 14,196,539
13.294.908 12.940.959 13.636.621 14721471 15.407.57] 15.766.960 23.015.679 18.974.532 20.648.106 20,039,183
2062355 2.087.068 1.946.772 2.050.593 2.257.639 2.264.326 2.095.331 2.515.448 2.805.009 2,305,258
3.285.283 3.380.100 3.366.639 3.756.893 3.731.237 3.851.337 9.707.729 5.046.085 4.062.889 4.545.957
2303314 2.345.577 2.728.344 2.630.205 2.698.309 2.880.492 6.254.807 3.901,466 3.554.769 4.254.079
17.412.043 9.867.954 9.913,457 23.028.578 31.754.246 21.505.295 23.238.997 16.341.943 19.136.059 28.093.724
949,562 921.909 835861 945.967 1.910.667 2.038.438 2.566.162 2.500.302 3.637.281 3.991.176

- - - - - - 42,978 621.817 2:905.960 2.758.796

700.8738 (664164 629.940 698.206 787.407 1.074.675 1.281.554 1.393.744 - -

59.459.062 S1.714.714 53739879 71783759 %4.855.706 78.905.802 09,780,092 §2.230,501 90.176V.623 97.565,708
1.973.240 17.331.256 9.862.625 (515.236) (13.326,718) 3.608.248 311.798 8.954.052 6.886.906 (3.357.683)

28.418.517
(30.834.934)

28,183,969
(30.313.547)

12.557.690
(13.202.657)

10.381.689
(12.737.887)

13.181.610
(13.130.612)

11.911.644
(17.370.037)

12.016.568

(19.084.348)

15.728.775
(18.403.411)

17.610913

(24.489.200Y

17.216.245
(25.770.636Y

- - - 25.000.000 700.000 34.480.000 -
Premium on issuance ol debt - - - - - - - 1.102.586 - -
Pavment to relinded pension oblg - - - - - - - - - N
Total other linancing sources(uses) C.A16,417) (2.127.578) (644.967) 22.643.802 (1.949.002) (5.4538.393) (6.367.780) 32.907.950 (6.R7R.347) (8.554.391)
Nel change in fund balances § (43177)  § 15.203.678 8§ 9.217.658  $22.128.566 S (15.275.720)  $ (1.850.145) § (6.055.982) $ 41.862.002 § 8.339  $(11.912.074)
Debi service as a percenfage of
noncapital expenditures 3.93% 3.79% 3.39% 3.36% S0 3.57%% 5.16% 7.18% 9.39%0 0.37%
CITY OF LAKE CHARLES, LOUISIANA
Governmental Activities Tax Revenues by Source
Last Ten Fiscal Years
(modilied accrual basis of aceaunting)
Additional  Employee's Pay  Riverbouat Electric Gas Cable
Fiscal Property One Percent One Percent  Quarter cent Ganiing Litility Utility Television
Year Tax Sales Tax (°65)  Sales Tax ('87) Sales Tax ('93) Tax Franchise Franchise Franchise
2000 5155335 13,100,266 13.100.266 3.268.928 6.075.000 3.096.916 404,659 420,144
2001 S.373.976 13.913.944 13.913.944 3.455.404 6.075.000 3.938.095 663,156 459.191
2002 3.559.910 14.232.232 1+.232,232 3.346.6110 6110488 3.233.184 398.356 482,724
2003 755014 14.738.034 14.738.034 3.680.714 6.429.373 3.689.830 540348 499.422
2004 S.8R8.574 15.935.923 15.935.923 3.962.435 6.682.497 3.816.930 500,134 533.]88
2005 S.895.575 16.905.803 16.905.303 4.226.453 7706108 4.037.249 515918 546.124
2006 3,933,207 21.069.476 21.069.476 5.267.376 3.024.702 4.854.764 059.837 524107
2007 6.336.673 19.604.922 19.604.747 4.901.540 6.901.367 4.521.714 671,183 028.6]7
2008 6.612.603 20.048.716 20.048.779 5.012.194 R.399.666 3.215.659 632.849 993.758
2009 7.348.241 19.767.418 19.767.417 4.932.015 9.099.020 3.964.234 588.931 893,136



CITY OF LAKE CHARLES, LOUISIANA
Assessed and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

Personal, Business

Real Property and Mobile Industry
Estimated Estimated

Fiscal Year Tax Assessed Actual Assessed Actual

Ended Year Value Value _ Value Value
2000 1999 $ 221.014.670 $  2.210.146.700 $§ 79.319.510 $ 3528.796.733
2001 2000 229.530.010 2,295,300,100 83.296.660 555.311.067
2002 2001 236,891,890 2.368.918.900 84,699,970 564.666.467
2003 2002 243.210.230 2.432,102.300 91.843.990 612.293.267
2004 2003 246.685.030 2.466.850.300 93.673.820 624,492,133
2003 2004 253.965.320 2.339.658.200 96.107.240 640.714.933
2006 2005 261.268.194 2.612.681.940 98.723.970 658.159.800
2007 2006 286.848.080 2.869.480.800 105.860.810 705.738.733
2008 2007 295.823.700 2.958.237.000 [14.102.720 760.684.800
2009 2008 332.041.171¢ 3.520.411.710 [16.471.700 776.478.000

Note:

(1) Ratios ol assessed valuation to actual value are established by state law. Assessment ratios currently

applicable to various classes of property are as follows:
10% - Land and residential improvements
[5% - Commercial improvements

[ 3% - Personal property
25% - Public Ulilities

(2) All property assessments arc made by the Calcasicu Parish Assessor or the Louisiana Tax Comimission.

Required reassessments of all properties were made in 1996. 2000, 2004 and 2008.

Source: Calcasieu Parish Tax Asscssor
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Public Utilities Total all Property Total Assessed
Estimated Estimated Direct Value as a
Assessed Actual Assessed Actual Tax Percentage of
Value Value Value Value Rate Actual Value
$ 18.278.340 73,113.360 318.612.520 2.812.056.793 $16.14 11.33%
18.819.110 75,276,440 331,645,780 2.925.887,607 16.43 11.33%
19.251.490 77.005.960 340.843.350 3.010.591.327 [6.43 11.32%
14.862.920 75.451.680 333.917.140 3.119.847.247 16.43 11.34%
17.451.120 69.804.480 357.809.970 3.161.146.913 16.43 11.32%
17.604.920 70.419.080 367.677.980 3.250.792.813 16.09 11.31%
17.693.580 70.774.320 377.685,744 3.341.616,060 16.09 11.30%
18,358,980 73,425,920 411.067.870 3.648.622 453 16.09 11.27%
18,450,920 73.803.680 428.377.340 3,792.725,480 16.09 11.29%
18.738.,980 74.955.920 487,251,851 4.371.845.630 15.35 11.00%
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CITY OF LAKE CHARLES, LOUISTANA
Property Tax Millage Rates
Direct and Overlapping Governmerits
Last Ten Fiscal Years

City of Lake Charles Calcasieu Parish School Board Calcasieu Parish
General and Debt Debt Parish Recreation Airport Parish
Calendar Fiscal Special Revenue Service General  Service Police Road  Gravity and Com Fire Harbor & Water &  Parish
Year Year Funds Funds Total Fund Funds Total Jury Districts Drainage Centers Protection Terminal Sewer Total
1999 2000 16.14 0.00 16.14 18.93 15.00 33.93 42.99 3.93 5.79 0.00 11.54 9.07 26.33 99.65
2000 2001 16.43 0.00 16.43 19.56 27.00 46.56 45.40 4.06 592 0.00 12.77 9.20 20.74 98.09
200! 2002 16.43 0.00 16.43 19.56 25.00 44.56 4540 4.06 5.92 0.00 12.77 9.20 14.74 92.09
2002 2003 16.43 0.00 16.43 19.56 39.50 59.06 45.40 4.06 5.92 0.00 12.77 9.20 15.74 93.09
2003 2004 16.43 0.00: 16.43 19.56 35.00 34.56 52.84 4.06 592 0.00 12.77 9.20 15.14 99.93
2004 2005 16.09 0.00 16.09 18.72 36.50 55.22 44.19 3.88 5.77 0.00 12.60 8.80 16.25 91.49
2005 2006 16.09 0.00 16.09 18.72 25.00 43.72 44.99 3.88 5.77 7.85 12.60 8.80 18.39 102.28
2006 2007 16.09 0.00 16.09 18.72 25.50 4422 4721 3.88 5.79 7.40 11.54 8.80 20.39 105.01
2807 2008 16.09 0.00 16.09 18.72 27.50 46.22 41.5 3.88 5.79 7.00 11.54 8.80 18.14 96.95
2008 2009 15.35 0.00 15.35 18.72 24.00 42.72 39.28 3.67 5.29 7.00 11.08 8.34 18.46 93.12

Source: Information obtained from Calcacsieu Parish Tax Assessor

Nate: Overlapping rates are those of local governmental entities that apply to property owners within the City of Lake Charles. Not all overlapping rates apply to all
property owners.



CITY OF LAKE CHARLES, LOUISIANA
Principal Property Taxpayers
Tax Year December 31, 2008 and December 31, 1999
for Fiscal Year Ended September 30, 2009 and September 30, 2000

2009 2000
Assessed Percentage Assessed Percentage
Valuation of Total Valuation of Total
Taxpayer Type of Business 2008 Rank Valuation 1999 Rank  Valuation
PNK (Lake Charles) LLC Hotel and Casino  $41,984,870 1 8.33 % - -
Bell South Telecommunications Telephone 8.357.110 2 1.70 11,385,510 2 3.43
Entergy Gulf States Inc. Electric utility 7,158,410 3 1.45 4.113.940 6 1.24
Women's & Children's [lospital ~ Hospital 4,529,050 4 0.92 - -
Wal-Mart Stores Retail 4,465,530 5 0.91 4,714,730 4 | .42
Capital One NA Bank 4.217,510 6 0.86 6,165,830 3 .86
* Hibermnia i 1996
JP Morgan Chase 13ank NA Bank 3,681,880 7 0.75 2,955 810 7 0.89
* Bank One in 1998
Cameron State Bunk [3ank 2,704,990 8 0.55 - -
Scabulk Towing Services Retal 2,257,500 9 0.46 - -
Hertz |.ake Charles One, LLLC Rental 1,704,410 10 .35 - -
Harrab's Fntertainmen( Inc Riverboat Casino - - 12,965,060 1 3.91
* Plavers in 1998
[JS Unwired Teleconununmecation - - 4,545,840 5 1.37
Simion, Melvin & Associates Shopping mall - - 2,607,030 8 0.79
Lowe's Retail - - 2.299.101 9 0.69
Whitney Bank Bank - ~ |, 764,430 10 (.33
$81.061,260 16.47% $53.517,281 16.14%

2008 Tota) city valuation: $492 029,335
1999 Total eity valuation:  $331.645,780

Source: Calcasieu Parish Tax Collector 101



CITY OF LAKE CHARLES, LOUISIANA
Property Tax Levies and Collections
Last Ten Fiscal Years

Less:
Cancellations
Fiscal Total Tax and Net Tax
Year Tax Year Levy Reductions Levy
2000 1999 $ 5142410 $ 16.758 $ 3.093.638
2001 2000 3.448.959 331.803 5.117.1356
2002 2001 3.600.073 29,978 3.570.097
2003 2002 5.814.877 36.921 3.777.956
2004 2003 5.878.836 7.942 5.870.894
2003 2004 3.932.879 36,144 5.896.733
2006 2005 6.081.102 200,513 5.880.389
2007 2006 6.617.407 17.920 6.569 487
2008 2007 6.896.377 83.620 6.812.757
2009 2008 7.483.466 144.030 7.339.436

Source; Calcasicu Parish Tax Asscssor

Notc: Property damage reductions in 2006 relaled to Hurricane Rita.
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Less: Percent of

Outstanding Net Total Percent of Delinquent
Delinquent Taxes Net Taxes Taxes to
Taxes Collected Coltected Net Levy

78.221 $ 35017437 98 46 % 1.54 %
71.316 5.045,840 98.61 1.39
49.886 5.520.211 99.10 0.90
83.970 5.693.986 98.55 1.45
67.052 5.803.842 98.86 1.14
61.889 5.834.846 98.95 1.05
37.162 5.823.427 99.03 0.97
89.299 6.480.188 98.64 1.36
79.015 6.733.742 V8.84 116
58.377 7.281.059 99.20 0.80
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CITY OF LAKE CHARLES, LOUISIANA

Sales Tax Rates

Direct and Overlapping Governments

City of Lake Charles

Last Ten Fiscal Years

Calcasieu Parish

State of Louisiana

Dedicated {%

School Board

Calendar Fiscal General General Fund Waste Capital Employee’s Law Tourism
Year Year Fund Public Safety  Public Works Water Recreation Project Pay General Salaries Enforcement General  Promotion Total
1999 2000 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2000 2001 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2001 2002 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2002 2003 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2003 2004 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2004 2005 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2005 2006 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2006 2007 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.50% 3.97% 0.03% 8.75%
2007 2008 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.75% 3.97% 0.03% 9.00%
2008 2009 1.00% 0.20% 0.28% 0.16% 0.08% 0.28% 0.25% 1.50% 0.50% 0.75% 3.97% 0.03% 9.00%

é
Source: Information obtained from Calcacsieu Parish Sales and Use Tax office.



CITY OF LAKE CHARLES, LOUISIANA

Prncipal Sales Taxpavers

Tax Year June 30, 2009 and June 30, 2005
for Fiscal Year Ended September 30, 2009 and September 30. 2005

2009 2005
Percentage Percentage
Tax of Total Tax of Total
Taxpayer Tvpe of Business Paid Ranl  Valuation Paid Rank  Valuation
Wal-Mart Retall Retail $6.348,564 [ 13.75% % $3.287,093 | 13.77%
LA Dept of Public Safety (Government 2.019.599 2 4.37% 2,541,536 2 6.62%
[’ Auberge Du Lac Hotel and Casimo 1,111,230 3 2.41% -
Lowes Buwildimg supply 915,386 4 [.98% 744.603 3 1.94%
Kroger Stores Grogery BR35,939 3 1.92% 719,611 4 |.87%
Target Stores Retail 796,968 6 | 73% 412331 9 1 07%
Stine |L.umber Company Butlding supply 610,197 7 1.32% - -
Academy Sports & Outdoors Retayl 382,616 8 1.26% 396,821 10 1.03%
Markel Basket IF'ood Stores Cirocery 527.354 9 1. 14% 498,779 7 1,30%
Best Buy Stores Retail 463,224 0 1.00%% - -
Christus St Patrick Hospital Health Care - - 388,432 5 1.33%
Home Depot Building supply - - 513543 6 1.34%
[.ake Charles Memorial Hospital  [lealth Care - - 497,147 8 1.29%
30.88% $12,200,116 3IL77%

2009 Total sales tax: $ 46,173,903

2005 Total sales tax: § 38,397,154

$14.261.077

Source: Caleasteu Parish Sales and Use Tax Department

Fhistorical data prior (o 2003 unavalable.
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CITY OF LAKE CHARLES, LOUISIANA

Ratio of Outstanding Debt by Type

Last Ten Fiscal Years

Deferred Amount

Special Pension LCDA LCDA Public LCDA Public Total Percentage

Fiscal Assessment Refunding Sevwer Improvement Improvement Bonded of Personal Per

Year Debt Bonds Bonds Bonds Bonds Debt Income Capita
2000 $ 12.000 S 11,545,000 - S - $ - $11.557.000 0.71% 5 151
2001 - 10.975.000 - - 10,975.000 0.72% 153
2002 - 10.375.000 - - - 10,375,000 (.47% 145
2003 - 9.735.000 25.000.000 - - 34.735.000 [.57% 484
2004 - 9.060.000 24 285.000 - - 33.345.000 1.51% 465
2003 - 8.345.000 23.515.000 - 31.860.000 1.44%, 444
2006 - 7.385.000 22.715.000 - - 30300000 1.37%% 422
2007 - 6.775.000 21.880.000 34.480.000 1.084.2]0 64219210 271% 895
2008 - 3.915.000 21.010.000 33.370.000 1.029.081 61.324 081 2.534%% 838
2009 - 5.005.000 20.100.000 32.195.000 973.952 58273952 1.83% e

Note: Detatls regarding the eity's sutstanding debt can be found in the notes to the financial statements.

None ot this debt is General Obligation Debit.

See the Schedule of Demographics and Econontie Statistics on page 100 Tor personal meome and population data.
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CITY OF LAKE CHARLES, LOUISIANA
Computation of Direct and Overlapping
General Obligation Bonded Debt

As of September 30. 2009

Jurisdiction

General

Percentage
Obligation Applicable to
Bonded Debt City of
Outstanding Lake Charles

Amount
Applicable to
Lake Charles

City of Lake Charles

Calcasieu Parish School Board

Calcasicu Parish Library Bonds

Culcasieu Parish Police Jury

Total Direct and Overlapping

General Obligation Bonded Debl

193.165.000

b 195,165.000

100 %

32.678%

32.678%

32.678%

63,121.669

$ 63.121.669

Sources: Asscssed value data used to estimate applicable percentages provided by Calcasicu Parish Tax Collector.

Note: Overlapping govermncents are those that coincide. at Jeast in part. with the geographic boundarics of the city.

This schedule estisnates the portion of the outstanding debt ol those overlapping governmenis that is borne by the residents
and businesses of the City of Lake Charles. This process recognizes that. when considering the govermuent's ability to issue

and repay long-tcrm debt. the entire debt burden is borne by (he residents and busincsses should be (aken into account.

However. (his does not mmply that every laxpayer is a resident. and therefore responsible for repaving the debl. of each

overlapping government.

The percentage of overlapping debt applicable is estimated usifig taxable property values. Applicable percentages were
estimated by determining the portion of the parish's taxable assessed value that is within the government's boundaries and

dividing it by (he parish's (olal taxable assessed value.
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Debt limit

Total net debt

applicable to limit

Legal debl margin  $ 38,163

Total net debt
applicable to
the limit as a
percentage of
debt Jimit

Note:

CITY OF LAKE CHARLES, LOUISIANA

Computation of Legal Debt Margin
Last Ten Fiscal Years

(amounts expressed in thousands)

Fiscal Year

Total assessed value

Debt Iimit (10% of total assessed value)

Tolal outstanding Gerieral Obligation Bonds of City of Lake Charles

Legal capacity of City of Lake Charles tor General Obligation Bonds

Under state finance law. the City of Lake Charles' outstanding general obligation debt should not exceed 10 percent of total assessed

property value. By law, (he gencral obligation debt subject to the limitation may be offset by amounts set aside for repaving general
obligation bonds. The Citv of Lake Charles had $38,273,952 outstanding bonded debt at September 30, 2009. None of this debt 1s

General Obligation Debt secured by ad valorem taxes, and the amount applicable to the legal debt linutation is therefore zero.

All City of Lake Charles general obligation debt was paid in fiscal year 1997.
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2001 2002 2003 2004 2005 2006 2007 2008 2009

$ 40,000 $ 42461 $43,744  $44362 $ 46,601 $47,601 $44,185 $51,710 § 56,732
0 0 0 0 0 0 0 0 0

$ 40,000 $42461 $43744 $44362 $460601 $47601 $44185 §$51,710 § 56,732
0% 0% 0% 0% 0% 0% 0% 0% 0%

Legal Debt Margin Calculation for Fiscal Year 2009
(amounts cxpressed in thousands)
Assessed value $ 487,250
Add back: exempt real property 80,078

$ 567,328

§ 36,732

$ 56,732



CITY OF LAKE CHARLES, LOUISIANA

Demographic and Econcimie Statistics

Last Ten Calendar Years

Personal Per Pubtie Private Total
Income Cuapita City School City School City School  Unemployment
Calendai (amts in Personal  Median  Enrollment Enroliment Enrotlment Percentage
Year Population  thousands) Income (1) Age (K-12 Grades) (K-12 Grades) (K-12 Grades) Rate
1999 76,537 $ 1,624,498 21,225 32.2 15,590 3,042 18,632 3.1
2000 73,757 1,523,042 21,225 333 14,335 3.078 17,413 53
2001 71,757 2,208,250 30,774 333 13,830 2,907 16,737 5.4
2002 71,757 2,208.250 30,774 353 14,281 2,907 17,188 5.1
2003 71,757 2.208.250 30,774 353 13,668 2,907 16,575 4.7
2004 71,757 2,208,250 30,774 353 12,218 2,761 14,979 7.6
2003 71,737 2,208.250 30,774 353 13,054 2,541 15,595 3.3
2006 71,757 2,371,425 33.048 364 12,952 2,356 15,508 3.0
2007 7V.757 2.371,425 33048 333 12,735 2,407 [5.142 34
2008 71,757 2.371.425 33,048 34.5 12,783 2. 741 15,524 5.9
Notes:

(1 Esumales for population. income age and unemplovment provided by

Imperial Caleasten Regional Planning and Development.

(2)  School enroliment includes public and state approved private schools only

as provided by thie Caleasicu Parish School Board.
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CITY OF LAKE CHARLES, LOUISIANA
Principal Emplovers in the MSA
Calendar Year 2009 and 2000

2009 2000
Percentage Percentage
Tvpe of Number of of Number of of

Employer Business Emplovees Rank Total MSA Emplovees Rank Total MSA
Calcasieu Panish School Board [:ducation 4.850 [ 5.6% 4.000 ] 4.4%

L'Auberge Du Lac Gaming 2.400 2 2.8% - - -
Turner industries FFabrication 2.250 3 2.6% 2.000 3 2.2%
PPCG Industries Basie Chenucal 1,296 4 [.5% 1.625 & |.8%
Citgo Petroleum Otl Products 1273 5 | 5% 1,863 3 2.1%

Caleasieu Parish Police Jury Government 1173 6 1.4% - - -
Isle ol Capr1 Casino Gaming 1,171 7 1.4% 2,000 4 2.2%
Christus SL Patnek's Hospital Heallh Care 1,085 8 | .3%% 2.782 2 3. 1%
Liake Charles Memonal Hospital Health Care 1,039 9 [.2% 1,700 7 9%

MeNeese State University .ducation Bid 10 }.0% - - -
Player's Casino (closed 2003) Gaming - - 1,800 6 2.0%
Northrop Grumman Acrospace - - 1611 9 8%
Conoco O1] Products - - [,200 [0 1.3%
22.8%

17,383 19.3% 20,383

Soutee: [mperial Calcasicu Regional Planning and Development

MSA: Metropolitan Stalistical Area icludes all of Caleasicu and Cameron Partsh. All top ten emplovers are in Calesieu Parish

2009 2000

Total emplovment: Calcasicu Parish 86,431 90,256
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Functions/Programs

CITY OF LAKE CHARLES, LOUISIANA
Full-time Equivalent City Employees by Function

Last Ten Fiscal Years

Full-time Equivalent Emplovees as of September 30

General government
Finance (includes
Water business office)

Human Resourees
Public safety

Fire

Police
Public works
Waste waler
Transit
Watcr utility

Planning and developmeni

General services
Comumunily Services

Total

Source: Cily budgel reports

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
42 40 41 44 43 43 46 16 46 47
38 37 30 30 30 30 30 30 30 30

5 6 5 5 5 5 5 5 5 5
147 147 147 147 176 190 190 190 190 190
181 176 176 182 192 194 194 194 194 192
166 166 167 166 166 166 167 166 166 166
35 58 59 61 60 61 64 64 64 64

16 16 17 19 19 19 19 ) 19 19
52 50 56 36 57 57 57 57 57 57
25 25 25 24 24 24 25 27 24 24
32 31 34 32 31 30 29 30 33 33
81 30 79 77 76 76 78 78 78 77

832 836 843 881 897 904 906 906 904

Note: Personnel count includes full ime and regular part-time positions. Temporary and seasonal cnmployees are not included.
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CITY OF LAKE CHARLES, LOUISIANA

Operating Indicators by Function
Last Ten Fiscal Years

Function

Fiscal Year

General government

* Legal: request for legal action
Printing/communication

* Number of mail pieces metered

Risk Management
Accident reports/investigations
Claims

Finance/includes Water Business
Checks issued

* Qccupational licenses processed
Purchase orders processed
Water: number of customers
Water: Average daily consumption

(millions of gallons per day)

[Human Resources

* Applications recerved

* New hires

* FEmployee Health Fair Participation

Public safety

* Tire: Calls for service

“ Tire: Code inspections
Police: Calls for service

Public works
Solid Waste

* Tons garbage collecled

*  Tons incinerated

Tons trash collecled

* Streets: Work orders

* Transit: Bus riders

* Vehicle Maintenance: Work orders

* Waste water: Work orders

Planming and development
Building permits issued
Community Development

# Down Payment Assistance

*  Rehab/Reconstruction

* Street Projects

Community Services
Recreation and parks

* Athletic teams
Sunumner camp attendance

Civie Cenler: Events

* Golf Course: Rounds of gol{
Art Center/museumn

* Art exhibits

Concerts/Events

#

&

*

Source: Vanious city departments

* Prior vear statistics not available.
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
239

67,550

428 622 523 452 607 395 626 544

356 501 414 320 307 302 2717 178

13,861 13,525 13,247 13,126 12566 14,641 15235 15533 15356 15,543
4415 4446 4473 4415 42391 4177 4048 4169

5,098 4520 4882 4357 3,943 3990 3589 4064 3738 3,29
27245 27389 27399 27760 28,611 27.605 26,889 28422 28147 28,124
123 9.1 9.95 9.62 1104 1287 1135 9.53  10.79 9.33

989 1,103 1,189 1,108 926 725 711 961

332 284 328 368 374 436 483 462

50 NA 295 250 238 268 285

1,939 2.01) 1.998 1,999 2,107 2,826 2,755 2503 2571 2,588

4671 3,194 2775 3,59

106,115 118,650 122,091 126,670 105,858 111,788 108,232 96,659 93,886 90,995
29,320 26,324 20,320

2,146 3338 2,322

18.869 10,682 9,383

960 647  1.289

188,175 178.889 175,875

3815 3530 4,291

4,584 3337 950K

5.002 3,354 5577 5,075 5229 5152 6384 9438 6287 4162
9 21 22 17

7 15 & 8

2 6 6 3

279

460 470 219

309 356 377

40,019 39498 34221 32969 36464

13 9

43 35



Function

CITY OF LAKE CHARLES, LOUISIANA
Capital Assel Statistics by Function

Last Ten Fiscal Years

Fiscal Year

Public safety
Fire Stations
Police:
Stations
Patrol Units
Public works
Solid Waste/Recycling
Collection trucks
Streets
Streets (miles)
Streetlights
Traffic Signals
Transit
* Public Buses
* Para-transit buses
Waste water

*

*

Sanitary sewers (miles)

Storih sewers (miles)

* Maxumum daily {reatment capacity
(millions of gallons per day)

Water utility
* Water mains (mmiles)
* Fire hydrants

* Maximum daily capacity

(millions of gallons per day)

Community Services

Recreation and parks
Park acreage
Parks
Swimming Pools
Spray parks
Tennis courts
Community Centers

Civic Cenfer

Golf Course

Art Center/museumn

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
7 7 7 7 8 8 8 8 8 8
4 4 4 4 4 4 4 4 4 4
82 82 82 85 90 90 90 90 92 92
16 17 16 16 24 24 22 33 32 30
100 400 183 483 483 483 483 460 460 460
9229 9285 9285 9283
64 G4 66 66
8 8 8 8 8 8 8 7 7 7
2 2 2 2 2 2 2 2 2 4
600 600 600 600 600 600 600 600 600 600
425 425 425 425 425 423 425 125 425 425
131 131
410 450 455 458
2500 2800 2820 2850
23 22 22 22
561 561 453 453 453 256 236 256 236 236
29 29 34 34 34 34 34 34 34 34
2 2 2 2 2 2 2 2 2 2
[ ] J | ] | i 1 ] 3
6 6 6 6 6 6 6 6 17 17
13 13 13 13 13 12 12 12 12 12
] ] 1 1 J ] ] L [ |
I 1 1 ] 1 1 ] ] 1 ]
] 1 ] 1 1 2 2 2 2 2

Source: Various city departments

* Prior vear statistics not available.
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